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General 


UN Delegate Rejects Western Criticism of China 
OW0707022689 Beijing XINHUA in English 
0152 GMT 7 Jul 89 


[Text] Geneva, July 6 (XINHUA}—A Chinese delegate 
to the United Nations Thursday rejected attacks by some 
Western countries on the Chinese Government, saying 
that the crackdown on the riot in Beijing last month is 
China’s internal affair. 


Speaking at the summer session of the UN Economic 
and Social Council, Wang Baoliu, deputy chief of the 
Chinese delegation, expressed deep regret over what he 
called the “groundless and incorrect comments” on the 
situation in China by delegates from the United states, 
Britain, France and some other Western countries. 


Wang said the Chinese Government was forced to take 
measures to put down the riot, so as to “defend the 
Constitution, maintain social stability and safeguard the 
country’s construction and the achievements of the ten- 
year reform.” 


Wang told the council that those people who were 
brought to criminal proceedings were just those ‘‘small 
handful of criminals who disrupted social order and 
engaged in beating, burning and killing in an attempt to 
overthrow the constitutional government.” 


“This is something that must be done by the government 
of any sovereign state,” he said. 


The Chinese delegate also criticized some countries for 
attempting to exert pressure on the Chinese Government 
and to interfere in the internal affairs of China. He 
warned that the actions by those countries were “unwise 
and futile” and would only bring harm to themselves in 
the end. 


Wang made it clear that China's policy of reform and 
opening to the outside world would remain unchanged. 


“After summing up experiences, China wili carry out its 
reform in a steadier, better and even faster way,” Wang 
said. 


PRC Official Speaks on North-South Dialogue 
OW0607184289 Beijing XINHUA in English 
1614 GMT 6 Jul 89 


[Text] Geneva, July 6 (XINHUA) —China favors a new 
round of dialogue between the North and the South on a 
series of interrelated economic issues in order to pro- 
mote international economic cooperation, a Chinese 
official said Thursday. 
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Qian Jiadong, '*e Chinese permanent representative to 
the U.N. offic im Geneva, made the remarks at the 
summer session of the U.N. Economic and Social Coun- 
cil. 


He said all countries should try to adapt themselves to 
the constantly changing situation and take realistic and 
flexible approaches to promote dialogue and cooperation 
between the North and the South. 


Qian urged major developed countries to demonstrate 
their political readiness for such dialogue and cooperation. 


“They should take into serious consideration the inter- 
ests of the developing countries. rather than transferring 
their risks to the developing countries,” he said. 


Qian spoke highly of developing nations for their neces- 
sary economic readjustment efforts. He was convinced 
that the developing countries would adopt new strategies 
and new approaches to meet the challenges of the 90's. 


The Chinese official also mentioned the recent special 
ministerial meeting of the Group of 77 held in Caracas, 
Venezuela, predicting that the meeting will have far- 
reaching significance in the promotion of North-South 
dialogue and South-South cooperation. 


United States & Canada 


Paper Attacks U.S. Congress ‘Clumsy Performance’ 
HK0707103289 Beijing JIEFANGJUN BAO 
in Chinese | Jul 89 p 2 


[Article by Chen Xiong (7115 7160): “The Clumsy 
Performance of American Congressmen”’] 


[Text] There are sonie members of U.S. Congress bent 
on playing the game of intervening in China’s internal 
affairs. Their recent willful attack on the Chinese Gov- 
ernment and people for the suppression of the counter- 
revolutionary riot is the latest scene in their crude 
intervention in China's internal affairs. This has 
unavoidably aroused the extremely great indignation of 
China’s military and civilians. The recent counterrevo- 
lutionary riot took place in the capital of China indepen- 
dently of the people’s will. An extremely small number of 
conspirators first created turmoil and then carried it to 
the point of instigating a counterrevolutionary riot. The 
aim was to overthrow the leadership of the Chinese 
Cornmunist Party, subvert the socialist Chinese People’s 
Rerpwhlic, and reduce China again to an appendage of 
imperialism. Our military and civilians resolutely sup- 
pressed this counterrevolutionary riot, restored the quiet 
and dignity of Tiananmen Square, and safeguarded the 
socialist rivers and mountains of the Chinese People’s 
Republic. But this touched the tender spot of certain 
U.S. congressmen. For days on end, they madly cried 
about the Chinese authorities “bathing Tiananmen 
Square in blood,” “using violence to massacre ordinary 
people and students,” and “subjecting the democratic 


FBIS-CHI-89-129 
7 July 1989 


movement to bloody supression.”” More recently, these 
Congressmen have gone a step further, coming out with 
joint statements and adopting “a special resolution” 
demanding that the U.S. Administration “take stronger 
sanctions against China.” They have even appealed for 
“joint action” by all Western countries in “applying 
greater pressures’ on China. There lies the threat of 
bringing China to its knees. We want to tell U.S. con- 
gressmen pointblank: Is such an anti-China comedy 
performed by you not the ultimate in absurdity and 
foolishness”! 


Everyone with international common sense knows that 
the Chinese Government's using such a powerful 
weapon as the people’s democratic dictatorship to reso- 
lutely suppress the counterrevolutionary riot in the land 
of China is purely a matter within China’s sovereignty 
and purely an internal affair of China. No country has 
the right to interfere. There is no excuse for intervening 
in the interna! affairs of other countries—this is an 
important rule stipulated in the UN Charter, as well as a 
fundamental criterion that must be followed in handling 
international relations. We might ask U.S. congressmen 
far away on the other side of the ocean: By censuring 
China this way, are you now throwing to the winds 
international common sense and international criteria? 
Does China have to act according to the will of Wash- 
ington congressmen in regard to what measures are taken 
and what means are used in suppressing the turmoil and 
quelling the riot? The spokesman of China’s State Coun- 
cil has once and again reiterated that in clearing up 
Tiananmen Square, the PLA units carrying out martial 
law duties did not open fire to kill a single person. Nor 
did they use tanks to kill a single person. What we 
suppressed was a counterrevolutionary riot. Those 
restrained by us were an extremely small number of 
rioters involved in beating, smashing, looting, and burn- 
ing. The aim was to restore the stability of sociai order 
and safeguard the fundamental interests of the masses of 
people. including youths and students. Against an 
extremely small number of the most wicked rioters 
involved in beating, smashing, looting, and burning, we 
must exercise the people’s democratic dictatorship and 
cannot be kind and softhearted. Kindness to the enemy 
iS Cruelty to the people. 


What is practiced in the United States is a bourgeois 
dictatorship. This dictatorship has never had any kind- 
ness to speak of in its approach to the masses of people. 
People will not forget that in the 200 years or so after the 
founding of the United States, an untold number of good 
American people were sacrificed as funerary objects to 
the bourgeois dictatorship, and an untold number of 
innocent black brothers were pathetically persecuted. 
From the fifties and the sixties to the seventies after the 
war, student unrest cropped up again and again in the 
United States. Mass protests followed one after another. 
Did the U.S. authorities not deploy the military and 
police repeatedly to carry out suppression, and even 
mobilize airborne forces to stage a mop-up? Especiaily in 
the struggle led by students, who were whipped up in 
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opposition to U.S. aggression against Vietnam, the U.S. 
Administration mobilized some 100.000 National 
Guard troops and antiriot team members to occupy 
more than 100 institutions of higher learning. freely 
arresting, imprisoning, and killing students. and creating 
a series of bloody incidents. We might ask the congress- 
men of Washington: Have the various outrages of the 
bourgeois dictatorship not fully exposed the falsehood of 
what you people have vaunted as “kindness” and 
“human rights?” What qualifies you to denounce the just 
act of China in supressing the counterrevclutionary riot? 


It must be pointed out that a small number of congress- 
men of the U.S. Senate and the House of Representatives 
have long been hostile toward socialist China. Shortly 
after the founding of the New China, a handful of 
congressmen manipulated Congress so that it adopted 
various resolutions and bills to isolate, encircle, and 
blockade China in a vain attempt to “kill in the cradle” 
the newly born China. In 1972, former U.S. President 
Nixon’s first visit to China paved the way for the 
normalization of Sino-U.S. relations. A handful of con- 
gressmen again issued statements and speeches voicing 
opposition. After joint Sino-U.S. efforts, the two coun- 
tries at last established diplomatic relations in January 
1979. But immediately after, this “Taiwan gang” of 
congressmen manipulated Congress so that it passed the 
so-calied “Taiwan Relations Act.’ They kept hampering 
and disrupting China’s unity and carryied out dirty 
activities interveniny: in China's internal affairs. Some 
time ago, some memibers of the U.S. Congress roundly 
condemned China's approach to the Tibetan problem, 
blatantly intervening in China’s internal affairs. In the 
recent incident in the capital of China that had devel- 
oped from turmoil into a riot, these U.S. congressmen 
again considered that there was an opportunity for them 
to take advantage of. Through various channels, they 
kept in frequent touch with illegal organizations in 
China. Through various ways, they voiced support and 
backed an extremely small number of people in creating 
turmoil and riots, openly and crudely intervening in 
China’s internal affairs. Is the Washington congress- 
me.i’s Stubborn stand or attitude in their hostility toward 
the people of China and the socialist svstem not clear to 
all the world? 


The development of friendly relations between China 
and the United States is not only compatible with the 
interests of the people of the two countries, but also 
helpful in maintaining world peace. Having certain 
Washington congressmen stage an anti-China hue and 
cry and crudely intervening in China’s internal affairs is 
not popular in the world. It will also not be approved by 
the American people. We urge you to call an early end to 
the anti-China performance. 


U.S. Electronics Venture in Tianjin Planned 
OW0707075089 Beijing XINHUA in English 
0137 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA}—A U.S. company, 
Motorola Corporation, plans a major investment in 
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Tianjin—probably more than 100 million U.S. dollars— 
to set up a solely foreign-funded electronics venture, 
“CHINA DAILY” reported today. 


The Motorola venture will be for the production of 
electronic components and is believed to be the biggest 
solely U.S.-funded venture of its kind in China, said 
Ouyang Zhongmou, president of the China National 
Electronics Import and Export Corporation (CEIEC). 


Motorola recently confirmed its plan to set up the 
venture in the Tianjin Economic Development Zone. 


Meanwhile, the world-famous Hewlett-Packard Corpo- 
ration of the United States told CEIEC that its intention 
of investing and expanding businesses in China would 
also remain unchanged. 


At the same time, Vsat Systems Inc. of the United States, 
in which CEIEC has 10 percent share, told CEIEC that 
its confidence in cooperating with the corporation was 
further strengthened after the Fourth Plenary Session of 
the 13th Central Committee of the Chinese Communist 
Party, which was held late last month in Beijing. 


A company official said that he has ordered his staff to 
immediately send to China all the goods stockpiled 
during the Beijing disturbances early last month. 


He added that he would soon come to China to show his 
support to his Chinese friends, according to Ouyang. 


Ouyang told “CHINA DAILY” that he would welcome 
not only those foreign experts who left China early last 
month to come back to continue their cooperation in 
China, but he would also welcome more new foreign 
business people to negotiate cooperation and businesses 
with CEIEC. 


He said that China has a large market for electronic 
products, and the potential for further growth remains 
largg. He said he hoped that foreigners are taking a 
far-reaching view on cooperating with China. 


Last year, he said, CEIEC imported 500 million U.S. 
dollars worth of electronic products from abroad and the 
exports reached 374 million U.S. dollars. 


In the first five months of this year, exports of the 
corporation increased by 6.5 percent over the same 
period last year. 


Though the corpor: tion is having some curre™: difficul- 
ties, Ouyang said, there is still a possibility that this 
year’s export value may surpass last year’s. 
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Comparison: VOA Confuses ‘Black and White’ 
HK0607093689 


Beijing RENMIN RIBAO in Chinese on 5 July carries in 
the top right corner of page 2, a 500-character XINHUA 
report, entitled “Voice of America Confuses Black and 
White Again.” This version has been compared with the 
XINHUA English version published in the 3 July China 
DAILY REPORT International Affairs Section and 
found to be identical except for the following variations: 


Page four, column one, paragraph one, line one 
reads...[Text] Beijing, July 4 (XINHUA} The Voice of 
America (VOA) broadcasted another report on 3 July 
that confused black...(noting changes in time of report); 


Same page, column two, paragraph three, line seven 
reads...was killed and three others were wounded...(not- 
ing change from “two” to “three’’); 


Same page. column two, paragraph four, line four reads- 
...been elaborately planned. An incisive question arises 
here: Why is it that a person fired from the diplomats’ 
apartment building at the Chinese troops who were 
enforcing the martial laws? It can be...(noting additional 
sentence): 


Same page, column two, paragraph four, line eight 
reads...mentioning the fact that someone fired at the 
fighters of the People’s Liberation Army, wounding and 
killing them, especially the fact...(noting additional 
words): 


Same page, column two, paragraph eight. line one 
reacs...here said that China wants to sternly warn the 
VOA that China is no...(noting additional words). 


Soviet Union 


Soviet Delegation Arrives in Xinjiang for Talks 
HK0607083089 Urumqi Xinjiang Regional Service 
in Mandarin 1130 GMT 5 Jul 89 


[Text] At the invitation of the Xinjiang Uygur Autono- 
mous Regional People’s Government, a delegation of the 
Kazakh Soviet Socialist Republic headed by Bashmakov, 
deputy chairman of its Council of Ministers arrived in 
Urumgi at noon today aboard a special plane. 


Those who were at the airport to welcome the delegation 
included Huang Baozhang, vice chairman of the regional 
people's government; its secretary-general, Liu Leizhou; 
Urumai City Mayor Yusufu Aisha; and other leaders of 
the departments concerned. 


As the delegation of the Kazakh Soviet Socialist Repub- 
lic was crossing the border area yesterday, leading com- 
rades of both the regional departments concerned and of 
the Ili Kazakh Autonomous Prefecture went especially to 
the border area to greet the delegation. 
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During the visit by the Soviet delegation, a regional 
delegation with Vice Chairman Huang Baozhang as its 
head and Comrade (Liu Lizhong) as its deputy head will 
hold talks on what has been going on in recent years in 
the economic, trade, and technical cooperation between 
two regions. The two sides will [words indistinct] solve 
some outstanding problems through negotiations, dis- 
cuss some major economic cooperation projects, and 
seek in depth the possibility of furthering bilateral trade, 
as well as economic and technical cooperation to pro- 
mote the economic development of the two regions. 


Article Focuses on Soviet Military Reform 
HK3006084189 Beijing SHIJIE ZHISHI in Chinese 
No 11 1 Jun 89 pp 10-11 


[Article by Zhai Zhihai (5049 1807 3189): “Soviet 
Reform and the Soviet Army”] 


Text}The First Soviet Leader Unconnected With the 
Military in the Modern History of the Soviet Union 


For historical reasons, the army and soldiers have occu- 
pied a special position and exerted an influence in both 
the political life and the social life of the Soviet Union. 
In the “game” of political contention in the Soviet 
Union, the military is often an indispensable “chip,” 
which either actively or passively plays a role other than 
the military role. 


In the history of the Soviet Union, all the top Soviet 
leaders after Lenin were well-connected with the military. 
Some of these top Soviet leaders once served or even held 
important positions in the Soviet Army. Mikhail Gor- 
bachev is perhaps the only exception among ail the top 
Soviet leaders. He has never served in the Soviet Army. 
After being promoted to the central level, he was assigned 
to take charge of the agricultural sector of the Soviet 
Union. Therefore, it can be said that Mikhail Gorbachev is 
totally unconnected with the military. 


Replacing Elderly Leaders and Paving Way for Reform 
in Five Fields, Especially in Increasing the Openness of 
the ny | and Revising the Strategic Ideology and 
Theory of the Soviet Army 


During the period from 1978, when Mikhail Gorbachev 
was transferred tc the central level, to Niarch 1985, when 
he was elected supreme leader of the Soviet Union, three 
earth-shaking events took place within the Soviet mili- 
tary, namely, the deployment of medium-range missiles 
in Europe, the invasion of Afghanistan, and the shooting 
down of a South Korean passenger airplane. During this 
period, serious differences also existed between the 
Soviet military leaders and the Soviet party leaders over 
the question of military expenditures. The powerful role 
played by the Soviet military in the political life of the 
Soviet Union was fully demonstrated during this period. 
Since coming to power, Mikhail Gorbachev has also 
made unswerving efforts to carry out reform of Soviet 
military circles while enforcing a series of economic 
reforms throughout the Soviet Union. Therefore, some 
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Western observers once predicted that relations between 
the Soviet military leaders and the Soviet party leaders 
would “enter a new low-key period.” When the funeral 
ceremony for former Soviet leader Konstantin Cher- 
nenko was held in 1985, no Soviet military leaders 
appeared on the platform at the Lenin Mausoleum. 
When the military review celebrating the Soviet October 
Revolution was held in October 1985, the number of 
Soviet military leaders appearing on the platform at the 
Lenin Mausoleum was reduced from the traditional 10 
to five. 


Only 4 months after becoming general secretary of the 
CPSU Central Committee, Mikhail Gorbachev held a 
secret meeting attended by all the senior Soviet military 
leaders in Minsk, the biggest of its kind since the later 
years of Leonid Brezhnev. At the secret meeting, he 
severely criticized the serious problems and bad tenden- 
cies existing in the Soviet military and resolutely rejected 
the demand made by Soviet military leaders on increas- 
ing Soviet military expenditures by a large margin. At the 
27th CPSU National Congress, held in February 1986, 
Mikhail Gorbachev emphatically stressed the CPSU’s 
absolute leadership over the Soviet Army. As a result, the 
new CPSU Constitution explicitly stipulates: “Defense 
and security policies, as well as military theory, must be 
formulated and implemented under the leadership of the 
CPSU. In the future, the CPSU must strengthen both its 
direct organization of and influence over the life and 
activities of the Soviet armed forces.” This is the first 
time that such articles have been written into the CPSU 
Constitution. These articles will be the keynote of the 
reform of Soviet military circles in the future. In the last 
few years, the reform of Soviet military circles has 
mainly been centered on the following five aspects: /. 
Efforts have been made to carry out organizational and 
personnel readjustments within Soviet military circles. In 
1985, Yepishev, chief of the main political board of the 
Soviet Army and Navy, and Gorshkov, the Soviet Navy 
commander, were removed from office. Both men had 
been in their positions for over 30 years. They had been 
the chief executors of Soviet military policies but, at the 
same time, they had been the main obstacles to the 
reform of Soviet military circles. Moreover, a large 
number of elderly senior Soviet military generals also 
retired in 1985. The “Rust incident” (the Red Square 
airplane incident) which took place in May 1987 pro- 
duced wide repercussions. Within a few months, 
Sokolov, the Soviet defense minister, and Koldunov, the 
Soviet deputy defense minister and commander in chief 
of Soviet Air Defense, were removed from office. This 
year, Kulikov, the commander in chief of the Warsaw 
Pact forces, and some other senior Soviet military lead- 
ers have also been removed from office one after 
another. In the last 4 years, the Soviet Union has 
changed 17 of its defense ministers and deputy defense 
ministers, the commanders of all its five armed services, 
and 80 percent of its regional commanders and overseas 
group army commanders. Such a large-scale and rapid 
military reshuffle is unprecedented in the 40-odd-year 
history of the Soviet Union since the end of World War 
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Il. Some commentators say that after these personnel 
changes, the Soviet Union has basically accomplished its 
task of eliminating the anti-reform conservative ele- 
ments within Soviet military circles. 


In the meantime, a large number of relatively young and 
competent generals has been promoted to various lead- 
ing positions in the Soviet military. All these relatively 
young and competent military commanders grew up in 
the post-war years and are “technological generals” in 
nature, who are 10 to 20 years younger in average age 
than their predecessors. These relatively young Sovict 
commanders support the on-going reform in the Soviet 
Union and are eager to see fundamental changes in the 
Status quo of the Soviet military. When Moiseyev 
became chief of the General Staff of the Soviet Armed 
Forces, he was only 49 years old, thus becoming the 
youngest general ever to hold this position in the Soviet 
military since the end of World War II. New Soviet 
Defense Minister Yazov is another representative of 
these relatively young Soviet commanders. When 
Mikhail Gorbachev visited the Soviet Far East, Yazov, 
as commander of the Soviet Far East Military Region, 
dared to expose the serious problems existing in his 
military region and boldly put forward his own views on 
the reform and development of the Soviet Army. After- 
ward, he was rapidly promoted to become Soviet minis- 
ter of defense. In the meantime, a large number of 
relatively young Soviet generals, who had worked 
together with Yazov in the Soviet Far East, were also 
promoted to various leading positions in the Soviet 
Army. They include Moiseyev, chief of the General Staff 
of the Soviet Armed Forces; Lushev, commander in chief 
of the Warsaw Pact forces; Lobov, first Soviet deputy 
defense minister, Tretyak, commander in chief of Soviet 
Air Defense; and some other relatively young Soviet 
generals. Now these relatively young Soviet generals, 
who are referred to by Western observers as the “Far 
East faction,” have formed the new core of the Soviet 
military leadership. 2. Efforts have been made to reduce 
the influence of the Soviet military over the formulation of 
Soviet state security policies. Disarmament and arms 
control used to be the responsibility of the military. 
Although the Soviet representatives to the disarmament 
and arms control talks were officers of the Soviet Foreign 
Ministry, all the Soviet disarmament and arms control 
proposals were put forward by the Arms Control Bureau 
of the General Staff of the Soviet Armed Forces. In the 
seventies, the military members of the Soviet delegation 
to the Soviet-U.S. Strategic Arms Limitation Talks once 
asked their U.S. counterparts not to disclose details 
concerning some Soviet strategic arms to the nonmilitary 
members of the Soviet delegation. This was once a 
fantastic story in the world. 


Not long after coming to power, Mikhail Gorbachev 
ordered the International Department of the CPSU 
Central Committee and the Soviet Foreign Ministry to 
set up the Arms Controi and Disarmament Bureau. The 
chiefs of the bureau are the two most experienced Soviet 
arms control negotiators, Starodubov and Karpov, and 
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the deputy chief is a lieutenant general appointed by the 
General Staff of the Soviet Armed Forces. Now the 
Soviet arms control work is actually controlled joiniy by 
the General Staff of the Soviet Armed Forces, the Soviet 
Foreign Ministry, and the International Department of 
the CPSU Central Committee, thus putting an end to the 
military monopoly of the Soviet arms control and disar- 
mament work. Moreover, people have also noticed that 
over the past few years, some 50 percent of the nearly 
100 Soviet arms control and disarmament proposals 
have been put forward by nongovernmental academic 
institutions in the Soviet Union. Mikhail Gorbachev has 
also ordered the Soviet Foreign Ministry to set up a 
special “scientific coordination center” to synthesize all 
the disarmament and arms control proposals put for- 
ward by both governmental and nongovernmental insti- 
tutions, and io offer its advice to him when he makes 
final decisions on disarmament and arms control issues. 
3. Efforts have been made to facilitate the transformation 
of a national defense economy into a civilian economy 
Due to the long-term enforcement of a national defense 
development strategy stressing “national defense econ- 
omy and restricting civilian economy,” the Soviet Union 
has suffered from serious economic dislocation for some 
time. One of Mikhail Gorbachev's important economic 
reform measures is to reform the Soviet national defense 
industrial structure and transform Soviet military pro- 
duction into civilian production. The Soviet Union has 
now thoroughly abrogated its past practice of gearing 
national defense-related scientific research to military 
needs. Now, when putting forward military development 
plans, the Soviet military must offer an explanation of 
the purpose, use, and actual results of their plans to the 
relevant Soviet party and the state organs. Before be:ng 
carried out, these plans must first be approved by the 
members of the Political Bureau of the CPSU Central 
Committee. 


Mikhail Gorbachev also laid particular emphasis on 
transferring advanced technology and management 
methods from the Soviet military industrial enterprises 
to the civilian economy, and on strengthening mutual 
accommodation and mutual assistance between the 
Soviet military economy and the Soviet civilian econ- 
omy. Since October 1985, the Soviet Union has set up 
some relevant departments in its Council of Ministers 
and its Academy of Sciences, and has also set up some 
transdepartmental “scientific and technological 
combines” aimed at facilitating the transformation of a 
national defense economy into a civilian economy. In 
addition, a large number of well qualified managerial 
personnel trained in the Soviet national defense indus- 
try, such as Ryzhkov, Silayev, Talyzin, Maslyukov, Bak- 
lanov, and so on, have been transferred to various state 
economic management departments. 


Over the past 4 years, the Soviet Union has achieved 
marked successes in transforming its national defense 
economy into a civilian economy. The proportion of 
military products produced by the Soviet national 
defense industry has dropped from 60 percent in the 
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early seventies to less than 30 percent at present. Now 
more and more scientific research achievements of the 
Soviet national defense industry are being applied to the 
Soviet civilian industry. 


4. Efforts have been made to increase the “openness” of 
the Soviet Army. At a plenary session of the CPSU 
Central Committee held in January 1987, Mikhail Gor- 
bachev officially made it clear that the Soviet military 
must also increase its “openness.” increase the transpar- 
ency of its affairs, remove its mystery, and put an end to 
its self-acclaimed superiority over other Soviet state 
departments. 


Soon afterward, Soviet military newspapers began carry- 
ing articles criticizing the slack discipline, low morale. 
and bureaucratism within Soviet mil..ary circles. Non- 
military newspapers also began making more direct and 
more vehement criticisms of the Soviet Army. For 
instance, Adamovich, a well-known Byelorussian writer, 
publicly criticized the current nuclear strategy of the 
Soviet Army and called on the Soviet military leaders to 
“stand at the forefront of the antiwar movement.” 


Under the pressure of public opinion, the Soviet military 
leaders made some “public” responses to these criti- 
cisms. They expounded their views on the question of 
national security and defense, either by appearing in 
public or through their propaganda media. Before resign- 
ing from office as chief of the General Staff of the Soviet 
Armed Forces, Akhromeyev met reporters almost once a 
week and often attended television interviews arranged 
by Western reporters. General Chervov and General 
Lebedev, who were in charge of the work of arms control 
and international treaties, also cooperatively answered 
reporters’s questions. 


5. Efforts have been made to revise Soviet military strat- 
egies and theories. This is the biggest step ever taken by 
the Soviet Union in its military reform. For a long time, 
Soviet military theory contained three basic points, 
namely, attaining military superiority, launching mili- 
tary offensives, and winning victory in nuclear and 
conventional war. Now all three basic points of Soviet 
military theory have been abrogated and replaced by the 
following new principles: 


First, the Soviet Union now no longer thinks that “war ts 
the continuation of politics,” but has come to believe 
that war can achieve virtually nothing in the nuclear age. 
The emphasis of the Soviet Army's war preparations has 
been shifted from winning a nuclear war to winning a 
conventional war under a nuclear deterrent. Second, the 
Soviet Army has turned its offensive strategy into a 
“defensive” strategy and has tried to maintain its mihi- 
tary force at a level sufficient only to defeat an enemy 
attack. Third, the Soviet Union will, as it 1s dermonstrat- 
ing, gradually abandon its efforts to pursue military 
superiority and turn to follow the principle of “main- 
taining a reasonable and sufficient military strength in 
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the Soviet Army.” Moveover,. the Soviet Union will also 
try tO maintain “a minimum Strategic balance” with the 
United States through arms control talks and other 
means. 


The readjustment of Soviet muiittary strategy has only 
been carried out at the initial stage, for a lot of questions 
are stil at the stage of theoretical discussion. Along with 
the acceleration of such readjustment, more and greater 
changes are bound to be witnessed in both the internal 
and external military activities of the Soviet Army. 


There Are Still Many Obstacles; Many Existing 
Problems, If Unresolved, Will Eventually Affect the 
Military’s Attitude Toward the Reform. 


Generally speaking, Soviet military commanders at all 
levels are deeply disgusted with the situation of a stag- 
nant economy, low living standards, and conventional 
practices in military work, and they are eager to see a 
fundamental change in the present situation. Soviet 
military commanders at the middle and low levels have 
thus far demonstrated greater enthusiasm in supporting 
the reform. However, the senior commanders of the 
Soviet Army have not yet given their resolute support to 
the military reform and the implementation of the 
principle of “openess.”” These senior commanders of the 
Soviet Army are deeply resentful of criticisms in the 
press of the existing problems in the Soviet Army. In a 
television interview in January last year, Yazov flatly 
blamed press circles for destroying the prestige of the 
Soviet Army. 


So far, the military has not yet given its full support to 
the total negation of traditional Soviet military strategy. 
Although a lot of senior Soviet military commanders 
have written books or published articles discussing the 
Soviet military reform in recent years, most of them 
have stressed that the military reform must aim at 
“strengthening military discipline and boosting the 
morale of the troops” and have evaded the key issue of 
military theory. Some senior Soviet military command- 
ers have also publicly criticized the “defensive strategy,” 
believing that “defense cannot annihilate an enemy. The 
4smy must master the art of offense.” Seemingly, the 
Soviet military leaders have agreed to the principle of 
“maintaining a reasonable and sufficient strength in the 
Soviet Army.” but privately oppose any unilateral reduc- 
tion in Soviet troops. 


On the question of disarmament, the Soviet military 
leaders have expressed their support for existing Soviet 
disarmament policies in principle, but have not yet given 
their support for them on specific issues. The Soviet 
railitary leaders are resolutely opposed to any Soviet 
concessions to the United States on the question of 
“SDI” [preceding acronym published in Latin charac- 
ters], and there have been differences among them on the 
question of the Soviet unilateral suspension of nuclear 
tests. In August 1986, Akhromeyey publicly complained 
that the Soviet unilateral suspension of nuclear tests “has 
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jeopardized Soviet interests to a certain extent and has 
enabled the United States to gain an overriding predom- 
inance over the Soviet Union.” Akhromeyev, Tretyak, 
and some other senior Soviet military leaders are 
strongly opposed to the Soviet acceptance of on-the-spot 
nuclear verification by Western countries, fearing that 
such verification will be a green light to Western intelli- 
gence activities inside the Soviet Union. However, the 
opposition of the Soviet military leaders has failed to 
preveni the Soviet Union from signing an agreement on 
medium-range nuclear missiles with the United States. 
After Mikhail Gorbachev announced the decision to 
reduce Soviet troops by half a million in December 1988, 
Akhromeyev, chief of the General Staff of the Soviet 
Armed Forces, announced his resignation on the same 
day. 


In summary, in the last 4 years, initial achievements 
have been made by the Soviet Union in a series of 
reforms of its military circles. Nevertheless, without the 
support of the military, it would be impossible for the 
Soviet Union to extend, accelerate, and deepen these 
reforms. The present situation shows that the Soviet 
military leaders still support these reforms. However, 
analyses made by some foreign newspapers say that, so 
far, it is still uncertain whether the Soviet military 
leaders will continue to give their support to the Soviet 
reform policies once these reform policies suffer set- 
backs, or once Soviet concessions to the United States in 
arms control talks result in a “renewed strategic inferi- 
ority’” on the part of the Soviet Union. Who can guar- 
antee that the Soviet military leaders will not treat 
Mikhail Gorbachev in the same way as they did Khrush- 
chev in the past. 


Northeast Asia 


North Korean Leader Supports Crackdown 
OW 0607183389 Beijing XINHUA in English 
1742 GMT 6 Jul 89 


[Text] Pyongyang, July 6 (XINHUA} Korean leader 
Kim Il-song said Thursday that he supports all measures 
taken by the Chinese party and Government to crack- 
down the recent anti-revolutionary rebellion in Beijing. 


Kim, general secretary of the Central Committee of the 
Workers’ Party of Korea, made this remark when he met 
with Chinese youth delegation attending the | 3th World 
Youth Festival. 


Kim said that China 1s a backer of the Democratic 
People’s Republic of Korea (DPRK), DPRK's stability 
depends on the stability of China. “We support all 
measures that the Chinese party and Government have 
taken recently.” Kim said. 
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The president wished the Chinese people great success in 
\yuilding socialist China under the leadership of the 
Central Committee of the Communist Party of China 
head by newly-elected General Secretary Jiang Zemin by 
upholding the opening and reform policy on the basis of 
four basic principles. 


Kim also said he was very happy that the Chinese youth 
delegation came to Pyongyang to attend the festival at 
the invitation of the Socialist Working Youth League of 
Korea. The move, Kim said, will strengthen the friend- 
ship and unity between two peoples and the youth. 


Kim said he believed that the fnendship ceraented by 
blood between the peoples of Korea and China will be 
further developed by generations. 


Li Keqiang, secretary of Secretariat of the Central Com- 
mittee of the Chinese Communist Youth League and 
head of Chinese youth delegation, said he will convey 
Kim's remark to the Chinese leaders. 


New Sino-Japanese Joint Venture Esta>lished 
OW0707061489 Beijing in Japanese to Japan 
0930 GMT 5 Jul 89 


[Text] A signing ceremony for the establishment of the 
Dalian-Nichu Marine Company, a joint venture between 
Shinchin County of Dalian City and Nichu Enterprises 
Company in Japan, was held in Dalian City yesterday. 


This Sino-Japanese joint venture, which ts capitalized at 
230 million yen. will process 400 tons of prawns a year 
and engage in coastal breeding operations. Nichu Enter- 
prises Company president Shirao, who attended the 
signing ceremony, said that he was happy to participate 
in a joint venture in China which, he said, 1s an impor- 
tant part of the world economy, and he added that he was 
confident the enterprise will succeed. 


Dalian City’s Shinchin Count, the Chinese partner in 
the joint venture, has a population of 800,000. Its main 
industries are machine tooling and processing of marine 
products, and its annual output in the manufacturing 
and agricultural sectors amounts to 1.6 billion yuan. 


Southeast Asia & Pacific 


Li Peng Pledges for Prince Sihanouk 
HK0707093489 Beijing RENMIN RIBAO 
in Chinese 6 Jul 89 p 1 


[Report by RENMIN RIBAO reporter Wen Xian (3306 
2009): “Premier Li Meets With Prince Sihanouk, Stating 
That China Will, as Always, Support Democratic Kam- 
puchea’s Just Cause of Resisting Vietnam”] 


[Text] Beijing, 5 Jui—This afternoon, Li Peng, prime 
minisier of the State Council, met with Sihanouk, pres- 
ident of Democratic Kampuchea, and his wife at the 
Diaoyutai State Guest House. Both sides exchanged 
views on the Cambodian issue. 
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Prince Sihanouk first stressed: An international supervi- 
sion mechanism of the Cambodian issue cannot be 
established by an international conference, but through 
the way that the UN organizes an international supervi- 
s:0n mechanism and sends an international peacekeep- 
ing force. Otherwise, peace in the country cannot be 
guaranteed. 


Sihanouk said: When Vietnam withdraws its troops by 
the end of September this year, it will leave behind 
30,000 Vietnaniese soldiers amongst Heng Samrin’s 
troops. Some 190,000 Vietnamese soldiers will be min- 
gled with the people's militia of Heng Samrin. In addi- 
tron, there have been | million Vietnamese migrants into 
Cambodia. After the withdrawal of the Vietnamese 
troops, if war breaks out in Cambodia, it will not be a 
civil war, but a continuation of the fight against the 
Vietnamese. The withdrawal of the Vietnamese troops 
will not mean the settlement of the Cambodian issue. 


He added: | disagree with the suggestion that some 
countries put forward, that a Sihanouk-Hun Sen govern- 
ment be set up. A four-party coalition government must 
be formed, in which the government and the Army must 
included with the four sides, and the Armed Forces of 
each side should not exceed 10,000 people. Hun Sen has 
only made some superficial revision in the Phnom Penh 
regime's Constitution, while the whole system remains 
uv achanged under the command of Hun Sen's party. 
They want me to become head of state, but one actually 
controlled by them. I cannot accept this. I cannot use my 
good reputation to serve them. He stressed: The Demo- 
cratic Kampuchean government and the Phnom Penh 
government must be disbanded, and the four-party coa- 
lition government must be set up. I cannot give up my 
ideal. Cambodia must gain 100 - percent independence, 
and the Vietnamese troops must be truly withdrawn 
from Cambodia. I will keep on fighting until Vietnam 
Stop its invasion of Cambodia. 


Li Peng stated: China's stand to support the three forces 
of Democratic Kampuchea to resist Vietnam will remain 
unchanged. At present, although we are facirg temporary 
difficulties, China will, as always, support Democratic 
Kampuchea in its just cause of resisting the Vietnamese. 
The focus of the Cambodia issue is thai Vietnam must 
sincerely withdraw all its troops from Cambodia under 
strict, effective, and fair international supervision. It is 
reasonable for Prince Sinahouk to suggest that the 
United Nations supervise the ietnamese troop with- 
drawal. China agrees with Prince Sihanouk’s analysis of 
the fact that the Vietnamese troops are being left behind 
in Cambodia in disguise. This is a trick played by 
Vietnam. It constitutes a great hidden danger to peace in 
Cambodia. We support Prince Sihanouk’s principle 
stand on this question, and hope that the international 
community will expose this problem. 


Li Peng pointed out: At present, there are some people in 
the international community who intend to create a Siha- 
nouk-Hun Sen coalition government. This is not a true 
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coalition, but the rule of the Vietnamese and Hun Sen. 
China will continue to support the four-party coalition 
government headed by Prince Sihanouk, namely, the 
national coalition govennment proposed by Prince Siha- 
nouk. After that, a general election will be held under 
international supervision. We believe that this is the only 
way out for the settlement of the Cambodian issue. 


Commentary Views ASEAN Ministers’ Communique 
OW 0607231189 Beijing XINHUA in English 
1515 GMT 6 Jul 89 


[“Commentary: “Joint Communique of ASEAN Foreign 
Ministers Is Very, Very Good’ (by Cai Ximei)”"—XIN- 
HUA headline] 


[Text] Beijing, July 6 (XINHUA)}—Samdech Norodom 
Sihanouk, president of Democratic Kampuchea, said 
“the joint communique issued by ASEAN foreign min- 
isters’ Meeting is very, very good.” 


He made the remark at a press coference here Wednes- 
day morning. 


The communique was issued on June 4 at the end of the 
two-day foreign ministerial meeting of the Association of 
Southeast Asian Nations (ASEAN) in Bandar Seri 
Begawan, capital of Brunei, stressing the need for a 
comprehensive polit:cal solution to the Kampuchean 
problem. 


The meeting and the communique issued have fully 
displayed the principled stand of the six - member 
(ASEAN) for solidarity, justice, peace and stability. 


ASEAN, founded in !967 by Indonesia, Malaysia, Sin- 
gapore, the Philippines and Thailand, and later joined by 
Brunei in 1984 to foster economic and cultural cooper- 
ation and increase the stability in the region, is the key 
backer of the three - faction resistance coalition headed 
by Sihanouk. 


The communique said: “The only means of ensuring a 
just and durable peace in Kampuchea and long-term 
stability in the region was through a comprehensive 
political settlement that would resolve the internal and 
external aspects of the problem in an integral manner.” 


To solve the Kampuchean issue partially or comprehen- 
sively has been a major difference between the ASEAN 
nations and other justice upholding countries on one 
side. and Vietnam on the other. 


Vietnam, while pledging to pull out all its 70,000 troops 
(the actual number is 100,000 to 1 1\',000) from Kampu- 
chea by September 30 this year, as: ~4 all international 
aids to the anti - Vietnamese resistance forces be ceased 
so as to declare a settlement of “the international part” 
of the Kampuchean issue. 
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But, at the same time, it wants to leave behind 30,000 to 
40,000 of its crack troops in Kampuchea to protect the 
Heng Samrin - Hun Sen regime and to support it in 
fighting a civil war, thus prolonging the settlement of the 
“domestic part” of the issue. Seeing through Vietnam’s 
plot, the communique pointed out “any partial solution 
will only prolong the civil war and create an uncertainty.” 


Furthermore, the communique called for “an effective 
international control mechanism and for an effective 
international peace-keeping force under UN auspices to 
supervise and verify” the Vietnamese troop withdrawal. 
This serves as a heavy blow to Hanoi’s scheme to pretend 
to pull out while leaving its crack troops in Kampuchea. 


At the press conference here, Sihanouk noted that the 
number of the Vietnamese troops in Kampuchea is not 
70,000 but more than 100,000. After the pullout of 
70,000 by the end of September as it has pledged, 
Vietnam would still have 30,000 acting as Phnom Penh 
soldiers in addition to 100,000 so-called advisers, offi- 
cials and militiamen as well as one million immigrants. 


In view of this situation, he said, the Kampuchean 
resistance forces have no way but to fight till every 
Vietnamese aggressor is driven out. 


The ASEAN foreign ministers reiterated their firm sup- 
port to Samdech Sihanouk to be the head of the future 
four party, provisional government after the Vietnamese 
troop withdrawal. 


This stand of justice has spelt out the good intentions of 
the international community for an early end to the 
Kampuchean conflict and for peace and stability to 
Indochina. 


If Hanoi really has it faith in peace, it should work 
together with the Kampuchean resistance forces and the 
international community to find a comprehensive, just 
and reasonable political solution to the Kampuchea 
issue. The ball is now in the court of Hanoi. 


Near East & South Asia 


Li Peng Optimistic on Sino-Indian Relations 
HK0607114089 Beijing RENMIN RIBAO 
in Chinese 5 July 89 p 1 


[Report by Sun Yi (1327 3015): “Li Peng Said in a 
Meeting With the Indian Delegation That He Hopes 
Sino-Indian Relations Will Develop Further”’] 


[Text] Beijing, 4 Jui—State Council Premier Li Peng met 
this afternoon at the Ziguang Hall of Zhongnanhai with 
an Indian delegation led by Singh, foreign secretary of 
the Indian Ministry of External Affairs, who is currently 
in Beijing attending the first round of talks of the Joint 
Working Group on the Sino-Indian Boundary Ques- 
tions, and attending the consultations between the vice 
foreign ministers of the two countries. 
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Li Peng said. Prime Minister Rajiv Gandhi made a 
successful visit to China last year. With the joint efforts 
of both sides, relations between the two countries have 
developed and he hoped that the development could 
continue. He said: Further development and improve- 
ment of Sino-Indian relations are in the interests of the 
people of both countries. Both China and India are big 
countries in Asia, as well as neighbors; it is important 
that the two countries further improve and develop their 
relations. As both are situated in Asia, they have many 
things in common, and they both have significant 
responsibilities for the stability of Asia. He said that the 
Chinese Government is willing to continue to improve 
and develop relations between the two countries on the 
basis of the success of Rajiv Gandhi's visit to China. 


Singh said that the delegations of China and India held 
successful talks and consultations based on the spirit of 
accord forged by the prime ministers of the two countries 
last year, and that both sides are satisfied with the talks 
and consultations. He also conveyed to Premier Li Peng an 
oral message from Prime Minister Rajiv Gandhi that the 
two countries may cooperate in economic and other fields, 
and that he is looking forward to Premier Li Peng’s visit to 
India at any time. Li Peng expressed his gratitude. 


When touching on the situation at home, Premier Li 
Peng briefed the guest on China’s curbing of the turmoil 
and suppressing of the counterrevolutionary rebellion. 
He said that China’s curbing of the counterrevolutionary 
rebellion has been a great victory and that the situation 
in Beijing and all over the country has stabilized. 


Premier Li Peng said the 4th Plenary Session of the 1 3th 
CPC Central Committee which was held recently elected 
Jiang Zemin as general secretary of the party and formed 
a new collective leadership with Jiang as the core. Li 
Peng expressed his belief that under the guidance of the 
principles laid down at the fourth plenary session, China 
will overcome temporary difficulties and do a better job 
in all fields. 


Economic Magazine in Arabic Published in Kuwait 
OW0507132889 Beijing XINHUA in English 
0124 GMT 5 Jul 89 


[Text] Beijing, July S(XINHUA)}—A bi-monthly Arabic- 
language edition of the “CHINA ECONOMIC INFOR- 
MATION” has been officially published in Kuwait, 
according to the “China Economic Information Service” 
editorial department, which is run by XINHUA NEWS 
AGENCY. 


It is learnt that the magazine is issued to financial and 
economic circles in Saudi Arabia and other countries in 
the Gulf region. 


With the al-Khonaimi al-Katami Trading and Contract- 
ing Co. as its publication agent, it is believed to be the 
first Arabic publication abroad which mainly carries 
China’s economic information. 
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The magazine is designed to introduce to Arab readers 
Chinese market information, including its open policy 
and relevant reguiations, investment opportunities, co- 
operation projects, supplies of export commodities, spe- 
cial economic zones, coastal cities open to overseas 
investcrs, scenic spots, monetary and market situation, 
analysis of the economic situation, foreign relations and 
economic development. 


West Europe 


‘Strong Protest’ Delivered to French Ambassador 
OW0707095 189 Beijing XINHUA in English 
0933 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA)—A leading member of 
the West European Affairs Department of the Chinese 
Foreign Ministry, under instructions, made representa- 
tions today to the French ambassador to China over 
Wuer Kaixi and Yan Jiaqi’s activities in France against 
the Chinese Government. 


The leading member said that Antenne 2, a French 
national television, broadcasted on July 4 speeches by 
Wuer Kaixi and Yan Jiaqi. On the same day, AGENCE 
FRANCE-PRESSE (AFP) and some Parisian newspa- 
pers carried a statement handed over to AFP by the two 
men. In their speeches and statement, Wuer Kaixi and 
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Yan Jiaqi attacked the Chinese Government for putting 
down the counter-revolutionary rebellion in Beijing, 
vilified China’s social system, hurled abuses on Chinese 
leaders and threatened to overthrow the present govern- 
ment in China and “rebuild the repvolic.” 


The leading member pointed out: Wuer Kaixi and Yan 
Jiagi are criminals in a wanted circular for arrest issued 
by the Chinese public security organs for inciting and 
organizing the counter-revolutionary rebellon. Though 
aware of this, the French side still agreed to the two 


—eriminals’ entry into France and has allowed them to 


conduct openly on French soil activities aimed at over- 
throwing the government of the People’s Republic of 
China. Such acts by the French side constitute a flagrant 
violation of international law and norms governing 
State-to-state relations, a gross inteference in China’s 
internal affairs and a serious infringement on her sover- 
eignty. 


As instructed, the leading member lodged a strong pro- 
test with the French Government over this and firmly 
demanded that the French Government take forthwith 
effective measures banning the use of French soil by 
Wuer Kaixi or Yan Jiaqi for engaging in any anti- 
Chinese Government activity, and stop all its erroneous 
acts aimed at interfering in China’s internal affairs and 
hurting the national feelings of the Chinese people. 
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Political & Social 


Jiang’s Relationship With Li Xiannian Clarified 
HK0607075789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0945 GMT 3 Jul 89 


{Report: “Jiang Zemin’s Cousin Clarifies the Mistaken 
Belief That “Jiang Zemin Is Li Xiannian’s Son- 
in-law*—ZHONGGUO TONGXUN SHE headline] 


[Text] Shanghai, 3 Jul (ZHONGGUO TONGXUN 
SHE)}—To counter the claim that Jiang Zemin, the new 
generai secretary of the CPC Central Committee, is Li 
Xiannian’s son-in-law, Jiang Zeren, a cousin of Jiang 
Zemin, gave reporters a brief account of the Jiaug family 
in Yangzhou, Jiangsu Province, and especially Jiang 
Zemin’s marriage. 


Jiang Zmin’s wife, Wang Yiping, a distant niece of his 
sixth aunt, once worked in the Ministry of the First 
Machine-Building Industry, but has retired. After their 
marriage, Wang’s mother lived with them. They are still 
living in Shanghai. 


Jiang Zeren said: Wang's father ran a handicraft work- 
shop in Shanghai many years ago. 


Jiang Zeren said that their sixth uncle, Jiang Shangqing, 
joined the revolution in the early years. During the War 
of Resistance against Japan, he died a heroic death, and 
his rank at that time was equal to that of a prefectural 
party committee secretary today. He said: Perhaps this 
can be regarded as Jiang Zemin’s political background. 


Jiang Zeren is a retired teacher from the History Depart- 
ment of Shanghai Normal University. 


CPC Paper Levels Charges Against Zhao Ziyang 
HK0507034189 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Jul 89 p 10 


[By Willy Wo-lap Lam] 


[Text] A Chinese Communist Party newspaper has 
slammed disgraced party chief Zhao Ziyang for encour- 
aging private enterprise and for failing to uphold the 
Four Cardinal Principles. 


In an essay On private enterprise published in yesterday's 
GUANGMING DAILY, Zhou Longbin, a philosophy 
researcher with the Chinese Academy of Social Sciences, 
wrote that media articles propagating private enterprise 
have contributed to the “counter-revolutionary rebel- 
lion.” 


“Propaganda about private enterprise is an integral part 
of the inundation of bourgeois liberalisation,” Zhou 
wrote. “Propagation of economic privatisation by theo- 
retical circles has laid the ideological foundation for the 
(recent) turmoil.” 
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More important, Zhou charged that Mr Zhao Ziyang has 
rendered support to privatisation, having given his tacit 
approval to articles that sing its praises. 


Zhou quoted Mr Zhao as having said, “Regarding the 
Four Cardinal Principles, henceforward we'll mainly 
uphold the principle of the leadership of the CCP. As for 
the other three principles (the socialist road, dictatorship 
of the proletariat and Marxism-Leninism-Mao Zedong 
Thought), we need not mention (them) or need mention 
(them) only briefly.” 


“It is fundamentally wrong to pit the leadership of the 
CCP against the three other principles,” Zhou wrote. 


“As General Secretary, Comrade Zhao Ziyang has 
treated the Four Cardinal Principles and the goal of 
countering bourgeois liberalisation with passivity,” he 
added. That is why, Zhou said, Mr Zhao had failed to 
“prevent articles (propagating privatisation) from 
appearing in newspapers and magazines.” 


Analysts say that it is the first time that a CCP organ has 
charged Mr Zhao with having slighted the Four Cardinal 
Principles. a serious “crime” for a party member. 


“Not even deceased party chief Mr Hu Yaobang was 
blamed for disregarding the Four Cardinal Principles,” 
said a Western diplomat. 


“Mr Zhou still addresses Mr Zhao as ‘comrade.’ Yet 
there is a possibility that Mr Zhao may soon be stripped 
of his party membership.” 


Privatisation, or rendering some state-owned enterprises 
into private Or semiprivate concerns like joint-stock 
companies, has been a key platform of economic reform 
begun by Mr Zhao and other radical reformists. 


Observers in Beijing note that with Mr Zhao’s departure, 
conservatives within the party will go about the task of 
rolling back market mechanisms introduced by reform- 
ists. 


The GUANGMING DAILY article also lumps advo- 
cates of private enterprise together with the organisers of 
the democracy movement. 


It cited the PRIVATE ENTERPRISE MANIFESTO— 
CHINA’s HOPE put out by a group of radical intellec- 
tuals during the student movement as evidence that 
advocates of privatisation could well be the “black 
hands” behind the student movement. 


In a parallel development, Mr Yang Ligong, an econo- 
mist and Nationa! People’s Congress member, yesterday 
attacked Mr Zhao Ziyang for advocating the “inevita- 
bility of corruption.” 
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“Zhao Ziyang thought that it is inevitable that once the 
commodity economy has developed to a certain stage, a 
country will experience the phenomenon of corruption, 
and that once people have enough money, this (aberra- 
tion) will be righted,” said Mr Yang. 


“Zhao’s idea has...loosened up party discipline, admin- 
istrative discipline and legal discipline,” he added. 


Analysts said that Mr Yang’s fusillade marks the begin- 
ning of a full-scale campaign to smear Mr Zhao’s efforts 
to enliven the economy with market forces. 


College Professors Discuss Zhao’s Work 
OW0307183489 Beijing Television Service 
in Mandarin 1000 GMT 27 Jun 89 


[Text] [Video shows pan shots of about 30 people sitting 
behind desks, and then cuts to a close-up of (Guo Jinhai), 
deputy secretary of the Beijing University CPC Commit- 
tee] 


Today, the Education Bureau of the Propaganda Depart- 
ment under the CPC Central Committee invited some 
leading comrades and teachers from some colleges in 
Beijing who are in charge of doing political and ideolog- 
ical work to attend a forum. 


(Guo Jinhai), deputy secretary of the Beijing University 
CPC Committee, said: [Begin recording] It has not been 
easy for us at the lower level to persistently carry out 
political and ideological work in the past few years. 
However, we feel that those at the higher level have not 
paid much attention to political and ideological work. 
They have often tried to disband those engaged in 
ideological and political work. At a later stage, they even 
wanted to make some basic changes in political and 
ideological work. For a protracted period of time, we 
really failed to understand why they wanted to do this. If 
it was said that people from various circles of society 
failed to keep pace with the current developments in 
implementing the reform and open policy, it would 
mean that those people could not keep up with the 
developments, not those who were conducting political 
and ideological work alone. Then, why should changes be 
made in the political and ideological field, instead of in 
all fields? Even if we are given various reasons for 
making such changes, we understand that changes would 
totally negate all the political and ideological work done 
in the past. To make basic changes means to change what 
was wrong in the past. Right? The situation is now clear. 
The proposal to make changes was put forward by Zhao 
Ziyang. He did not pay much attention to political and 
ideological work. That was why he wanted to make 
changes in this field. He gave us a bad impression. The 
trend of bourgeois liberalization prevailed because of a 
lack of effort on our part in conducting political and 
ideological work and strengthening party building. As a 
result, those who promoted bourgeois liberalization 
became popular, while those who advocated Marxism- 
Leninism and carried out political and ideological work 
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on the basis of the party’s traditions were subjected to 
suppression. Articles that promoted bourgeois liberaliza- 
tion were published everywhere, while those that dissem- 
inated Marxism-Leninism and the party's ideologies and 
traditions were under attack at all times. As a result, 
turmoil emerged in Beijing, leading to rebellion. The 
main reason for all this is the fact that we have failed to 
adhere to the party’s four cardinal principles for a long 
time. Just like what Comrade Xiaoping told us, we 
wavered in upholding these four cardinal principles. | 
believe that this is the main reason for the rebellion. [end 
recording} 


Those attending the forum also exchanged their views on 
the current situation among college students and on how 
to further strengthen ideological and political work. 


NPC Resolution on Quelling Rebellion Detailed 
OW0707062889 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 6 Jul 89 


[““Local Broadcast News Service”’] 


[Text] Beijing, 6 Jul (XINHUA)—Resolution of the 
Standing Committee of the National People*‘s Congress 
[NPC] on Checking the Turmoil and Quelling the Coun- 
terrevolutionary Rebellion 


Adopted at the the Eighth Meeting of the Standing 
Committee of the Sevenih National People’s Congress 
on 6 July 1989 


The Eighth Meeting of the Standing Committee of the 
Seventh National People’s Congress has studied and 
discussed the guidelines laid down by the 4th Plenary 
Session of the 13th CPC Central Committee. The meet- 
ing holds that the 4th Plenary Session of the 13th CPC 
Central Committee not only played an important role in 
further stabilizing the present situation throughout the 
country, but will also have a far-reaching influence on 
ensuring the continuity of the party’s line, principles, 
and policies laid down since the 3d Plenary Session of 
the party’s | 1th Central Committee. The meeting voices 
resolute support for the important decisions made at the 
plenary session. 


The meeting heard a “Report on Checking the Turmoil 
and Quelling the Counterrevolutionary Rebellion” by 
State Councillor Chen Xitong, and seriously examined 
it. The meeting expresses satisfaction with this report 
and the series of measures taken by the State Council to 
check the turmoil and quell the counterrevolutionary 
rebellion; extends high respects to the Chinese People’s 
Liberation Army, the Armed Police Force, and public 
security cadres and police who made a tremendous 
contribution to quelling the counterrevolutionary rebel- 
lion; and extends its cordial regards to the large number 
of workers and staff members who stood fast at their 
production and other work posts during the turmoil and 
rebeilion. 
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The meeting points out: In carrying out economic con- 
struction and reforms and opening to the outside world, 
our country must have a stable social environment. 
Stability represents the interests of the state and the 
highest interests of the people of ali nationalities 
throughout the country. A very small number of persons 
took advantage of the student unrest to create political 
turmoil in Beijing and some other places in a planned, 
organized, and premeditated way, and then developed it 
into a counterrevolutionary rebellion. Their aim was to 
topple the leadership of the CPC, overthrow the central 
people’s government, and subvert the socialist PRC. The 
struggle between the people across the country and the 
counterrevolutionary rioters 1s a serious political struggle 
concerning the life and death of our country. The meet- 
ing holds: In accordance with the provisions of the 
Constitution, the State Council decided to enforce mar- 
tial law in some Beijing districts, and the CPC Central 
Committee, the State Council, and the Central Military 
Commission firmly took resolute measures to put down 
the counterrevolutionary rebellion, thus rapidly restor- 
ing social order in the capital. This accorded with the 
fundamental interests of the people of all nationalities 
throughout the country, and was necessary, correct, and 
legal. The meeting voices resolute support for all this. 
The struggle to check the turmoil and quell the rebellion 
must be carried through to the end in order to win 
complete victory. The masses should be boldly mobi- 
lized to strengthen the people’s democratic dictatorship. 
It is necessary to resolutely carry out policies and to 
strictly distinguish between the two different types of 
contradictions. Severity should be integrated with 
leniency; it 1s essential to be lenient to those who confess 
their crimes and to be severe with those who refuse to do 
so. Those who should be sternly punished must be 
sternly punished, and those who should be treated with 
leniency must be treated with leniency. It is mandatory 
to act in strict accordance with the law, to make a clear 
distinction between crime and innocence, and, on the 
basis of facts and using the law as the criterion, to sternly 
punish the schemers who plotted, organized, and 
directed the turmoil and rebellion as well as the coun- 
terrevolutionaries who participated in the rebellion and 
the serious criminal offenders who engaged in beating, 
smashing, looting, burning, and killing. Efforts should be 
made to deal resolute blows at sabotage activities by 
hostile forces at home and abroad. It is necessary to 
Strengthen the education of those who took part in 
demonstrations, sit-ins, and hunger strikes, or voiced 
support for such activities, because they were at the time 
unaware of the truth, in order to help them enhance their 
understanding; it is also necessary to do a good job in 
uniting with them. 


The meeting holds: The CPC line, principles, policies, 
and strategic goal of development laid down since the 3d 
Plenary Session of its 11th Central Committee are cor- 
rect. The basic line set by the 13th CPC National 
Congress, which stresses carrying out economic con- 
struction as the central task, upholding the four cardinal 
principles, and persisting in reform and opening to the 
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outside world, is correct. The four cardinal principles, on 
which the state is founded, must be upheld unwaveringly 
and consistently; the policies of reform and opening to 
the outside world, the way to make the country strong, 
must be implemented unswervingly as in the past; and 
our country must never become a closed one again. The 
four cardinal principles should be used to educate people 
as basic ideas, and bourgeois liberalization should be 
effectively opposed. Conscientious efforts should be 
made to strengthen the building of socialist spiritual 
civilization, to step up ideological and political work, 
and to conduct education in patriotism, socialism, and 
independence, as well as in arduous struggle and plain 
living. It is necessary to strengthen legislative work, to 
continuously develop socialist democracy, to improve 
the socialist legal system, and to constantly strengthen 
and improve the People’s Congress system. The NPC 
Standing Committee should guard the sanctity of the 
Constitution and effectively supervise its impiementa- 
tion. People’s Congress standing committees at all levels 
should conscientiously exercise their functions and pow- 
ers aS stipulated in the Constitution and particularly 
strengthen their supervision of law enforcement and of 
administrative, judicial, and procuratorial work. Efforts 
should be made ‘o strengthen education in the legal 
system, to enhance the broad masses’ understanding of 
the legal system, and to consolidate and develop the 
political situation of stability and unity in order to 
ensure long-term stability in our country. 


The meeting holds: The State Council should conscien- 
uiously implement the “government work report” 
approved by the Second Session of the Seventh NPC; 
vigorously accomplish the tasks of improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reforms in an all-around way; and do a better 
job in persistently carrying out reforms and opening to 
the outside world in order to promote steady, sustained, 
coordinated development of the economy. It is necessary 
to strengthen the development of clean government, to 
take effective measures to resolutely punish those who 
are corrupt and those engaging in “bureaucrat profiteer- 
ing,” to seriously check on and consolidate companies, 
to overcome bureaucratism, and to forge close ties with 
the masses. Results should be achieved in this regard in 
order to win the people’s trust. 


The meeting points out: The just struggle to check the 
turmoil and quell the counterrevolutionary rebellion in 
our country has won the understanding of many coun- 
tries. Some countries which cannot understand this for 
the time being will gradually understand it after they 
acquaint themselves with the true facts. Meanwhile, 
some countries and forces that are hostile to us have 
deliberately distorted the situation in our country, 
attacked the measures we have taken to maintain law 
and order, and put political and economic pressure on 
our country, wantonly interfering in our country’s inter- 
nal affairs. Recently. the U.S. House of Representatives 
flagrantly adopted an amendment to implement further 
sanctions against our country. At this, the NPC Standing 
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Committee expresses extremely great indignation. The 
PRC 1s an independent, sovereign country and will never 
tolerate anyone’s interference in its internal affairs. The 
Chinese people who have already stood up will never 
yield to pressure from outside. Our country will 
unswervingly implement an independent foreign policy 
of peace and the policy of opening to the outside world, 
continue to develop friendly relations with the various 
countries of the world on the basis of the Five Principles 
of Peaceful Coexistence, and continue to coniribute to 
the maintenance of world peace. 


The meeting calls on the people of all nationalities 
throughout the country to regard it as their sacred duty 
to maintain the stability of the country and to consoli- 
date stability and unity, to conscientiously observe law 
and discipline, and to wage struggle against all acts 
violating the Constitution and law. It also calls on them, 
under the leadership of the CPC, to strengthen the 
national spirit, to pool their wisdom and strength, and to 
be united as one to surmount all difficulties on the road 
of advancement and to win new victories in socialist 
construction, reform, and opening to the outside world. 


CPPCC Standing Committee Session Concludes 


Members Support Deng, Jiang 
OW 0607074689 Beijing XINHUA in English 
0721 GMT 6 Jul 89 


[Text] Beijing, July 6 (XINHUA)}—Members of the 
Standing Committee of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC) have voiced their strong support for a series of 
recent speeches made by Chinese leader Deng Xiaoping. 


They have also expressed their support for the commu- 
nique of a recent Communist Party Central Committee 
plenum and the new party leadership led by General 
Secretary Jiang Zemin. 


Scientist Qian Sanqgiang said that the majority of the 
Chinese scientists support the Communist Party's deci- 
sion to quell the counter-revolutionary rebellion, 
because the history of the past few decades has shown 
that without the Communist Party there wouldn't have 
been a New China. 


Standing Committee members Huang Xiang and Tang 
Dequan noted that it was a wise strategic decision to 
establish at the party Central Committee plenum the 
third-generation leadership of the party, headed by Jiang 
Zemin. 


Many members said that one of the important reasons 
for the occurence of the recent turmoil was corruption 
inside the party and the existence of many government- 
backed companies. 
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They said they hoped the party Central Committee and 
the State Council would seriously put into practice the 
communique of the recent party session and Deng 
X1aoping’s speeches. 


Special attention, they said, should be given to the four 
major tasks put forward by the session. Official corrup- 
tion must be resolutely curbed and things which are of 
general concern to the broad masses should be corrected 
to win the support of the people. 


Hou Xueyu recalled Deng Xiaoping’s comment that two 
types of contradictions should be be clearly distin- 
guished, saying that most of the students are patriotic, 
but they didn’t know how to love the country. 


‘Education should be carried out among the majority of 
the young students except the bad ieaders of the student 
organizations,” he said. 


Delegates Speak on Reform 
OW0707113789 Beying XINHUA in English 
1111 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA) —Ten members of the 
Standing Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) National Committee 
expressed their views of continuing China’s reform and 
opening to the outside world at a full session of the 
ongoing CPPCC miceting here today. 


Liu Jingyi, vice-chairman of the CPPCC National Com- 
mittee, said that the outbreak of the counter-revolu- 
tionary rebellion was a bad thing. But it is turning into a 
good one, because by summing up the experience, the 
country’s pace of reform and opening to the outside 
world, otherwise it will not be able to develop. [sentence 
as received] 


He said that he had gained a lot of confidence after 
reading Chinese leader Deng Xiaoping’s speech advocsz’ - 
ing that China should be more open to the outside wor ° 

otherwise it will not be able to develop. 


Many members of the CPPCC National Committee are 
from industrial and commercial circles and have a lot of 
contacts with Hong Kong, Macao, Taiwan and foreign 
countries. This is a great advantage for them in their 
efforts to contribute to the country’s opening to the 
outside world. 


At present, Liu said, the most important thing in enhanc- 
ing China's foreign economic exchanges and introducing 
foreign capital and technology is to strengthen the role of 
non-governmental exchanges. 


Noting that direct trade, correspondence and shipping 
has in fact been established between Taiwan and the 
mainland, he said that the mainland must grasp this 
opportunity to strengthen its ties with the people of 
Taiwan. 
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Wan Guoquan pointed that to keep society stable much 
attention should be paid to reform, economic construc- 
tion, and the strengthening of socialist ethics, democracy 
and legislation while putting down the remnants of the 
counter-revolutionary rebellion. 


He said that now the most urgent task is to adopt 
efficient measures to prevent industrial production from 
slipping, to erase chaos from circulation channels and to 
strengthen the construction of socialist ethics at the same 
time as promoting material construction. 


Zhou Tongshan said that corruption, speculation by 
officials, unfair distribution and rising prices are now the 
issues people are most concerned about. 


Zhou said that with determination these issues can be 
dealt with effectively, despite inevitable difficulties. 


He said he hoped the new central leadership would adopt 
forceful measures to solve these problems in accordance 
with the people’s will. 


Li Xiannian Gives Address 
OW0707122689 Beijing XINHUA in English 
1157 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA) —Recent events once 
again demonstrate that the unity between the Chinese 
Communist Party and non-Communist parties, people’s 
Organizations and public figures from various circles is 
solid, Chinese veteran leader Li Xiannian said here 
today. 


Speaking at the closing session of a meeting of the 
Standing Committee of the National Committee of the 
Chinese People’s Political Consultative Conference 
(CPPCC), Li also commented that the CPPCC, as a 
united front organization, can stand the test at crucial! 
moments concerning the fate and future of the country 
and the nation. 


Referring to the quelling of the recent counter-revolu- 
tionary rebellion in Beijing, Li said that “this serious 
political struggle helped us draw clear distinctions 
between right and wrong and remove the hidden peril in 
the leadership of the Communist Party.” 


The country’s reform and opening to the outside world 
and the socialist modernization program will be better 
carried out, said Li who is the chairman of the CPPCC 
National Committee. 


The meeting adopted a resolution on studying and 
implementing the spirit of the Fourth Plenum of the | 3th 
Central Committee of the Chinese Communist Party. 


The resolution says that the CPPCC meeting agrees with 
all the decisions made at the plenum and supports the 
new leadership of the Communist Party Central Com- 
mittee headed by General Secretary Jiang Zemin. 
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It highly evaluates the important role played by Deng 
Xiaoping and other veteran revolutionaries in the recent 


struggle. 


It strongly condemns the anti-China wave stirred up by 
the reactionary forces in the West, saying that China will 
never allow other countries to meddle in its internal 
affairs. 


“China will unswervingly stick to its independent for- 
eign policy for peace and the policy of opening to the 
outside world and continue to develop its friendly ties 
with all countries on the basis of the Five Principles of 
Peaceful Coexistence” it says. 


Government Cancels Officials’ Summer Vacations 
OW 0607185089 Beijing XINHUA in English 
1535 GMT 6 Jul 89 


[Text] Beijing, July 6 (XINHUA)—In order to promote 
hard work and plain living and recover the losses caused 
by the recent turmoil and counter-revolutionary rebel- 
lion, the Chinese Communist Party Central Committee 
and the State Council have issued an urgent announce- 
ment cancelling government functionaries’ summer 
vacations this year. 


The announcement covers the party Central Committee 
and State Council leadership and staff of all party and 
government organizations at every level. 


It said that no vacation arrangements should be made 
this summer for staff at all levels of party and govern- 
ment organs, but they can have holidays set by the state. 
Those vacations which have been arranged should be 
cancelled at once. 


No department or unit should give money or goods to 
their staff as compensation for the cancelled vacations. 
Disciplinary measures will be taken against those who 
violate this ruling, the announcement adds. 


+ setae Countries Urged To Take Long-Term 
iew 

HK0707104089 Beijing RENMIN RIBAO 

in Chinese 6 Jul 89 p 3 


[“Jottings” by Li Zhong (4539 0022): “It Is Necessary To 
Take a Long-Term View™] 


[Text] It has been reported im the newspapers that, 
(Weis) [wei si 7614 2448], president of the China group 
of the FRG Economic Eastern Commission [jing ji dong 
fang wei yuan hui 4842 3444 2639 2455 1201 0765 
2585], recently asked the companies in his country to 
take a long-term view in considering their relations with 
China, and to consider these relations in terms of years 
and even decades. 
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This proposal shows sound judgment. Taking time to 
make careful deliberations means thal it is necessary to 
approach things and handle problems from a long-term 
point of view and to prevent unfavorable consequences 
brought about by rash actions. During the disturbance in 
Beijing and the subsequent suppression of the counter- 
revolutionary rebellion, for a time some people were not 
quite clear about the chaotic situation and, being 
affected by many rumors, left China for the time being. 
After normal order was restored in Beijing, they gradu- 
ally understood the truth of the matter. They are return- 
ing or will return to China one after another. Their 
actions are welcomed by the relevant Chinese depart- 
ments. Not being harassed by the external situation, 
some foreigners have continued working in Beijing. This 
is even more cominendable. Considering problems from 
the long-term interest, they believe that China will 
uphold the policy of reform and opening up. 


Instead of an expedient measure, the policy of reform 
and opening up is a long-term plan to make China 
prosperous and powerful. During the period to put down 
counterrevolutionary rebellion, our plan was tempo- 
rarily upset against our will, but the series of effective 
policies of reform and opening up will remain 
unchanged. The open door will not be closed, but will be 
opened still wider. China principally relies on its own 
strength for its development. Given the present situation 
whereb, the world economy is even more interdepen- 
dent, further developing China’s commercial relations 
and economic and technological cooperation with for- 
eign countries not only conforms to the fundamental 
interests of China, but will also contribute to world 
development and peace. Precisely because of this, many 
farsighted people still want to develop economic and 
trade relations with China. Facts will prove that this is 
indeed a sensible act. 


It 1s necessary to take a long-term view. It is unwise and 
of no avail to be shortsighted. As for those who look for 
pretexts to exert pressure on China and make indiscreet 
remarks about China’s internal affairs, they have miscal- 
culated and their efforts will be futile. 


JIEFANGJUN BAO Editorial Hails Plenum 
HK0607063889 Beijing JIEFANGJUN BAO 
in Chinese 26 Jun 89 p 1 


[Editorial: “Keeping in Line, Unity, and Struggle” 


[Text] The 4th Plenary Session of the | 3th CPC Central 
Committee, which attracted the focus of attention of the 
whole country and the whole world, has ended success- 
fully. At an important moment in winning a decisive 
victory in suppressing a counterrevolutionary rebellion, 
the success of the party Central Committee plenary 
session has fully shown that the collective leadership of 
the party Central Committee is powerful and that the 
political situation throughout the whole country ts sta- 
ble. Cadres and fighters of the whole Army warmly 
congratulate the great victory of the plenary session! 


16 
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Al a critical moment when the fate of our party and 
country hung in the balance, Comrade Zhao Ziyang 
violated party principles and discipline, supported the 
antiparty and antisocialist turmoil, and split the party. 
The nature of his mistakes is very serious. During the 
time when he was taking important leadership posts in 
the party and state, and when he presided over the work 
of the central authorities in particular, he treated pas- 
sively the upholding of the four cardinal principles and 
the guiding principle of opposing bourgeois liberaliza- 
tion. All this brought very severe losses to the party and 
the state. In accordance with the organizational princi- 
ples of the party and the common desires of the whole 
party, the fourth plenary session decided to dismiss him 
from his party posts. Comrades of the whole Army 
resolutely support the correct decision by the party 
Central Committee. 


The central Political Bureau Standing Committee is the 
leadership core of the whole party. Historical experi- 
ences have proved that the situation in this leadership 
core concerns the success or failure of the party cause 
and the faie of our country. Through elections, the 
plenary session reshuffled some members of the central 
leadership organ and generated the Central Political 
Bureau Standing Committee with Comrade Jiang Zemin 
as the general secretary. This is an important organiza- 
tional guarantee for strengthening the leadership core, 
maintaining the continuity and stability of the party’s 
policies, and ensuring a lengthy peaceful administration 
for our country. Comrades of the whole Army sincerely 
endorse and resolutely support this. 


ihe counterrevolutionary rebellion in Beijing and tur- 
moil in some important cities throughout the couniry are 
determined by a major international climate and a 
minor domestic climate. The so-called minor domestic 
climate is connected with the negative attitude adopted 
vy Comrade Zhao Ziyang since assuming the post of 
general secretary toward upholding the four cardinal 
principles and opposing bourgeois liberalization, and his 
total negligence of party building, building spiritual 
civilization, and promoting ideological and political 
work. It is also closely connected with his current action 
of supporting the turmoil and splitting the party. Failure 
to take the general situation into consideration and the 
action of splitting the party have never enjoyed the 
support of the party, the Army, or the people. The 
practice by our party of smashing splittist activities 
inside the party has fully proved this. The reason why the 
counterrevolutionary rebellion in the capital could be 
suppressed so swiftly is precisely because the majority of 
the members of the CPC Central Committee Political 
Bureau Standing Committee can took a firm stand and 
closely united as one. In addition, those long-tested 
proletarian revolutionaries inside the party thought 
deeply. planned carefully, and fully supported the efforts 
to quell the rebellion. The whole party, the whole Army, 
and the broad masses of people from all walks of life 
throughout the country closely unite around the party 
Central Committee. This has generated an invincible 
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and great force. When drawing a lesson from the bitter 
experience we have realized more profoundly than ever 
before the great danger posed by splittism and the 
utmost importance of unity. Unity means strength. 
Unity means victory. Unity means taking the overall 
Situation into account. This was a truth during the years 
of war and is a truth during a peacetime period of reform 
and opening up. It will also be a truth in the future. 


Our Army is a people’s armed force under the absolute 
leadership of the CPC. It is a faithful guard of the 
People’s Republic. It 1s also a defender of the masses of 
people who engage in honest labor. Devoting itself 
wholeheartedly to the party. uniting closely around the 
party Central Committee, and consciously keeping in 
line with the party Centra! Committee ideologically, 
politically, and through its actions 1s the marked political 
characteristics of our Army. It is also the source of our 
Army’s invincible strength. When the political turmoil in 
Beijing was developing into a counterrevolutinary rebel- 
lion, dark clouds were over the city and the situation was 
grim. Hostile forces both at home and abroad collabo- 
rated with each other, and contradictions inside and 
outside the party mingled. A small number of plotters 
hid behind the scenes. It was difficult to distinguish 
between the good and the bad people. We have never 
encountered such a complicated situation in our Army's 
history. But the cadres and fighters of our Army firmly 
believed in the wise policy decision of the party Central 
Committee, and in all their actions they obeyed orders 
issued by the party Central Committee, the State Coun- 
cil, and the Central Military Commission. They kept in 
step, worked with one heart and one mind, and kept a 
clear head despite various kinds of rumors. When they 
were insulted and scolded, they endured humiliation in 
order to carry Out an important mission. When they were 
brutally tortured by those ruffians and were undergoing 
tests in blood and fire and in life and death, they kept 
marching on courageously without the slightest hesita- 
tion. They demonstrated the faithfulness of the People’s 
Army. The victory in supressing the counterrevolution- 
ary rebellion is a concentrated manifestation of the full 
unity between the cadres and fighters of our Army and 
the party Central Committee. 


In his recent speech given when meeting with cadres at 
and above the Army level from the martial law enforce- 
ment troops, Chairman Deng Xiaoping praised the fact 
that in the course of suppressing the counterrevolution- 
ary rebellion, our Army stood up to a political test and a 
test of life and death, and that it had passed the tests. 
This is an encouragement for cadres and fighters of the 
whole Army, as weil as an expectation and spur to us. At 
present, the counterrevolutionary rebellion has not been 
completely suppressed. We still have to overcome 
numerous difficulties and obstacles in order to persist in 
the principle of “one center, two basic points” and 
continue to implement the policy of reform and opening 
up. In the course of striving for the realization of the 
magnificent goal of invigorating the Chinese nation, we 
will withstand numerous new tests. As long as we closely 
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unite around the party Central Committee and resclutely 
keep in line with the party Central Committee, our Army 
can conquer all difficulties and obstacles and stand up to 
all tests. The members of our Army might change, but 
ours will always be an Army under the leadership of the 
party. It is always the defender of the state, socialism, 
and the interests of the people. [t an pass the political 
test forever. 


Difficulties and dangers temper one’s willpower, and 
much distress regenerates a nation. The success of the 
fourth plenary session has opened up rosy prospects for 
socialist modernization in our country and the revolu- 
tionization, modernization. and regularization of our 
Army. We must profoundly study Chairman Deng’s 
important speech and various documents from the ple- 
nary session to unify our thinking, sum up past experi- 
ence, and look forward to the future. We must follow in 
a down-to-earth manner and concentrate our minds on 
doing well in the various tasks facing us. The four 
cardinal principles are the foundation for the founding 
of our country. We must uphold them persistently and 
without any hesitation. Reform and opening up 1s the 
path to make our country strong. We must pluck up our 
greatest Courage to make more stable and faster steps 
along the path. We must vigorously strengthen party 
building and take resolute measures to punish and deal 
with those guilty of corruption. We must further 
strengthen our ideological and political work in light of 
the actual conditions of the troops. We must make 
efforts to promote education in patriotism, socialism, 
independence, initiative, and hard struggle, and truly 
oppose bourgeois liberalization. We must continue to 
exert ourselves to carry the struggle of suppressing the 
counterrevolutionary rebellion through to the end. 


Comrades of the whole Army unite, answer to the call 
from the fourth plenary session, work with one heart and 
one mind, struggle hard, carry forward the cause, forge 
ahead into the future, and courageously and confidently 
march along the line adopted since the 3d Plenary 
Session of the 1 ith CPC Central Committee! 


More on Support for Party Plenum Decisions 


Armed Police Voice Approval 
OW 0307140889 Beijing Television Service 
in Mandarin 1000 GMT 25 Jun 89 


[From the “National News Hookup” program] 


[Text} On the evening of 24 June, the Armed Police 
Force CPC Committee held an enlarged committee 
meeting immediately after the force's leaders at and 
above the department level had watched the news broad- 
cast on the victorious conclusion of the 4th Plenary 
Session of the 13th CPC Central Committee to earnestly 
grasp the guidelines of the plenary session. [Video shows 
uniformed officers, with their hats removed, seated on 
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both sides of a rectangular table, watc’ii5ng a TV set 
placed at the far end of the room. The TV screen is 
showing the sickle and ax emblem with red flags on both 
sides of it.] 


The participants held that it was very important for the 
party Central Committee to convene this historical ses- 
sion at the crucial juncture when a decisive victory was 
won in quelling the counterrevolutionary rebellion. The 
plenary session was correct in making the decision to 
dismiss Comrades Zhao Ziyang, Hu Qili, Rui Xingwen, 
and Yan Mingfu from their posts in the party. They fully 
supported the decision to name Comrade Jiang Zemin 
general secretary of the party Central Committee and 
pledged to resolutely implement the four major tasks set 
forth by the plenary session. The plenary session's high 
appraisal of the Armed Police Force is a tremendous 
encouragement to all the officers and men of the Armed 
Police Force, who will earnestly implement the guide- 
lines of the 4th Plenary Session of the 1 3th CPC Central 
Committee and carry the struggle to quell the counter- 
revolutionary rebellion through to the end_ [Video shows 
one officer with officer’s epaulets on his shoulders indi- 
cating his rank as a lieutenant general and three other 
officers with epaulets indicating they are all major gen- 
erals, speaking one after another. Only sporadic utter- 
ances of their speeches are occasionally heard.] 


Academicians Criticize Fang 
OW 0307133989 Beijing Television Service 
in Mandarin 1000 GMT 25 Jun 89 


[From the “National News Hookup” program] 


[Text] This afternoon, some comrades of the Chinese 
Academy of Social Sciences made a study of the com- 
munique of the 4th Plenary Session of the 13th CPC 
Central Committee in combination with their work. 
[Video begins with shots of people seated around an 
oval-shaped table in a room.] 


They said: [Video cuts to shots of two of the participants 
in the meeting, with one of them taking notes, while the 
voice of a person not shown on the screen begins the 
following statement. } 


[Begin recording} In the course of this incident, the 
scientists and technicians of our Chinese Academy of 
Social Sciences have discussed it and everyone is of the 
opinion that it is basically good. [Video pans to the 
speaker, an unidentified man who appears to be around 
50 years of age and wearing glasses, and keeps focusing 
on close-ups of him while he speaks.] Of course, we also 
have among our ranks very isolated individuals such as 
Fang Lizhi, who, with the intention of overthrowing the 
leadership of the party and overthrowing socialism, 
actively engineered and took part in the counterrevolu- 
tionary rebellion. The vast majority of our academy's 
scientists and technicians are resolute in drawing a 
demarcation line between us and this small handful of 
people. We fully support the actions taken by the party 
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Central Committee and the martial law units in accor- 
dance with the law of the land and, on the basis of facts, 
to punish, according to law, the extremely small number 
of people and make further progress in quelling the 
counterrevolutionary rebellion. As for the contingent in 
the Chinese Academy of Sciences [video cuts to shots of 
the two persons noted above before cutting back to the 
speaker], we feel that it is trustworthy. Moreover, under 
the circumstance in which our country is facing rela- 
tively more difficulties now, this contingent will, they 
will, [repetition as heard] as always, remain of one mind 
and one heart with the party to contribute all they can to 
solving basic problems of natural sciences that we will 
encounter in the development of science and technology, 
in social development, and in economic development. 
[end recording] [Video ends with a shot of the meeting.] 


College Teachers on Communique 
OW 0307133289 Beijing Television Service 
in Mandarin 1000 GMT 26 Jun 89 


[From the “National News Hookup” program] 


[Text] [Video begins with a long shot of a small room 
where a few people are shown seated on a sofa and in 
armchairs discussing something] 


Yesterday a reporter of the Beijing Television Station 
visited some colleges in Beijing to interview a number of 
college leaders and teachers. 


[The video cuts to a close-up of Lu Dahan, identified by 
caption as secretary of the party committee of the 
Department of Engineering Physics of Qinghua Univer- 
sity, seated in a chair, speaking to a female reporter 
holding a microphone] 


{Lu Dahan] Some cadres, party members, and teachers 
in Our university had been looking forward to the con- 
vocation of the 4th Plenary Session of the 13th CPC 
Central Committee. Therefore, the successful session 
actually reflected the wishes of our party members and 
teachers, as well as the wishes of the vast number of 
students. The session is totally correct. Its decision 1s 
also in acccordance with our wishes. I feel that Comrade 
Zhao Ziyang should bear direct responsibility for the 
occurrence of the turmoil. It was caused directly by his 
guiding thought and work. He cannot deny this respon- 
sibility. He should also should bear the unshirkable 
responsibility for the further development of the turmoil 
into a counterrevolutionary rv %©!))on. 


Here, let me talk briefly about what happened in our 
department. After the turmoil occurred, the Central 
Committee had published the 26 April editorial by the 
end of April. On 29 April Comrades Yuan Mu and He 
Dongchang held a dialogue with the students on behalf of 
the Central Committee and the people's government. We 
carried out political-ideological work among students, 
and as a result, the student strikes were about to calm 
down. At the end of April, the student association of our 
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department conducted a survey among the students in 
the department. The result showed that the majority of 
the students favored returning to classes and did not 
want to continue the strikes. The student association 
posted large-character posters calling on the students to 
resume classes. As a result, classes were resumed on 5 
May after the | May holiday. The result of resuming 
classes was very good. and everyone was steady and 
calm. This proved that the vast number of students did 
not want to whip up a turmoil. They were opposed to 
turmoil. But the occurrence of events is independent of 
man’s will. On 4 May Comrade Zhao Ziyang made a 
speech at the meeting of the (?Asian Development 
Bank). We were very much surprised by the speech and 
did not know what it meant. The Central Committee had 
already made the decision and published the editorial, 
but he sang a different tune from the Central Committee. 
At that time, we already doubted his motives. The 
objective result proved to be true. After a few days, on 7 
or 8 May, a big-character poster was posted at the 
university, expressing support for Comrade Zhao Ziy- 
ang’s speech and opposition to the 26 April editorial. 
After that, it was difficult for us to do our work. We did 
not know what to tell the students. They supported the 
general secretary's speech. Could we say anything? Our 
work was very difficelt. Although the vast number of 
students were dissatisfied, they didn’t want to continue 
the strikes and turmoil. But the development of events 
was also independent of the students’ will. Things 
became worse. The hunger strike and other events fol- 
lowed. All of this ran counter to the wishes of the 
teachers, staff members, and workers, as well as the vast 
number of students. So, the development of events was 
truly independent of our will. As a result, things became 
worse and finally developed into a rebellion. [The video 
cuts to a close-up of Qu Zhenyuan, identified by caption 
aS assistant to the president of the school of graduate 
study and associate professor of the Qinghua University, 
speaking to the reporter] 


[Qu Zhenyuan] I believe that the party's decision on 
handling affairs concerning Zhao Ziyang on the basis of 
known facts is realistic. This shows that the party has 
adopted a realistic approach in handling its personne! 
affairs. It acts according to its organizational procedures. 
According to what we already know, we had already had 
some complaints about some of the problems in his work 
during the past few years. However, from this student 
unrest, which led to turmoil and eventually a rebellion, 
we have seen Zhao Ziyang’s mistakes even more clearly, 
and we have even stronger complaints. 


[The video cuts to a close-up of Wu Shuging, identified 
by caption as vice president and professor at the People’s 
University, speaking to the reporter] 


[Wu Shuging} The 4th Plenary Session of the 13th CPC 
Central Committee 's an extremely important session. 
held at the party's most crucial moment. All the resolu- 
tions adopted at this session are of great significance in 
stabilizing the current situation. They are also of great 
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far-reaching importance in implementing the basic line 
of one center and two basic points laid down by the 3d 
Plenary Session of the 11th CPC Central Committee. 
The party has adopted important organizational mea- 
sures to insure that the leading organs at the central level, 
particularly the leadership at the highest level, can reso- 
lutely implement the line laid down since the 3d Plenary 
Session of the 11th CPC Central Committee. Naturally, 
the student unrest which led to turmoil and eventually a 
counterrevolutionary rebellion has a profound domestic 
and international background. The eruption of such a 
major event can mainly be attributed to the fact that 
there were people within the central leadership who 
supported the turmoil. The 4th Plenary Session of the 
13th CPC Central Committee exposed the fact that 
Comrade Zhao Ziyang should be held responsible for 
sympathizing with such turmoil. Although he actually 
did some work when he assumed the leading party and 
government posts, he nevertheless made many mistakes 
in working out the guiding ideology and adopting spe- 
cific measures. He tends to connive with and shield those 
who promote bourgeois liberalization. This tendency 
was clearly shown after he became the party's general 
secretary in May 1987. As a general secretary, he did not 
do much for the party, and paid little attention to the 
political and ideological work and the development of 
the spiritual civilization. On the conirary, he connived 
with and shielded those who promote bourgeois liberal- 
ization and took part in the rebellion. He also created 
confusion in the people's minds and laid a foundation at 
that time for the student unrest which led to turmoil and 
finally a rebellion. The series of measures which Zhao 
Ziyang adopted added fuel to the fire in the student 
unrest which led to turmoil and eventually a rebellion. 
Therefore. the central authorities have adopted resolute 
measures to dismiss him from his posts as general 
secretary of the Central Committee, member of the 
Standing Committee of the Political Bureau of the 
Central Committee, member of the Political Bureau of 
the Central Committee and member of the Central 
Committee. It also decided to examine what he did. | 
believe that such measures and decisions are extremely 
correct and necessary. The partial adjustment in the 
party's central leadership is also aimed at firmly and 
correctly implementing the party’s line laid down since 
the 3d Plenary Session of the ilth CPC Central Com- 
mittee. Such adjustment is of far-reaching significance. 
Another point 1s also quite important, I think. That 1s the 
use of the form of a plenary session of the party Central 
Committee to reaffirm Comrade Xiaoping’s speech. All 
of us were studying Comrade Xiaoping’s speech several 
days ago. This speech is a programmatic document of 
great significance in unifying all the ideas within the 
party. Now, Comrade Xiaoping’s speech has been reaf- 
firmed by a plenary session of the party Central Com- 
mittee. All this will help the speech play an even more 
significant role in unifying all the ideas in the party, 
because the CPC Central Committee is the organ of the 
highest power in the party when the national party 
congress 1S not i session. Comrade Xiaoping’s speech 
has clearly been approved by the plenary session of the 
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CPC Central Committee. This speech will help us exam- 
ine what happened in the past, look forward to the 
future, unify our ideas within the party, and implement 
the party’s basic line laid down since the 3d Plenary 
Session of the 11th CPC Central Committee. All this is 
of great significance in helping us carry out our work in 
the future. 


Paper Cited on “True Colors’ of Autonomous Union 
OW 0707101789 Beijing XINHUA in English 
0944 GMT 7 Jul 89 


[Being Autonomous Student Union’ Unmasked” — 
XINHUA headline] 


[Text] Beijing, July 7 (XINHUA) The “Federation of 
Autonomous Student Unions in Beijing Universities and 
Colleges” played an important role in the whole process 
of the recent turbulence in the capital, from the student 
demonstrations to turmoil and counter-revolutionary 
rioting, the “PEOPLE'S DAILY” reported today. 


Under the headline, “The True Colors of the Federation 
of Autonomous Student Unions in Beijing Universities 
and Colleges”, the paper said that many people fail to 
understand the true nature of the federation because of 
the complications of the recent struggle. 


With the quelling of the riots and disclosure of the true 
nature of the small number of people and reactionary 
forces that fabricated, maneuvered and utilized the stu- 
dent unrest, the counter-revolutionary nature of the 
federation has been gradually exposed as well. 


On the background to the federation, the paper reported 
that since the first half of last year, some people began to 
conduct organized activities, advocating various views 
of bourgeois liberalization among students. From the 
end of last year, they whipped up dissatisfaction with the 
government to make trouble on the occasions of the 70th 
anniversary of the May 4th movement, 200th anniver- 
sary of the French Revolution and the 40th anniversary 
of the founding of New China. 


In February and March this year, they were more active 
in Organizing various salons and seminars, collecting 
signatures and claiming to create a democratic move- 
ment by May 4, with the aim of instituting a multi-party 
system in politics and private ownership of the economy. 


When Comrade Hu Yaobang died April 15, they consid- 
ered it was a good opportunity to stir up emotions and 
moved up their original plans. 


From May 1988, some people organized “democratic 
salons” once a week and invited leading advocates of 
bourgeois liberalization such as Professor Fang Lizhi to 
disseminate their propaganda. April 19 this year, the 
“Being University Student Solidarity Preparation 
Committee” was set up to lead the student movement at 
the 16th “democratic salon” presided over by student 
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Wang Dan. The preparatory committee consisted of 
seven members: Ding Xiaoping, Wang Dan, Yang Tao, 
Yang Dantao, Xiong Yan, Feng Congde and Chang Jin. 
The preparatory committee laid the ‘oundation for the 
* Federation of Autonomous Student Unions in Being 
Universities and Colleges”. 


As the unrest turned into turmoil, the considered the 
time was ripe for them to attack the party and the 
government. Drawing lessons from past student unrest, 
they rushed to organize their own system. April 20, over 
300 students from different institutions held a meeting 
presided over by Deng Xiaoping, and announced the 
founding of the “Federation of Student Unions of Bei- 
jing Universities and Colleges”, which directly organized 
tens of thousands of students to occupy Tiananmen 
Square April 22. 


On April 23, representatives of 21 universities, and 
colleges held a meeting in Yuanmingyuan Park to found 
the “Provisional Committee of Beijing Universities and 
Colleges”, that is, the provisional federation of the 
student unions, and elected Zhou Yongjun, a student at 
the Beijing University of Political Science and Law, as 
chairman. The members included Wang Dan, Wuer 
Kaixi, Ma Shaofang and Zang Kai. 


April 28, the provisional committee held a meeting at the 
University of Political Science and Law and replaced 
Zhou Yongjun with Wuer Kaixi as chairman. The name 
of the provisional committee was changed to “The 
Federation of Autonomous Student Unions in Beying 
Universities and Colleges”, which marked the official 
founding of the federation. 


Since its founding, the federation has had two remark- 
able features: frequent personnel changes and stability of 
backbone members; and multiple names and derivative 
organizations. For example, a “dialogue delegation” was 
founded May 2 and a “hunger strike delegation” May 1 3. 
“The Tiananmen Square provisional headquarters” was 
set up May 26. The changes are attributed to two 
reasons: The ringleaders wanted to put up smokescreens 
and frequent disputes arose among the members. 


The paper reported that from the preparation to the 
founding of the federation it had a very clear program. 
Its fundamental purpose was to overthrow the leadership 
of the Communist Party, overturn the socialist system 
and annul the four cardinal principles. At the beginning 
of the turmoil they attacked party and state leaders, tried 
to negate the anti-bourgeois liberalization movement 
and the movement for elimination of spiritual pollution 
and to rehabilitate the ringleaders of bourgeois liberal- 
ization. 


They demanded that the Chinese Communist Party 
Central Committee denounce the April 26 editorial in 
the “PEOPLE'S DAILY” and bless the demonstrations 
as a “patriotic movement”. They also demanded that the 
federation be recognised as a legitimate organization. 
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In the later period of the turmoil they openly advocr’ si 
the dismissal of certain leading personages and agitaicd 
for subversion of the government. Their purpose was, as 
Wang Dan stated in an article in a U.S. publication May 
17, to set up a Westernized political system, a system of 
private ownership of the economy and a multi-party 
SyStein in politics. 


The federation was also the direct organizer of the 
turmoil and counter-revolutionary noting. From its very 
foundation, the federation directly participated in cre- 
ation of the turmoil. The members organized the April 
22 illegal petition in Tiananmen Square, the city-wide 
student strike on April 24, and other demonstrations 
from May 4. On the occasion of Soviet President Gor- 
bachev’s visit to China they organized a hunger strike 
from May !|3 and manipulated student lives as political 
pawns to impose pressure on the party and government. 


From May 19, when the federation members learned 
from an secret channel that martial law would be 
imposed in parts of Beijing, they fabricated large quan- 
tities of rumors to the effect that troops were going to be 
used to suppress the students, publicized the make-up of 
the martial law forces and march routes, and incited 
students and citizens to set up barricades and besiege the 
martial law troops. 


On May 25, the federation held a meeting, worked out 
two sets of plans and decided to assault the government 
fiercely. They sent five propaganda groups to other parts 
of the country. 


They organized an exhibition of “trophies” in front the 
momument ‘o the people's heroes to show the military 
equipment they had looted on June 2. At the same time, 
they broadciist details of how to make and use Molotov 
cocktails. 


They also held a joint meeting with the so-called “Beijing 
Autonomous Workers’ Union” to work out plans for a 
violent insurrection and prepared to set up an assassina- 
tion team. 


The federation is also a traitor to the Chinese people. It 
had close ties with foreign reactionary forces and directly 
accepted their support. According to their own esti- 
mates, they needed at least 100,000 yuan each day to 
continue the protests in Tiananmen Square and local 
donations were far from enough to cover the cost. An 
“official” of the federation said that they had collected 
altogether 10 million yuan, including three million yuan 
mn cash. 


Overseas funds came from the United States, France and 
Hong Kong. When the ringleaders of the federation 
finally fled, each carried wads of money. The federation 
also, through foreign sources, obtained passports for the 
40 ringleaders. 
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They also provided state secrets and information to the 
Western press and then tried to fool the Chinese people 
through foreign media. 


Though the federation shouted the slogans of democracy 
and freedom, in fact it was just a gang of political 
hooligans. They fabricated rumors to stir up the emo- 
tions of students and other people. 


After Hu Yaobang died they said he had been poisoned. 
Later, they fabricated a rumor that a female student had 
been killed by a police car and that the authorities were 
about to clamp down on the demonstrations to organize 
a massive demonstration on the evening of April 2! 
evening. On April 22. they fabricated the rumor that 
Premier Li Peng had promised and then refused to meet 
Students, to turn the students against the government. 
They also lied that the government had refused dialogue. 
to incite the students to start a hunger strike May | 3. 
After May 20, they spread rumors that the martial law 
troops would attack the students. 


When a traffic accident claimed three lives June 2. they 
said the three were pro-democracy fighters killed by 
military trucks, and used this as an excuse to launch the 
counter-revolutionary nots. On June 4 they spread the 
rumor that there had been a massacre in Tiananmen 
Square and that martial law troops had killed thousands 


of people. 


The actions of the “Federation of Autonomous Siudent 
Unions in Beijing Universities and Colleges” show that 
it was a counter-revolutionary organization with a clear 
political program and purpose. They used rumors as a 
major means to incite people to rebel against the govern- 
ment and socialist system, and actively participated in 
and created turmoil and rioting. 


QIUSHI Editorial Cited on Force of CPC 
OW0107112289 Being XINHUA Domestic Service 
in Chinese 1403 GMT 30 Jun 89 


[Local Broadcast News Service” 


[Text] Being, 30 Jun (XINHUA)}—The journal 
QIUSHI, Issue No 13, publishes an editorial entitled. 
“The Force at the Core Leading Our Cause Forward Is 
the Chinese Communist Party.” Excerpts follow: 


The recently concluded 4th Plenary Session of the 13th 
CPC Central Committee is a very important meeting of 
far-reaching significance in the history of our party's 
development. The meeting was held under circum- 
stances in which a decisive victory had been won in 
quelling the counterrevolutionary rebellion in Beiying. It 
has solved the urgent questions that should be solved in 
further quelling the turmoil, stabilizing the situation of 
the whole country. consolidating the party's leadership. 
and maintaining the unity of the whole party and the 
unity between the party and the people. It has also solved 
the cardinal issue of continuous progress along the line of 
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the 3d Plenary Session of the 11th CPC Central Com- 
mittee. Commemorating our party’s birthday at this 
moment is of special significance. 


It is not accidental. but a choice of history, that the CPC 
has become the core of leadership of ali Chinese people. 
Our party has grown from a small party to a big one, and 
after 28 years of struggle and sacrifice, it has finally led 
the Chinese people to overthrow the reactionary rule of 
imperialism, feudalism, and bureaucrat cajitalism and 
found the Peocle’s Republic of China. “Without the 
Communist Party, there would be no New China.” This 
truly expresses the thinking of the hundred millions of 
people. After the founding of the People’s Republic. the 
C?C has led the people of the whole country to establish 
a >vand-new socialist system, enabling old China, which 
was quite economically and culturally backward and was 
slanderously described as “the s*ck man in East Asia.” to 
develop step by step into a New China with the begin- 
nings of prosperity. Particularly through 10 years of 
efforts for reform and opening to the outside world, we 
have quickly developed our economy and culture and 
raised the people's living standards to a new level, 
scoring achievements which are the focus of world 
attention and winning high international prestige. The 
radical reason for the CPC to become the core of 
leadership of all Chinese people is that she [ta 1247] 
represents the most advanced thought of mankind— 
Marxism as her own guiding ideology—and persists in 
taking the socialist road, a road in line with the law of 
objective historical development. This is precisely where 
the basic interests of the broad masses of people lie. 


There is no denying that our party has committed errors, 
some of which are serious. Certainly, corrupt phenom- 
ena also prevail to a certain extent within the party. To 
this, our party has paid great attention. Long ago, it said 
that the style of the ruling party has a bearing on the life 
or death, survival or extinction of the party, and put 
forward the demand for strictness in managing the party. 
With regard to our party's errors and the various existing 
problems, obviously there are two entirely different 
attitudes: One is sincerely supporting the Communist 
Party's leadership and enthusiasticaliy helping the party 
overcome the existing errors and problems. The other is 
exaggerating the party's errors and problems with ulte- 
rior motives and even fabricating rumors to slander it in 
a vain attempt to achieve the evil objective of overthrow- 
ing the Communist Party. What has been adopted by the 
overwhelming majority of the masses of people is the 
former attitude, whereas the very few people creating 
turmoil and rebellion take the latter attitude. This has 
been discerned more and more clearly by the broad 
masses of people. 


The party is sincerely grateful to and welcomes the 
good-intentioned assistance and criticism given by the 
broad masses of people. Such assistance and criticism 
will prompt our party to pay more attention to its 
existing problems and firmly determine to break through 
obstacles and solve the problems to make itself healthier 
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and purer with a higher prestige and greater fighting 
streneth. However. the final solution to the problems 
deperds on the party, rather than departure from the 
party. There is no other way upon which to rely; much 
less can such means as movements or even turmoti be 
used. Otherwise, not only is it entirely impossible to 
solve any problem, but events saddening our kinsfolk 
and gladdening our enemy will result. Was the harm 
brought to our party. state, and people by the “10-year 
turmoil” not se7ious enough? 


The recent disturbance has given us quite a few lessons. 
The most important is that we must consistently adhere 
to the four cardinal principles and oppose bourgeois 
liberalization. The recent incident is of the nature of 
aniagonism between bourgeois liberalization and adher- 
ance to the four cardinal principles. To lead the people in 
taking the socialist road and to ensure the healthy 
development of the work of reform and opening to the 
outside world, our party must resolutely oppose bour- 
geois liberalization and rely on the adherence to the four 
cardinal principles as a fundamental ideology to educate 
the people, the students, and all cadres and Communist 
Party members. 


Use of State Machine To Protect Interests Urged 
HKOSU7150389 Beying RENMIN RIBAO 
in Chinese 4 Jul 89 p 4 


(Article by Wu Ling (0702 0407): “Apply the State 
Apparatus According to Law To Safeguard the State's 
Interests and S-curity™] 


[Text] A decisive victory has been won in the struggle to 
quell the counterrevolutionary rebellion. The recent tur- 
moil and rebellion have seriously upset the normai orcier 
in work and everyday life, and inflicted heavy tosses on 
the interests and security of the state. However, some of 
our comrades have turned a blind eye to this fact, some 
have sympathized wun and supported certain criminal 
activities that violated the law, and some others have 
failed to see the real nature of the turmoil and the 
necessity of quelling the rebellion, but kept on raising 
such questions as why martial law has been enforced in 
some districts of Beijing, why the troops were used to 
quell turmoil and rebellion. and so on. One of the 
important contributing factors for this phenomenon its 
that these comrades have gotten their sense of state 
interests blunted and failed to see the serious damage the 
recent turmoil has done to our state interests. 


In general, state interests cover two aspects: the subsis- 
tence and development of the state or, in other words, 
the state’s security interests and economic interests. 
These two aspects are closely related to each other and 
complement each other. The survival of a state is the 
basic precondition for its social and economic develop- 
ment, while social and economic development and pros- 
periiy are the basic guarantee of the subsistence of the 
state. In case domestic turmoil threatens the subsistence 
of the state, the first priority 1s to restore and maintain 
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social stability. Only then will it be possible to smoothly 
Carry Out economic construction, reform, and opening 
up. Stability is in keeping with the highest interests of the 
Chinese people for the present. 


The nature of China as a socialist country determines the 
conformity between the interests of the state and the 
people. Every Chinese with a conscience understands 
that only because of the CPC’s leadership could the 
broad masses of laboring people cast off the long- 
Standing national humiliation and class oppression and 
win their status as masters of the country; and only 
because of the CPC’s leadership could the conformity 
between the interests of the state and the interests of the 
vast majority of the people be achieved. Therefore, in the 
final analysis, in defending the interests of the state, we 
are defending the interests of all the people. Any 
infringement upon the interests of the state will imply 
infringement upon the interests of the people. The pro- 
cess and consequence of the recent turmoil have fully 
proved this. 


Those who have plotted and stirred up turmoil, though 
wearing the garb of “patriotism” and claiming they are 
“petitioning for the people,” have taken a stand against 
the interests of the state and the people from the very 
beginning. At the early stage of the student unrest, they 
openly released a “manifesto for private ownership” and 
went all out to prepare public opinion for overthrowing 
the socialist system. Then, when turmoil burst out, they 
wantonly stirred up strikes among students, workers, and 
shopkeepers and spared no effort in worsening the situ- 
ation. When the turmoil was developing into a counter- 
revolutionary rebellion, they went as far as to call on 
people to “take up arms to subvert the government” and 
to urge foreign forces to apply “international sanctions” 
against China. Under such a circumstance, if the party 
and government had taken a laissez-faire attitude, it 
would have meant betrayal to the people’s interests. 


National security is an important part of state interests. 
It mainly refers to the territorial integrity, independence, 
and sovereignty of a state—which must never be 
infringed upon—the consolidation of a state’s political 
and economic systems, and the stability of social order. 
The factors affecting national security mainly vary with 
the development of and change in the international and 
domestic situation. 


At present, the international situation is tending to relax 
and the direct external military threat against China’s 
security has been eased. However, we must be clearly 
aware that extremely complicated struggle is always 
going on in the economic, political, and military fields in 
the world, and the struggle between the two social 
systems and between the two ideologies has never 
stopped. Back in the 1950s, John Foster Dulles, then 
U.S. secretary of state, said the hope of “peaceful evolu- 
tion” has to be placed on the third and fourth genera- 
tions of the CPC. And now some foreign forces are 
making every effort to make peaceful infiltrations 
against China in the hope of making “peaceful evolu- 
tion” materialize. 
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Since the smashing of the “gang of four,” this country 
has witnessed the rising of the ideological trend of 
bourgeois liberalization which repudiates the CPC's 
leadership and the socialist system, but encourages the 
blind worship of “democracy” and “freedom” of West- 
ern capitalist countries. For a long time, some individual 
leaders of our party have connived at, encouraged, and 
supported this ideological trend. As a result, this trend 
has gained ground in the past few years. Taking advan- 
tage of certain mistakes committed by our party and 
government, the difficulties that we have encountered in 
the process of reform and opening up, and the opportu- 
nity caused by some comrades who have slackened their 
vigilance with regard to national security, an extremely 
few people who stubbornly kept the stand for bourgeois 
liberalization and against socialism plotted and stirred 
up the recent turmoil and counterrevolutionary rebel- 
lion. 


The above-mentioned Chinese and foreign forces simply 
collaborate with each other and conspire to overthrow 
the CPC’s leadership and to subvert the socialist system 
and the people’s democratic dictatorship, dreaming of 
establishing a Western-style bourgeois republic in China. 
Their conspiracy constitutes a formidable threat against 
and can do great harm to China’s national interests and 
security. 


Now that such a serious turmoil has burst out in China, 
it is justified and lawful for our state organs to exercise 
their power and use state apparatus to check turmoil and 
to bring the situation under control. However, due to the 
demagogy of an extremely small number of people, the 
government has been faced with reproaches and obstruc- 
tions. An important reason why the government is 
reproached is because some people do not have due 
understanding of the functions of state apparatus as an 
institution to safeguard national interests and security. 


As we all know, the state is an organization of force to 
maintain the rule of one class over another. To safeguard 
class rule and national interests and security, any sover- 
eign state has need for a whole set of state apparatus, 
including such organs of compulsive force as an army, 
police, justice court, and prison. As an important com- 
ponent part of the state apparatus, the Army is charac- 
terized by its dual functions, resisting foreign invasion 
and suppressing the subversive and sabotaging activities 
of hostile forces at home. The constitutions and laws of 
many countries have explicitly defined the army’s func- 
tions in safeguarding the political system and social 
order of the country. 


The many examples of resorting to the Army and Armed 
Police to deal with campus unrest and other disturbances 
in the United States, which claims itself to be “the 
showcase of democracy and freedom,” have best served 
as the footnotes to the nature and functions of the 
bourgeois state apparatus. Some 200,000 people partic- 
ipated in a demonstration against war in Vietnam in 
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Washington D.C. on 24 April 1971. The U.S. Govern- 
ment sent large number of police, National Guards and 
regular land forces to suppress them on | May. On the 
very day, 7,200 people were apprehended. This is evi- 
dence that the bourgeois state apparatus has always fully 
performed its functions to safeguard its bourgeois rule. 


China is a socialist country under CPC leadership. This 
determines the substantial differences in domestic func- 
tions of the state apparatus between China and other 
countries belonging to the exploiting classes. One of the 
differences is the crackdown on a small handful of 
hostile elements to safeguard the people’s interests. In 
the 40 years since the founding of the PRC, the Chinese 
Government has exercised such functions on behalf of 
the people to crack down on the sabotaging activities of 
a small handful of counterrevolutionaries and other 
criminals, so that China’s socialist revolution and con- 
struction may carry on and develop. The recent turmoil 
in Beijing and other places and the rebellion in Beijing 
gravely threatened China’s national interests and secu- 
rity. Forced by such circumstances, the Chinese Govern- 
ment decided to impose martial law in some areas in 
Beijing based on its functions as stipulated in the Con- 
stitution. The People’s Liberation Army has performed 
the sacred duty endowed by the Constitution to safe- 
guard the motherland and people’s peaceful labor, and 
adopted resolute measures to quell the counterrevolu- 
tionary rebellion. The carrying out of the internal func- 
tions of the state apparatus was entirely legitimate and 
imperative. 


The political unrest over the past 2 months has made us 
see that to basically safeguard China’s national interests 
and security, as well as to guarantee the nation’s long- 
term peace and stability, it is of pressing need to acquire 
common understanding in the following: 


|. Acquiring a full understanding of the functions of the 
State apparatus, supporting it to exercise its functions 
according to the law. At a time when grave turmoil 
endangering national interests and security su7“aces in 
society, the government as well as the people should 
consciously exercise their rights and obiigations as stip- 
ulated in the Constitution, and the Constitution and the 
law should be the criteria for judging our thinking and 
actions. All citizens should understand and support the 
government in adopting measures to control the situa- 
tion by means of the state apparatus based on legal 
procedures. The practice of interfering and obstructing 
the legitimate actions of the government or the Army is 
extremely wrong. We should firmly and strictly differen- 
tiate the two categories of contradictions, and conduct 
effective struggle against a very small handful of people 
who are hostile to socialism. Regarding criminal behav- 
ior in defiance of the law, it must be severely punished in 
accordance with the law. As to those young students and 
masses who have committed some mistakes in their 
speeches and behavior, it is necessary to help them sum 
up their lessons and to deepen their understanding. 
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2. Strengthening the building of the legal system, inten- 
sifying the mechanism of law enforcement. It was against 
our wishes to see the recent incident develop as it did. 
The surfacing of such a situation was due chiefly to the 
incompletion and imperfection of China’s legality, weak- 
ness in the means of law enforcement, and lack of 
experience in handling incidents in such a category. This 
has taught us that if social turmoil is not nipped in the 
bud, it will upset the whole situation. To effectively halt 
turmoil, it is necessary to rely on the timely, correct 
guidance and handling of the party and government, the 
conscious resistance of the people, and the completion 
and perfection of relevant laws and the law enforcement 
mechanism. For example, the emergency law, the law on 
marches and demonstrations, martial law, the law on 
Organizing societies and all relative legal procedures 
should all be drawn up as soon as possible. At the same 
time, it is necessary to strictly enforce the law, to affix 
responsibility to those who have violated the law, and to 
make complete and perfect various means of law 
enforcement in dealing with all kinds of complicated 
situations. Such measures are steps important to our 
advancement to a modern civilized state. 


3. Strengthening the sense of national interests, estab- 
lishing the concept of national security. Safeguarding 
national interests and secur‘ty is the important function 
of the state apparatus. However, this is by no means a 
matter that is confined only to functional departments 
such as the government and the Army; it is also a right 
and obligation belonging to the entity of citizens. As a 
genuinely patriotic citizen, his patriotism and anxieties 
over the nation should not be abstract, but concrete. His 
every speech and action must be preconditioned by 
safeguarding national interest and security. Otherwise, 
he may be utilized by some people with ulterior motives, 
and convert to the opposite of his own beliefs. In a fairly 
long historical period, factors threatening China’s inter- 
ests and security at home and abroad will continue to 
exist; therefore, the entity of citizens must further 
strengthen the sense of national interests and establish 
the concept of national security, and safeguard the 
political situation of stability and unity in China. 


4. Strengthening comprehensive consolidation, eliminat- 
ing the hidden danger of social turmoil. Facts have 
proved that the surfacing of social turmoil must go 
through a certain period of fermentation; at the same 
time, it is the result of the mutual reaction of multiple 
factors. To sum up the lessons of the recent turmoil, the 
adherence to the four cardinai principles in a clear-cut 
way to oppose bourgeois liberaiizetion is a long-term 
task in the political and ideological front for the whole 
party, the whole Army, and the people of the whole 
country, as well as the key to eliminating social turmoil 
to maintain social stability. On this basis, attention 
should also be paid to getting a good grasp of compre- 
hensive consolidation; for example, strengthening party 
building and building of socialist spiritual civilization, 
attaching importance to constant ideological and politi- 
cal work, opening wide democratic channels, overcom- 
ing corruption, and severely punishing all k.ds of 
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behavior in violation of the law and discipline. Only by 
adopting various channels and means, increasing factors 
of social stability, and eliminating the hidden danger of 
social turmoil will it be possible to guarantee the long- 
term peace and stability of the nation, when our country 
will withstand whatever danger. 


XINHUA Highlights Beijing-Based Newspapers 


[6 Jul] 
OW 0607032889 Beijing XINHUA in English 
0138 GMT 6 Jul 89 


[Text] Beijing, July 6 (XINHUA)}—Highlights of today’s 
major Beijing-based newspapers: 


All the major newspapers in Beijing carried stories on the 
on-going Eighth Meeting of the Standing Committee of 
the Seventh National People’s Congress in which dele- 
gates exchanged views on the study of the documents of 
the Fourth Plenum of the 13th Chinese Communist 
Party Central Committee and voiced their opinions and 
suggestions. 


“PEOPLE'S DAILY” 


The national newspaper carried a commentary entitled 
“Anti-China Clamor Cannot Intimidate Chinese 
People” condemning the U.S. House of Representatives 
for interfering in China’s internal affairs. 


“GUANGMING DAILY” 


The paper for intellectuals reported that the Chinese- 
designed and manufactured electron-positron collider 
(BEPC), completed last October, passed the appraisal of 
specialists here yesterday after operating successfully for 
3,000 consecutive hours. 


“CHINA YOUTH NEWS” 


The paper for young people reported that Jiangxi Prov- 
ince in east China has achieved effective results in 
stopping the use of public funds for entertainment. This 
is since the provincial government announced new reg- 
ulations forbidding the import of luxury cars and the 
giving of banquets with public funds. 


“CHINA DAILY” 


The English-language newspaper quoted the resistance 
leader Samdech Norodom Sihanouk as saying that Kam- 
puchean resistance forces will continue to fight until “all 
Vietnamese are out.” 


Sihanouk declared at a news conference in Beijing that 
the resistance forces have as their goal the establishment 
of a government characterized by liberal parliamentary 
democracy. 
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{7 Jul] 
OW0707015089 Beijing XINHUA in English 
0128 GMT 7 Jul 89 


[Text] Being, July 7 (XINHUA) —Highlights of today’s 
major Beijing-based newspapers: 


All the major newspapers in Beijing carried stories on the 
Eighth Meeting of the Standing Committee of the Sev- 
enth National People’s Congress (NPC), which closed 
here yesterday. 


The meeting adopted a resolution on the quelling of the 
recent counter-revolutionary rebellion. The resolution 
asked the State Council to fulfill the task of improving 
the economic order, deepening the reform and stressing 
the policy of opening to the outside world so as to 
continue to promote economic development in a steady 
and coordinated way. It also urged the State Council to 
take concrete measures to fight corruption, punish offi- 
cials who engage in speculation and curb bureaucracy. 


The papers also carried the full text of a 25,000-word 
report on the putting down of the anti-government riots, 
delivered by Chen Xitong, state councillor and mayor of 
Beijing, at an NPC Standing Committee meeting June 


“PEOPLE'S DAILY” 


The national paper reported that the Minister cf Finance 
Wang Binggian urged all financial and taxation depart- 
ments in China to increase revenue and reduce expendi- 
ture in the latter half of this year to keep China’s deficit 
within the targeted limit. 


It also carried a story that Chinese leader Jiang Zemin 
told G.N. Azad, general secretary of the Indian National 
Congress (Indira), that China will not change its policies 
because of the recent counter-revolutionary rebellion in 
Beijing but will continue to adhere to the four cardinal 
principles (adherence to the socialist road, the people’s 
democratic dictatorship, leading role of the Chinese 
Communist Party, and Marxism-Leninism and Mao 
Zedong Thought) and the policy of reform and opening 
to the outside world, as well as its independent foreign 
policy of peace. 


“CHINA YOUTH NEWS” 


The newspaper for young people called on the Commu- 
nist Youth League organizations to organize youth to 
study Deng Xiaoping’s important speech and the spirit 
of the Fourth Plenum of the 13th Chinese Communist 
Party Central Committee, conscientiously accept the 
party’s leadership, and follow the party and make con- 
tributions to stabilizing the situation as a whole by 
boosting production and deepening the reform. 
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“CHINA DAILY” 


The English-language newspaper reported that a nation- 
wide anti-corruption campaign is underway in China in 
response to the call of the new party leadership to end 
malpractices by officials. 


QIUSHI No 13 Table of Contents Published 
HK0407062289 Beijing RENMIN RIBAO 
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Trade Reverting to ‘Cultural Revolution’ Style 
HK0307074189 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 

3 Jul 89 pl 


[By Priscilla Leung] 


[Text] China traders are expecting the business style 
across the Chinese border to revert to the days of the 
Cultural Revolution following the recent turmoil in 
Beijing. 


After spending years looking at joint ventures, they 
expect the style to turn back to one largely of “buying 
and selling’—with emphasis on quick profits and no 
strings attached. 


The change follows 10 years of the open-door policy that 
led Hong Kong companies into about 6,800 joint venture 
projects in China. But since the crackdown in Beijing 
and other cities, Chinese customs have made it more 
difficult to do business back and forth across the border. 
Samples, videotape presentations and large amounts of 
cash are being discouraged by Chinese officials. 


“We won’t expand any of our projects. We only want to get 
back our capital,” said China trade executive Simon T.C. 
Leung. Mr Leung’s mid-sized Japanese company, which 
has been trading raw materials, has halted a number of 
projects with China, including four in Hainan Island. 


“We'll continue the long-term projects. We cannot stop 
now because we have already invested a lot.” Like other 
traders, he forecast the trading style to return to the days 
of the Cultural Revolution, which he described as short- 
sighted and only interested in immediate profits. 


Mr Leung said he has decided to quit his job—and was 
not optimistic for the future of China trade. “Busi- 
nessmen will be very conservative,” he said. 


Mr K.M. Wan, executive in a company selling computers 
in China, also expected simple buying and selling, and 
few joint ventures. 


“After finishing the old projects, now new contracts can 
be developed,” he said of his company. “We don’t 
believe the present government would let mainland 
enterprises spend so much foreign exchange on buying 
foreign products. 


‘Our company has just two staff members in the Beijing 
branch. If the worst happens, we will move back to Hong 
Kong,” he said. 
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Another executive of an American firm, Mr T.Y. Ngai, 
said his company has also brought many of its staff in the 
mainland back to Hong Kong. 


Our company will only finish contracts already signed. 
and cancel any unfinished tasks,” he said. Mr Ngai said 
his firm was exploring the China market as the priority 
in the Southeast Asia before the massacre. Now, he 
added, the company is looking at shifting to Taiwan, 
Thailand, South Korea and Singapore. 


Mr Ngai remained interesied in China deals, expecting 
the best returns in the nearby southern provinces. 


“If the provinces can bargain more freedom from the 
Central government, the trade opportunities are still there. 
Much of the previous network built up by the foreign 
companies can maintain their functions,” he added. 


Mr B.C. So, who heads a speedpost company, said his 
business had increased since the massacre. 


Since June 4, dusiness is up. “The reason is the mainland 
traders would like to finish their projects if possible 
before the top authorities forbid them to. “So they are 
trying to send all the necessary documents through Hong 
Kong as quick as possible.” 


Railway Safety, Security ‘Tightening Up’ 
HK0107004089 Beijing CHINA DAILY in English 
I Jul 89 p 1 


[By a staff reporter] 


[Text] The Ministry of Railways is tightening up security 
and safety measures after three accidents over the past 
eight days, in which 28 people have died and dozens 
more have been injured. 


The heaviest toll was in the explosion last Monday on a 
passenger train in Shanghai when 24 people were killed 
and 51 injured. A ministry official said preliminary 
investigations showed the blast was deliberate but so far 
those responsible had not been found. 


On Wednesday morning, two freight trains crashed on 
the Longhai railway, one of the main east-west lines, 
blocking all traffic, according to a report in PEOPLE'S 
DAILY. 


At about 8:50 am, when the number 1905 freight train 
arrived at a overpass in Hejiazhuang station of San- 
menxia city in Henan Province, the back part of the train 
suddenly derailed and turned over, but the front part ran 
on at high-speed until it crashed into the number 3103 
freight train. 


Four people were killed and three seriously injured. 
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All carriages of train 1905 were derailed and nine freight 
cars of the other train were destroyed while the rail 


-tracks were heavily twisted. This accident too is being 


investigated. 


All rail staff, including police, have now been called on to 
maintain a strict check on explosives, inflammables and 
other dangerous goods. 


The ministry also urged passengers and rail staff to 
secure good order at stations and on trains. 


The ministry official said measures would be adopted to 
ensure the safety of important rail departments and 
control centres to avoid possible fire, explosions and 
other damage. 


The ministry particularly stressed care in the handling 
and management of guns, ammunition and explosives. 


Bank Lotteries Officially Halted by Government 
OW0607080789 Beijing XINHUA in English 
0529 GMT 6 Jul 89 


[Text] Beijing, July 6 (XINHUA) Lotteries used by 
banks to attract customers have officially been stopped, 
according to today’s “CHINA DAILY”. 


Both the Ministry of Post and Telecommunications and 
the People’s Bank of China have issued circulars urging 
iocal banks and post offices to stop their lotteries. 


Such practices were rather popular last year and drew great 
interest early this year as bank savings declined. Inflation 
and other problems have made many people hide their 
money instead of going to banks, the paper said. 


Various kinds of lottery tickets were issued by banks and 
post offices, which also offer savings accounts. 


Lotteries did provoke a rise in deposits. In the cities of 
Xian and Tongchuan in Shaanxi Province, a total of 588 
lotteries were held between late last year and February 
this year, drawing more than 100 million yuan. 


Lotteries were halted because of malpractices and other 
disadvantages, according to officials in the savings man- 
agement division of the People’s Bank of China. 


Soon after the spread of lotteries in the country, people 
wrote letters to various government departments and 
urged them to stop the games, some winners were paid 
their money right away, but others had to wait for months. 


“But it is hard to manage.” an official from the bank 
said. “There was no standard either of the awards or of 
the issuance of tickets.” 
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Some local banks soon found that holding lotteries 
eventually cost them more than the profits. They had to 
ask the help of the police, notaries, and other people, as 
well as taking up their clerks’ time. 


Project Aims To Boost Nonstaple Food Supply 
OW 0507013789 Beijing XINHUA in English 
0149 GMT 4 Jul 89 


[Text] Beijing, July 4 (XINHUA) —China has offered an 
extra investment of 30 million yuan to aid a government- 
sponsored “food basket project” to boost the supply of 
non-staple food to larger cities this year, according to the 
Ministry of Agriculture. 


The investment mainly came from the Ministry of 
Finance and from the State Planning Commission and is 
used by the Ministry of Agriculture in dozens of projects 
to promote production of meat and vegetables. 


The scheme aims to fill the citizens’ shopping baskets 
with a whole range of different food. 


The overall aim is that by the year 1992, production of 
meat should reach 26.15 million tons, eggs 8.5 million 
tons, and milk 6.2 million tons, so that each citizen can 
expect to have an annual average of 22.7 kilograms of 
meat, 7.4 kilograms of eggs and 5.4 kilograms of milk. In 
the 67 large and medium-sized cities, each citizen can 
expect to have a yearly 26.95 kilograms of meai, 10.93 
kilograms of eggs, and 12.59 kilograms of fresh milk. 


By the year 1992, production of aquatic products should 
reach 12.1 million tons. By that time, each citizen should 
be able to have an average of 10.5 kilograms of fish 
products. 


As for vegetables, the average consumption for each 
person is expected to remain at the present 180 to 190 
kilograms. 


Provinces Plan Joint Economic Development 
OW 0607073989 Beijing XINHUA in English 
0051 GMT 6 Jul 89 


[Text] Lhasa, July 6 (XINHUA)}—About 280 government 
officials and economic specialists from southwest China’s 
five provinces and autonomous regions gathered here 
recently to discuss ways to plan economic development. 


This is the sixth time that Sichuan, Yunnan, Guizhou, 
Guangxi and Tibet have held such a meeting since 1984. 


The southwestern area, consisting of the Yunnan- 
Guizhou plateau, Sichuan basin and Tibetan plateau, 
covers 2.6 million square kilometers and is inhabited by 
210 million people, including those from dozens of 
minority nationalities. 
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Despite the high level of development of agriculture in 
the Sichuan basin, animal husbandry in Tibet, the brew- 
ing and tobacco industry in Yunnan and Guizhou and 
the existence of rich metal reserves, southwest China is 
one of the poorest regions in the country. This is due to 
historical and social restraints. 


As a result of the rapid development in coastal areas, the 
Six provinces and autonomous regions have felt it nec- 
essary tc) group together. 


They have jointly set up 6,384 cooperative projects and 
formed 76 enterprise groups. A new cooperative network 
has been established throughout the whole area. 


The partners exchange goods and commodities worth 4 
billion yuan (1.1 billion U.S. dollars) every year. 


Government officials and specialists will mainly discuss 
how to further develop the areas inhabited by ethnic 
people and explore ways to develop the local economy. 


Breakthrough in Developing Hybrid Rice Strains 
OW0507180789 Beijing XINHUA in English 
1016 GMT 5 Jul 89 


[Text] Changsha, July 5 (XINHUA) —China has suc- 
ceeded in developing new strains of hybrid rice, which 
will soon be put into production and are expected to 
raise Output by 20 percent over that of the current hybrid 
strains, according to rice experts here. 


Experts of the Hunan Hybrid Rice Research Center said 
that the center has developed nine new hybrid strains 
which are under further experimentation and appraisal, 
and five of the new strains are planted in pilot zones in 
Hunan Province. 


Hubei Province and the Guangxi Zhuang Autonomous 
Region have also developed new hybrid strains. 


The success has already attracted the attention of both 
scientists and Chinese leaders. 


Experts explained that the new strains have been culti- 
vated between subspecies and through two stages: a 
sterile line and a restorer line. 


The hybrid strains which have been widely planted in 
south China for the past decade have been cross-bred 
between species and through three stages, namely a male 
sterile line, a maintainer line and a restorer line. 


The hybridization between subspecies shows greater 
cross vigor, the experts claim. 


At present, one third of China’s 40 million ha of paddy 
fields are planted with hybrid rice. If new strains cover the 
same area the increased output will be enough to feed 50 
million people with per capita average of 250 kg annually. 


Yuan Longping, China’s “Father of Hybrid Rice” and 
director of the Hunan Hybrid Rice Research Center, said 
that the State Science and Technology Commission has 
approved the project and entrusted the center with 
organizing its implementation. 


Yuan is confident that the new strains will be spread to 
large areas in China in a couple of years. 
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More Foreign-Funded Enterprises Appear in Anhui 
OW0707075489 Beijing XINHUA in English 
0114 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA)}—A total of 14 joint 
ventures, solely foreign-funded and cooperative enter- 
prises have been approved in the first half of this year in 
east China’s Anhui Province, iivolving 2.56 million U.S. 
dollars of foreign investment, 27 percent up from the 
same period of last year. 


According to Wang Qinghua, director of the provincial 
Committee of Foreign Economic Relations and Trade, 
foreign businessmen in some foreign-funded enterprises 
in the province also decided to increase their investment. 


There are 45 operational joint ventures, solely foreign- 
funded and cooperative enterprises in the province and 
the annual output value created by these enterprises 
reaches 155 million yuan. 


And last year a total of 5.97 million U.S. dollars were 
earned from exports of products turned out by these 
enterprises. It is estimated that 20 million U.S. dollars 
will be earned from the exports of products turned out by 
foreign-funded enterprises this year. 


To date, the province has already approved the estab- 
lishment of over 100 joint ventures, solely foreign- 
funded and cooperative enterprises, utilizing 44.9 mil- 
lion U.S. dollars. 


The director promised that Anhui will continue the open 
policy and will create a more favorable production and 
management environment for foreign-funded enterprises. 


The director added that more foreign businessmen are 
welcomed to invest in the technical upgrading of more 
than 10,000 small enterprises in the province. 


Concurrent Posts by Fujian Cadres Banned 
HK0707014389 Fuzhou Fujian Provincial 
Service in Mandarin 1000 GMT 6 July 89 


[Text] The provincial Bureau of Industry and Com- 
merce, the provincial Party Committee Propaganda 
Department, and the provincial Personnel Bureau 
recently issued a joint circular, urging all local authori- 
ties to firmly solve the problem of party and government 
functionaries holding concurrent posts in companies and 
enterprises. 


The circular points out: Party and government function- 
aries, regardless of rank and the type of part-time job 
they hold in companies and enterprises, must resign 
from these concurrent posts no later than 30 July. The 
administrative organs of industry and commerce should 
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not renew the business licenses of any company or 
enterprise in which party or government functionaries 
have not yet resigned from their concurrent posts. 


If it is discovered that any company or enterprise has not 
abided by this, their legal persons will be investigated 
and held directly responsible and their business licenses 
will be revoked. 


From now on, no party or government functionaries are 
allowed to hold concurrent posts in companies and 
enterprises, or disciplinary action will be taken against 
them. What they earn from part-time jobs in companies 
and enterprises will be regarded as illegal income and 
will be confiscated. 


Fujian Spokesman on Foreigners’ Rights, Visitors 
OW0707065389 Beijing XINHUA in English 
0104 GMT 7 Jul 89 


[Text] Xiamen, July 7 (X’NHUA} The legal rights. 
personal and property safety of foreigners in Xiamen 
City are protected as long as they do not break China’s 
laws. 


A spokesman from the Xiamen Public Security Bureau 
said today that over 28,000 foreigners, and compatriots 
from Hong Kong, Macao and Taiwan came to the 
mainland to travel, do business and engage in other 
activities during May and June when Beijing was in 
turmoil 


The figure is 4,453 more than the total number for 
March and April, the spokesman pointed out. 


Despite the rioting, he added, nine foreign businessmen 
set up enterprises in Xiamen, the capital city of Fujian 
Province, in the latter half of June. 


Since the riots, he said, public security organs in Xiamen 
City have had no reports from any foreign-funded enter- 
prises about being sabotaged. 


It is a mere rumor that policies concerning foreigners 
coming in and going out of Xiamen will be adjusted, 
according to him. 


Foreign Exchange Market Opens in Fujian’s Xiamen 
OW 0607080189 Beijing XINHUA in English 
0533 GMT 6 Jul 89 


[Text] Xiamen, July 6 (XINHUA) —A foreign exchange 
market opened for business Monday in Xiamen, east 
China’s Fujian Province. 


Xiamen has been handling foreign exchange transactions 
since 1987. It is one of China’s five special economic 
zones. Over the past two years, it has handled foreign 
exchange transactions worth 580 million U.S. dollars. 
That figure is increasing. 
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The establishment of the new foreign exchange regulat- 
ing markt will promote openness in foreign exchange 
regulating: services, a local financial official said. 


Jiangsu Attracts More Foreign Funds for Projects 
OW0707025389 Beijing XINHUA in English 
1125 GMT 6 Jul 89 


[Text] Nanjing, July 6 (XINHUA) —Construction of new 
foreign-funded projects has made smooth progress, the 
existing foreign-funded enterprises have achieved satis- 
factory economic returns and more contracts on co- 
Operative programs have been signed in the first half of 
this year in coastal Jiangsu Province, according to a 
provincial official. 


Nie haiqing, director of the provincial Foreign Economic 
Relations and Trade Commission, said that this year saw 
the first peak of construction of foreign-funded projects in 
Jiangsu as most of the projects approved in 1987 and 1988 
are under construction now. The province has approved 
618 projects involvimg 960 million U.S. Dollars. 


Though the sta..: has tightened the money supply and 
curtailed capital construction, and supplies of materials 
and energy are short, the province has adopted effective 
measures to ensure construction of foreign-funded 
projects. 


For «xample, a color kinescope project, a joint venture 
between the Nanjing Huadong Electronic Tube Factory 
and the Philips Company of Holland, calls for a total 
investment of 200 million U.S. Dollars. Since construc- 
tion started last year, provincial and municipal officials 
have often gone to visit the construction site and held 
meetings to solve difficulties each month. According to 
decisions at the meetings, the local banks have issued 
bonds twice for the project to raise 64 million yuan. 
Supply and power departments have also helped ensure 
supplies of materials and electricity. 


A local official said that construction of the project with 
an annual production capacity of !.6 million kinescopes 
will be completed in 16 months, compared to the 
planned 30 months. 


Construction of other projects is progressing on sched- 
ule, local officials said. 


The 200 foreign-invested enterprises which have gone into 
operation have maintained normal production. In the first 
five months, the enterprises earned 19.25 million U.S. 
Dollars by exports through local trade channels only, 86 
percent more than in the same period of last vear. 


As the social environment is stable in Nanjing, some 
investors have prolonged co-operation terms. For exam- 
ple, the Nanjing International Container Handling Com- 
pany, a joint venture between the Nanjing Port Admin- 
istration and Encinal Terminals of the United States, 
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handled 7,645 containers in the first five months, repre- 
senting a monthly growth of 31 percent, and both sides 
have decided to prolong the co-operation period from 15 
years to 25 years. 


The province has also approved | 43 new projects with 
Overseas investment, almost doubjing the figure for the 
same period last year, and five of them need investment 
of over 10 million U.S. Dollars each. 


Jiangxi’s Mao Addresses Telephone Conference 
OW0507215689 Nanchang JIANG X] RIBAO 
in Chinese 13 Jun 89 p 1 


[“Give Play to Political Superiority, Do a Good Job in 
All Fields, and Protect and Enhance the Achievements of 
Reform and Construction—A Speech by Comrade Mao 
Zhiyong at the Telephone Conference on the Evening of 
12 June”’—JIANGXI RIBAO headline] 


[Text] The speech delivered by Comrade Guanzheng a 
while ago was collectively discussed beforehand by the 
provincial party committee and the provincial govern- 
ment. He made the speech on behalf of the provincial 
party committee and the provincial government. In his 
speech, the analysis of the situation of the preceding 
period and work arrangements for the next period con- 
form to the guidelines of the central authorities and to 
the realities of this province. | hope that our comrades 
will seriously implement the arrangements. 


Comrade Deng Xiaoping made an jmportant speech 
when he was receiving the cadres at and above the corps 
level of the martial law enforcement units on 9 June. His 
speech is extremely significant guidance for us to unify 
our thinking; enhance our understanding; firm our con- 
fidence; thoroughly quell the counterrevolutionary rebel- 
lion; maintain stability; unswervingly implement the 
line, principles, and policies laid down since the 3d 
Plenary Session of the |ith Party Central Committee; 
adhere to “one center and two basic points; promote 
reform and construction; and do a good job in all fields. 
We must seriously study and resolutely implement what 
he said. At present, the task for the cadres at all levels 
and for all the people in this province is to do a good job 
seriously in all fields in accordance with the demand for 
“stabilizing Jiangxi and protecting the interest of the 
whole” set by the provincial party committee. To sum 
up, there are two main aspects of this task. On the one 
hand, we should resolutely implement the central 
authorities’ guidelines, always take a clear-cut stand in 
opposing riots, make great efforts to educate people by 
positive examples, improve ideological and political 
work, prevent turmoil, prevent and strike at such disrup- 
tive activities as beating, smashing, looting and burning, 
and further maintain a political situation of stability and 
unity in this province. On the other hand, we should 
mobilize the cadres and masses of all trades and profes- 
sions to further enhance vigor, overcome difficulties, 
promote industrial and agricultural production in a 
down-to-earth way, and increase effective supply: we 
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should organize market supply well, strive to keep price 
rises under control, take effective measures to ensure a 
clean government, and make comprehensive efforts to 
improve public order. 


The key to doing a good job in all fields now is to give 
play to our political superiority. The struggle against 
riots in the preceding period proved that party organiza- 
tions at all levels in this province had fighting power, 
most party members showed a good performance, and 
the broad masses of the people had a political awareness 
and considered the interest of the whole. To do our 
present work well, we must work under the correct 
leadership of the party central committee, bring into 
further play the role of party organizations at all levels as 
a leading core and a fighting bastion, give play to party 
members’ exemplary vanguard role, and make working- 
class people play their role as the main force in develop- 
ing production and maintaining stability and unity. 


To organize work well in all fields at present, party and 
government organizations and departments at al! !evels 
should adhere to the principle of collective leadeihip and 
division of labor, with some comrades taking charge of 
Stabilizing work, while other comrades manage production 
and other work. In short, the whole province should work 
with one heart and one mind, pool everyones wisdom and 
efforts. and take action to do a good job in all fields to 
protect and enhance our achievements in reform and 
construction in support of the struggle to thoroughly quell 
the counterrevolutionary rebellion in Beijing. 


Shandong’s Jiang Attends CPC Committee Meeting 
$K060 7083589 Jinan Shandong Provincial 
Service in Mandarin 2200 GMT § Jul 89 


[Text] On the afternoon of 5 July, the Standing Commit- 
tee of the Shandong Provincial CPC Committee held a 
meeting to study measures for implementing the guide- 
lines of the 4th Plenary Session of he 13th CPC Central 
Committee. The meeting decided to resolutely punish 
corruption and to manage five things of people's com- 
mon concern in a down-to-earth manner in an effort to 
inspire the party and the people. 


First, it 18 necessary to strictly investigate and handle 
problems concerning party and government cadres. par- 
ticularly leading cadres. who abuse their powers in 
seeking personal gain, engaging in corruption, taking 
bribes, practicing graft, and violating the law and disci- 
pline. We must concentrate efforts on investigating and 
handling major and appalling cases and handling veri- 
fied cases in public. Efforts should be made to resolutely 
check leading cadres’ problems in their children’s and 
relatives’ school admission, application for party mem- 
bership, promotion, going abroad, and business. Cadres 
with serious problems must be strictly punished in line 
with party discipline, administrative discipline. law and 
discipline, regardless of their rank. We must also reso- 
lutely investigate and handle problems concerning cad- 
res who illegally build private houses. 
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Second, it is necessary to thoroughly clean up and 
consolidate companies and take resolute and strong 
measures against people who resell products to reap 
Staggering profits. Our province achieved remarkable 
results in cleaning up and consolidating companies dur- 
ing the previous stage. and discovered 669 companies 
with no clear distinction between the functions of the 
government and those of the enterprises, 61 percent of 
which were abolished or had their functions separated. 
Among party and government cadres who held concur- 
rent posts in enterprises, 96.6 percent resigned from one 
of their posts. At present, we must continue to deeply 
Carry out this work. Law and discipline violators must be 
strictly investigated and handled to affix their personal 
responsibility and must be dealt with in line with party 
disipline, administrative discipline, law and discipline. 


Third, it is necessary to resolutely check the unhealthy 
trends of using public funds to entertain guests, send 
gifts, and engage in extravagance and waste. In the 
future, no cigarettes. wine, beverages and fruits should 
be prepared during welcoming and farewell parties. Only 
set meals should be prepared. Whoever violates regula- 
tions must be dealt with, and whoever makes suggestions 
must pay for the expenses. Their cases must be 
announced in public. Leading cadres and organs should 
take the lead in advocating plain living and arduous 
Struggle and opposing extravagance and waste. 


Fourth, it 1s necessary to conscientiously consolidate 
market order and deal strict blows to criminal acts such 
as manufacturing and selling fake and inferior commod- 
ities and other offences such as cheating and dominating 
the markets and engaging in speculation, profiteering 
and tax evasion. 


Fifth, it is necessary to resolutely overcome bureaucracy, 
serve the grassroots levels and the masses. and realisti- 
cally do several solid things for the people. We should 
establish the responsibility system at each level. Leaders 
should grasp and manage the work with genuine efforts 
and solve problems. We should establish systems. 
Strengthen supervision. advocate and encourage the 
masses to give democratic supervision, strengthen ideo- 
logical education, and persist in conducting education on 
the four cardinal principles, the purpose of the party, 
plain living, arduous struggle. and the legal system. All 
cities and prefectures and all trades and departments 
should proceed from their own reality and realistically 
do a few solid things of the people’s common concern, 
and which the masses need solutions urgently. inspire 
the party and the people. and foster the prestige of the 
party and the government. 


The meeting was presided over by Jiang Chunyun, 
secretary of the provincial party cominittee. 
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City Officials in S Province Interviewed 
HK0607012689 Beijing CHINA DAILY 
in English 6 Jul 89 p 4 


[By Cai Hong] 


[Text] Foreign investors can air their complaints by 
direct telephone call to the mayor's office in Yantai, 
Shandong Province. 


Yantai, one of the 14 open cities in China, is making 
every effort to improve the investment environment in 
ine with the continuing infrastructure improvement. 


In an interview with CHINA DAILY, Liu Guodong, 
vice-mayor of the city, said that foreign investors should 
be treated noi only as guests but also as their Chinese 
counterparts in the city. 


According to Liu, the municipal government should not 
meddle in the internal affairs of foreign-invested enter- 
prises. 


Xu Shaonan, presicent of the Yantai Foreign-Invested 
Enterprises Association, said he is satisfied with the 
investment environment in the city. Xu, an investor 
from Hong Kong, has set up three joint ventures in the 
city in collaboration with Chinese enterprises. 


He also aired his frustration in the early days of co- 
opeeration with his Chinese partners. His complaints 
included power cuts and a lack of asphalt roads in the 
Yantai Economic and Technological Development Zone 
(YETDZ). a new industry base. 


“But all the difficulties have been settled,” he said. 
adding that he believes in the municipal government's 
effort to improve the “soft” environment. 


Liu Guodong told CHINA DAILY that the city set up 
the Yantai Foreign-Invested Enterprises Association last 
August, plus a special telephone line with the mayor's 
office. 


The association is a co-ordination committee for Chi- 
nese and foreign businessmen and leaders of the city’s 
rclevant government departments. 


It holds regular meetings, giving both foreign and Chi- 
nese businessmen a chance to exchange views and put 
forward suggestions and requirements. 


More than 60 percent of overseas investment in Yantai 
is from Hong Kong, foilowed by Japan, which concen- 
trates its investment on breeding of aquatic products. 


The city, situated in the east of Shandong Peninsula, is 
working hard to accelerate the development of an export- 
oriented economy. The city is active in attracting domes- 
tic and foreign enterprises to establish joint ventures. 
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Some 10 kilometres away from the centre of the city, 
YETDZ. a new export-oriented industry base, 1s taking 
shape. 


“The most difficult period has passed.” said Chen Wan- 
guang, director of the YETDZ’s administrative commit- 
tee. The economic zone was founded in March, 1985. 
Roads are now open and an electrical system, tele- 
phones, water and heating facilities have been installed. 


The economic zone is concentrating on developing 
enterprises with sole foreign investment, key foreign- 
invested projects, compensation trade and processing 
business, Chen said. 


The economic zone has signed 24 contracts with foreign 
investors with a total investment of $103 million. Last 
year, it realized an industrial output value of 133 million 
yuan and earned $53.7 million in foreign exchange 
through exports. 


More than 80 percent of products in the economic zone 
are exported, according to Chen. 


Though the economic zone enjoys some preferential 
treatment from central government, Chen called for 
more decision-making power in export. Products in the 
economic zone are exported by the city’s foreign trade 
companies. 


However, Yantai is also lobbying for more autonomy 
over foreign trade management from the provincial 
foreign trade companies whose centralized authority 
over foreign trade transaction has been the first target for 
change in the country’s foreign trade, said the vice- 
mayor of the city. 


“We feel we are a child of a step-mother.” Chen said, 
adding that the economic zones are not given stipends by 
central government. 


The dual-track system is not introduced in the economic 
zone. It is considered as soil for bribery and official 
profiteering. 


Zhang Deming, vice-president of the Yantai Foreign- 
Invested Enterprises Association, ascribed the dual-track 
system in foreign exchange management to the irrational 
circulation of foreign exchange in the country. The 
coexistence of fixed and black market prices has resulted 
in flow of foreign exchange into such high foreign 
exchange rate areas as Guangdong Province and Shen- 
zhen Special Economic Zone. 


Zhang is also general manager of Xinyan Food Company 
Limited, a joint venture between Yantai Cereals, Oil and 
Foodstuff Industrial Corporation of Shandong Province 
and Prima Limited of Singapore. 
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Zhang also voiced problems in Yantai. He ts worried 
that development of enterprises will be hindered by 
shortage of funds and raw materials and reduction of 
loans. 


Another impediment to development of foreign-invested 
enterprises 1S high industrial and commercial taxes, 
Zhang said. Ten percent of their total sales had to be 
turned over as taxes, while State-owned enterprises turn 
over only three percent. 


The municipal government is trying to tackle these 
problems, said Du Shicheng, the newly-elected mayor of 
Yantai. 


Shandong Leaders Meet Martyr's Family 
S$K0607113789 Jinan Shandong Provincial 
Service in Mandarin 2200 GMT 5 Jul 89 


[Text] On the afternoon of 5 July, leading comrades of the 
provincial party committee, the provincial Advisory Com- 
mission, the provincial People’s Congress Standing Com- 
mittee, the provincial government, the provincial Chinese 
People’s Political Consultative Conference [CPPCC] 
Committee, and the provincial Discipline Inspection 
Commission, including Jiang Chunyun, Ma Zhongchen, 
Zhao Zhihao, Liang Buting, Li Zichao, Zhang Quanjing, 
Ma Zhongcai, Lu Hong and Song Fatang, and leading 
comrades of the Jinan Military Region, including Li Jiu- 
long and Song Qingwei, cordially met with Liu Zhirong, 
father of martyr Liu Guogeng, his brother Liu Guofeng, 
and his younger sister Liu Peichun. 


In their talks, Jiang Chunyun and Li Jiulong highly 
praised martyr Liu Guogeng for his indomitable revolu- 
tionary spirit of being loyal to the party, the motherland, 
and the people. 


Jiang Chunyun said to Liu Zhirong: Deng Xiaoping, 
chairman of the Central Military Commission, signed an 
order conferring the honorable title of Defender of the 
Republic on martyr Liu Guogeng. This ts an honor for 
your whole family as well as the honor of the people of 
Shandong. Liu Guogeng defended the party's leadership, 
the people's republic, and the socialist system and edu- 
cated the people with his concrete deeds. He enabled the 
people to clearly understand the seriousness of this 
rebellion and the necessity and correctness of the mea- 
sures adopted by the central authorities. His glorious 
achievements will go down in history and be remem- 
bered by the people forever. 


At present, all localities throughout the province have 
carried out activities to mourn over the death of martyrs 
and to learn from them. In connection with the study 
and implementation of the guidelines of the fourth 
plenary session, we should more extensively publicize 
the heroic deeds of martyrs and further deepen the 
activities to learn from martyrs, push forward all our 
province's fields of work, and fulfill or overfulfill all 
production tasks. 
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After the meeting. the provincial party committee, the 
provincial government, and the Jinan Military Region 
also presented a horizontal inscribed board and gifts to 
the family of martyr Liu Guogeng. 


Shanghai Train Obstructors Given Prison Terms 
OW 3006082989 Shanghai City Service 
in Mandarin 2200 GMT 29 Jun 8&9 


[Text] Yesterday [29 June] the Shanghai Railway Trans- 
portation Court delivered the first judgment of the trial 
on (Gao Guihong) and (Wang Xia), two criminals who 
assembled crowds to disrupt traffic at the Guangxin 
Road railway crossing. They were sentenced to 5 and 4 
year imprisonment respectively. 


(Gao Guihong), 26 and a self-employed resident of 
Shanghai, had been detained twice previously for scuf- 
fling. On 5 and 6 June, he (?gathered crowds) and 
Stopped three passenger trains at the Guangxin Road 
railway crossing. He also led people in stopping six 
vehicles on a major thoroughfare near the railway cross- 
ing, therety seriously blocking traffic. 


(Wang Xia), a woman worker of Shanghai No 7 Weaving 
will, had previously undergone re-education through 
labor because of hooliganism. At noon on 6 June, she 
incited the masses to sit on the railway tracks at the 
Guangxin Road crossing. When public security person- 
nel arrived to maintain order, (Wang Xia) again incited 
onlookers to assault the public security personnel. 


Shanghai Reporting Helps Expose Criminal Cases 
OW 0607091889 Beying XINHUA in English 
0558 GMT 6 Jul 89 


[Text] Shanghai, July 6 (XINHU A} —Centers in Shang- 
hai set up one year ago to receive reports on cases of 
economic crimes such as fraud and embezziement have 
proved very successful, local officials said. 


To date, 1.248 cases of corruption, bribery and other 
economic crimes have been uncovered with help from 
such centers, according to the Shanghai municipal proc- 
uratorate. 


In the past year, 450 people have been arrested on 
charges of committing economic crimes, and two-thirds 
of them have been punished. More than seven million 
yuan of embezzled or fraudulenty obtained money has 
been recovered. 


A total of 274 cases involving sums of money in excess of 
10,000 yuan have been uncovered in the first half of this 
year, thanks to the work of the centers. 


Seven of the nine staff members in the Shanghai Shen- 
jing Textile Technology Service Center were found guilty 
of corruption. 
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A total of 71 people have come forward and admitted 
their involvement in cases of corruption. 


The police are offering rewards to people who report 
cases of corruption to the centers. A total of 113 people 
have been rewarded in this way. 


The police are also helping to follow up cases of retalia- 
tion where those reported to have been corrupt have 
threatened the source of the reports. Police say that they 
have tracked down 33 such cases last year. 


Shanghai Nuclear Equipment Industry Develops 
HK0607105689 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0504 GMT 5 July 89 


[Manufacturing of Nuclear Equipment and Processing 
Industries Emerges in Shanghai" —ZHONGGUO XIN- 
WEN SHE headline] 


[Text] Shanghai, 5 Jul (ZHONGGUO XINWEN 
SHE)}—S*inghai, the city which has the most complete 
range of industries in China, has in recent years seen the 
rise of another new high-tech industry—the manufactur- 
ing and processing of nuclear equipment industries. 


This new industry took its shape and developed in the 
process of constructing the Taishan !duclear Power 
Plant—the first one designed and constructed by China 
itself. 


At present, Shanghai is already capable of manufacturing 
nuclear island [he dao 2702 1497], or conventional! 
island facilities, and various other auxiliary equipment 
for a nuclear power plan at the 300,000 or 600,000 KW 
level. Factories responsible for manufacturing this 
equipment come respectively from electromechanic, 
meter, metallurgical, ship building, chemical and various 
other industries; over a hundred factories are involved. 


The State Bureau of Nuclear Safety and the International 
Atomic Energy Agency have conducted many strict 
inspections on the complicated and accurate equipment 
manufactured in Shanghai. The high quality of the 
products is thus ensured. Through importing and home 
research, Shanghai has also formulated and perfected a 
set of strict regulations and a corresponding system of 
quality control. A close to 10,009-strong technical force 
engaged in manufacturing the nuclear equipment has 
also been developed. 


At noon on the 3 July, the last major equipment made by 
Shanghai for the Taishan Nuclear Power Plant—an 
evaporator—was slowly pulled out of the Shanghai 
Boiler Manufacturer for delivery. Up to this stage, the 
manufacturing by Shanghai of all the Taishan Nuclear 
Power Plant's major equipment has been completed and 
handed over for installation. It is understood that the 
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major equipment includes a pressure stabilizer, two 
evaporators and in-pile components. All of thr equip- 
ment is described as the nuclear island single-loop nerve 
center. 


i Overfulfilis First Half Production Quota 
OW0707025589 Beijing XINHUA in English 
0804 GMT 6 Jul 89 


[Text] Shanghai, July 6 (XINHUA) —China’s top indus- 
trial city, Shanghai, jas overfulfilled its production 
quota for the first half this year with a total industrial 
output value of 56.128 billion yuan, a rise of nine 
percent over the same period last year. 


The overfulfillment was achieved in the face of shortages 
of energy, funds and raw materials and during the 
turmoil which lasted nearly two months in the city, a city 
official in charge of production noted. 


The good record reflects the production potential of the 
city, the official said, adding that specific measures to 
increase production and practise economy, to increase 
income and reduce expenditure have been adopted in 
the grass-roots workshops in the city. 


The city has also restructured its production system to 
guarantee production of commodities for the local mar- 
ket, agricultural production materials and goods for 
export. It has limited or stopped the production of about 
100 kinds of goods and closed or transfered a number of 
enterprises. 


To push the steady and healthy developme':t of its 
industry, the city government is exploring measures to 
deepen the enterprise reform and to revitalize its big and 
medium-sized key enterprises, the city official added. 


Shanghai Official Reports Increased Revenue 
OW0707075289 Beijing XINHUA in English 
0118 GMT 7 Jul 89 


[Text] Shanghai, July 7 (XINHUA) —The Shanghai 
Municipal Bureau of Finance obtained 7.922 billion 
yuan in revenue in the first half of this year, representing 
51.4 percent of the city’s total budgetary receipts for this 
year. 


In addition, this is the first time that the city’s revenue 
went up side by side with the industrial output value, 
said a bureau official, adding that its industrial output 
value in the same period was increased by nine percent 
compared with last year’s corresponding period. 


The official attributed the increased revenue to readjust- 
ment of the industrial structure, increase in production 
of marketable products and a mass campaign to save 
energy and raw materials. 


Meanwhile, money yielded from taxes has kept a steady 
increase over the last couple of years. 
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But the official noted that revenue of some state-owned 
enterprises and tax obtained from industry and com- 
merce was reduced. Production costs will be high as a 
result of rising price of grain and raw materials, he noted. 


Zhejiang Exports Increase in First Half of Year 
OW0707075589 Beijing XINHUA in English 
0111 GMT 7 Jul 89 


[Text] Hangzhou, July 7 (XINHUA)}—Zhejiang Prov- 
ince in east China exported 865.14 million U.S. dollars 
worth of products during the first six months of this year. 


The figure shows a 23.5 percent increase over the same 
period of last year or a completion of 60.6 percent of its 
annual target. 


Statistics show that export products which achieved 
increases of up to 20 percent included metallurgical 
products, native produce, livestock products, machinery, 
garments, and silk products. 


The local authorities attributed this to the quick resto- 
ration of the domestic situation, the firm implementa- 
tion of the open policy by the Chinese Government, 
better quality of the provinces’ export commodities, and 
timely delivery of goods. 


In June alone, Zhejiang’s export volume amounted to 
182.74 million U.S. dollars, the best record this year. 


Central-South Region 


Guangdong Commentator Urges Study of Deng Speech 
HK0407 142389 Guangzhou NANFANG RIBAO 
in Chinese 29 Jun 89 pp 1,3 


[Commentator’s Article: “Unify Our Thinking and Push 
On in the Flush of Victory™] 


[Text] At present, the broad masses of cadres and people 
in Our province are conscientiously studying Comrade 
Deng Xiaoping’s speech, given when he was meeting 
with cadres at and above the Army level of the martial 
law enforcement troops in the capital. The study is of 
great significance to unifying the thinking of cadres and 
masses throughout the province, upholding-——in a still 
better way—the four cardinal principles, and persisting 
in the guiding principle of reform and opening up. 


The 3d Plenaiy Session of the 13th CPC Central Co- 
mittee, which has just ended, has highly appraised Com- 
rade Deng Xiaoping’s important speech, stressing that 
the speech is a programmatic document for reviewing 
the past, looking forward to the future, and unifying the 
ideological thinking of the whole party. We must study 
Comrade Deng Xiaoping’s important speech in light of 
practical conditions in Guangdong and our *4-=‘ogical 
reality, grasp its main points, and conscientiously com- 
prehend its essence. 
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We must conscientiously study and profoundly compre- 
hend Comrade Deng Xiaoping’s penetrating analysis of 
the reasons and nature of the political turmoil and 
counterrevolutionary rebellion with an aim of enhancing 
our understanding. During the past 2 months, events in 
Beijing developed continuously. They developed from 
student unrest into political turmoil, and from political 
turmoil into counterrevolutionary rebellion. In some 
cities in our country and in our province, disturbances of 
varying degrees also occurred. Why did political turmoil 
and counterrevolut.oanry rebellion happen? What is the 
nature of the political turmoil and counterrevolutionary 
rebellion? Are the important policy decision and mea- 
sures adopted by the CPC Central Committee and the 
State Council correct? Some party members. cadres, and 
masses in our province have confused ideas on these 
questions of principle. Although there are many reasons 
contributing to these confused ideas, the most important 
reason is that they have failed to clearly understand the 
new characteristics of the class struggle under the new 
historical conditions. In recent years, the sense of class 
struggle of some comrades got blunted, or even com- 
pletely disappeared. They wrongly thought that in the 
new historical period class struggle would no longer 
exist. They believed that the “world is full of love.” and 
that »eace had prevailed tiroughout the world. They 
failed to reaiize that in our country although class 
Struggle is no longer a principal contradiction, it will 
exist for a long time on a certain scope. Under certain 
conditions, it can become intensified. In his speech, 
Comrade Deng Xiaoping pointed out: The storm will 
come sooner or later, and it is independent of people's 
will. It is only a matter of time and scale. He added: 
“Once the event happened, everything 1s clear. They 
have two basic slogans: First, overthrowing the Commu- 
nist Party, and second, overthrowing the socialist sys- 
tem. Their purpose is to establish a wholly Westernized 
bourgeois republic which is an appendage to the West.” 
Comrade Xiaoping’s remarks penetratingly analyze the 
law of the class struggle. and explain the reasons and 
nature of the revolutionary rebellion. Studying Comrade 
Xiaoping’s important speech can help us understand the 
reasons and nature of the counterrevolutionary rebel- 
lion, clarify various kinds of confused ideas, and soberly 
realize that the struggle concerns the life and death of our 
party and country. Thus, we will take action actively. 
and make our due contribution to safeguarding our 
People’s Republic. 


We must also conscientiously study and profoundly 
comprehend Comrade Deng Xiaoping’s scientific thesis 
of upholding the four cardinal principles, and opposing 
bourgeois liberalization. Comrade Xiaoping has clearly 
pointed out: “The two basic points are upholding the 
four cardinal principles, and reform and opening up. Are 
they wrong? I thought about this problem recently. We 
are not wrong in this regard. Upholding the four cardinal 
principles itself is not wrong. If there is something 
wrong, our mistakes lie in the fact that we failed to grasp 
the four cardinal principles persistently. We failed to 
take it as a fundamental idea to educate our people, our 
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students, and all cadres and Communist Party 
members.” He explicitly stressed that the nature of the 
event is reflected in the conflict between bourgeois 
liberalization and upholding the four cardinal principles. 
He also emphasized: I talked with comrades in Guang- 
dong about those special economic zones established in 
early 1980's. We must grasp things with two hands. We 
must grasp reform and opening up with one hand. With 
the other hand, we must grasp the work of striking blows 
at economic crimes, including our ideological political 
work. This is our theory that everything has two aspects. 


Today, while reviewing past events, we have discovered 
that what we did was obviously insufficient. We grasped 
the thing with one hand firmly. But we failed to do so 
with the other hand. These two hands did not go well 
together, or coordinate with each other effectively. Com- 
rade Xiaoping’s important remarks mentioned above 
mean a great deal to our province. In recent years, some 
localities, units and cadres in our province failed to 
uphold the four cardinal principles persistently, and 
relaxed their efforts to do ideological and political work. 
In some localities, the idea of “regarding money as 
everything” spread unchecked. There was also the ten- 
dency of extravagance and waste, and seeking high 
consumption. Besides, there were serious activities of 
smuggling and profiteering. and severe economic crimes. 
Sorie party members and cadres were hit by the sugar- 
coated bullets of the bourgeoisie, and embarked on the 
path of crime. This lesson was very bitter. Winile study- 
ing Comrade Xiaoping’s speech, we should review the 
understanding of ourselves, our units, and localities of 
these problems, and examine whether we have failed to 
uphold the four cardinal principles persistently, whether 
we have neglected or relaxed our efforts to promote the 
building of our party, the building of our spiritual 
civilization, and our ideological and political work; and 
whether we have persisted in the enterprising spirit of 
hard strggie, and so on. In other words, through study 
we shou..' make a self-examipation, and enhance our 
understanuing so that we will consciously and persis- 
tently uphold ihe four cardinal principles in the future, 
take a clear-cui “and to provide our people with educa- 
tion with an aim of opposing bourgeois liberalization, 
truly strengthen the building of the party, and ideological 
and political work, and truly grasp together the building 
of material and spiritual civilization. 


We must also conscientiously and profoundly study 


Comrade Deng Xiaoping’s exposition that the |) |, guid- 
ing principle and policies adopted since the } ~—s‘enary 
Session of the 11th CPC Central Committee as orrect, 
and that the idea of “one center and two basic is” as 


correct. Comrade Xiaoping pointed out: Some of our 
basic ideas, strategy for development, guiding principle 
and policies, including reform and opening up, are 
correct. If there 1s something which has not yet been 
done sufficiently, we can say that we have not yet 
sufficiently done the work of reform and opening up. In 
other words, we should further deepen our reforms, and 
expand our opening up. We should use the spirit of 
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Comrade Xiaoping’s speech to unify the thinking of our 
cadres and masses, and firmly and unswervingly imple- 
ment the guiding principle of reform and opening up. 
Reform and opening up have been carried out in our 
province for 10 years, and we have made great achieve- 
ments in this regard. This is obvious to all. After the 
counterrevolutionary rebellion in Beijing, some cadres 
and masses are worried about the change of the policy of 
reform and opening up. So are some foreign business. 
men. Through studying Comrade Deng Xiaoping’s 
speech, we should guide our cadres and masses to 
enhance their understanding, so that they will firmly 
believe that the party's guiding principle of reform and 
opening up will remain unchanged, and that our reform 
will be deepened, and our opening up wii! be expanded. 
We will carry out our reform and opening up more 
boldly and thoroughly. In the meantime, we should also 
do some thoroughgoing and painstaking propaganda, 
and explanation work for those investors and experts 
from Hong Kong and Macao regions and foreign coun- 
tries, so that they will dispel their doubts. With regard to 
those who have left our province temporarily, we should 
persuade them to come back. When they come back, we 
should enthusiastically welcome them. 


Now we are happy to see that our party has won a 
decisive victory in the political struggle which concerns 
the future and fate of our party and country. We must 
answer to the call of the 4th Plenary Session of the | 3th 
CPC Central Committee and unite more closely around 
the party. We must take Comrade Deng Xiaoping’s 
speech as our powerful ideological weapon to unify our 
thinking, work with one heart and one mind, strengthen 
our confidence, push on in the flush of victory, and 
implement in a better way the four cardinal principles, 
and the general guiding principle of reform and opening 
up to strive for a still greater victory. 


Guangdong Meeting Celebrates Party Birthday 
HK0307033289 Guangzhou Guangdong 
Provincial Service in Mandarin 1000 GMT 1 Jul 8&9 


[Text] This morning the Provincial Government Organs’ 
Party Working Committee held a forum to celebrate | 
July party birthday, at which discussions were made on 
how party organizations of provincial organs at different 
levels seriously implement the guideline of the 4th Ple- 
nary Session of the 13th CPC Central Committee and 
how party members give full play to their exemplary 
vanguard role. 


More than 50 people attended the forum, including some 
veteran party members who joined the party before the 
founding of the People’s Republic, party-member lead- 
ing cadres working at committees, offices, departments 
and bureaus as well as companies under the provincial 
government, representatives of advanced grassroots 
party organizations newly elected, outstanding party 
members, outstanding workers engaged in party affairs 
and young party members. 


FBIS-CHI-89-129 
7 July 1989 


Present at it were Ye Xuanping, Provincial Party Com- 
mittee Deputy Secretary and Governor of the Provincial 
Government; and party-member Vice Governors Kuang 
Ji and Liu Weiming. 


Comrades who took the floor at the meeting unani- 
mously voiced their resolute support for all decisions 
made at the fourth plenary session, expressed their firm 
resolve to give full play to the role of party organizations 
as a fighting bastion and the exemplary vanguard role of 
party members in fulfilling the four tasks set forth by the 
Fourth Plenary Session. 


Comrade Ye Xuanping delivered as speech at the forum. 
In his speech, he presented his views on how to seriously 
study the guideline of the Fourth Plenary Session, 
Strengthen party building, and strengthen ideological 
and political work. Comrade Ye Xuanping pointed out: 
Our Party has rung in its 68th birthday anniversary afte: 
experiencing a rebellion and winning a decisive victory 
in it. The rebellion was so violent just because ideas of 
bourgeois liberalization have run rampant over the past 
few years while our ideological and political education 
with Marxism-Leninism-Mao Zedong being weakened. 
We must draw a lesson from this. We must first 
strengthen ideological and political education among the 
people of the whole country, and particularly party 
members. This is also one of the most important tasks set 
forth by the 4th Plena-y Session of the | 3th CPC Central 
Committee. Referring to how to strengthen party build- 
ing, Comrade Ye Xuanping emphasized that we must 
first of all consolidate party organizations by making 
party organization life regular and strict. Comrade Ye 
Xuanping said: We should not regard the effort to 
strengthen ideological and political work as merely a job 
of party committees. Administrative leaders should 
grasp the work too. He maintained that governors, 
department heads and bureau chiefs must first think of 
themselves as party members. They must be strict with 
themselves, follow the standards of a party member, and 
regard the endeavor to attach importance to ideological 
and political work as their own duty. 


Nine Key Infrastructure Projects in Guangdong 
HK0407043089 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 3 Jul 89 


[Text] Shenzhen has started or are about to start eight 
out of its nine large key infrastructure projects which are 
included in its plan for this year. Namely, the nine key 
projects are: Shenzhen Airport, Yantian Deepwater Port; 
Huanggang Loading Port and Destination; the project of 
rebuilding and expanding Luohu Raiiway Station; the 
project of installing 110,000 program-controlied tele- 
phone sets; the project of rebuilding the first-grade 
Shenzhen-Guangzhou, Shenzhen-Huiyang and Shen- 
zhen-Shantou highways; two power stations with a 
power-generating capacity of 100,000 and 700,000 kilo- 
watts; and a water purification project. It has been 
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learned that construction of the first six projects men- 
tioned above has started, of which the first-phase con- 
struction of Huanggang Loading Port and Destination is 
expected to complete this year and the first-phase con- 
struction of Shenzhen Airport is expected to be commis- 
sioned next year. Construction of the two power stations 
and the water purification project will start soon. 


The nine large infrastructure key projects in Shenzhen 
are believed to lay the foundation for the second 10-year 
economic boom in the special economic zone. 


Guangdong Joint Ventures Achieve Balance 
HK0507071889 Beijing CHINA DAILY 
in English 5 Jul 89 p 2 


[By staff reporter Li Zhuoyan] 


[Text] Guangzhou—Sino-foreign joint-ventures and 
jOint-production enterprises in Guangdong Province 
have achieved a balance between foreign exchange 
spending and revenues in the past year, said Su Riquan, 
head of the province’s financial department's foreign 
economic relations section. 


information from the department reveals that 1,838 of 
these enterprises had a total foreign exchange income 
last year of $1.6 billion, while foreign exchange spending 
was only $1.5 billion. 


From January to May, the provincial exports totalled 
$2.5 billion—a 5-percent decrease over the same period 
of last year. 


But total exports of enterprises with foreign investment 
accounted for $500 million or 20 percent of the total 
exports and up 81 percent over the same period of last 
year. 


In Foshan City 81 percent of all enterprises with foreign 
investment are exporting their products. 


The number of Sino-foreign joint-ventures and joint- 
production enterprises last year increased by 30.6 per- 
cent, while their business incomes have risen 80 percent 
since 1987. 


Reports on Shenzhen Joint Ventures 

New Developments Viewed 
HK0607142889 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0514 GMT 5 July 89 


[Report by Zhan Moujun(6124 6180 0193): “New 


Developments for Shenzhen Joint Ventures’”— 
ZHONGGUO XINWEN SHE headline] 
[Text] Shenzhen, 5 Jul (ZHONGGUO XINWEN 


SHE)}—Production in the 78 Taiwan-funded enterprises 
that have started production in Shenzhen remains nor- 
mal. Quite recently, permission was given to establish 
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another two Taiwan-funded enterprises, with another 18 
in full preparation. The agreed investment amount for 
the newly established Taiwan-funded enterprises is more 
than $7 million. The Taiwan counterparts account for 
over $4.8 million of this amount. 


On 3 July, over a hundred Taiwan businessmen attended 
the Taiwan Businessmen Fraternity Meeting for the 
Shenzhen Litchi Festival and there they exchanged busi- 
ness information with each other. Chairman of the Hong 
Kong-Taiwan Trade Promotion Society, Ding Kaien 
spoke at the meeting, saying that he was glad to see that 
the Taiwan-funded enterprises in Shenzhen remain sta- 
ble and normal, and new development is being wit- 
nessed. He encouraged Taiwan businessmen to continue 
to do good business with their Taiwan-funded enter- 
prises in Shenzhen and on the rest of the mainland. 


So far the number of Taiwan-funded enterprises has 
reached 98, with over $148 million in total investment 
amount. The investment items include electronics, com- 
puters, machinery, micro-processors, textile, shoe mak- 
ing, umbrella making, toys, household utensils, food 
processing, aquatic breeding, guesthouses and so on. 
Most of these Taiwan-funded enterprises are making 
profits, none of them has suffered any losses. 


Taiwan Enterprises Continue 
HK0507104789 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 5 Jul 89 


[Text] According to the departments concerned, none of 
nearly 100 enterprises invested by Taiwan compatriots 
in Shenzhen has suspended operation on account of the 
counterrevolutionary rebellion in Beijing and new 
progress has been made in the development of enter- 
prises invested by Taiwan compatriots since April. 


With the relations relaxed between the two sides of the 
straits over the past 2 years, there has been an increasing 
investment in Shenzhen by Taiwan businessmen. So far 
there have been 98 enterprises funded by Taiwan busi- 
nessmen in Shenzhen. Since mid-April, 12 enterprises 
invested by Taiwan businessmen have been approved 
for opening. Except for the enterprises which had just 
been approved for opening and those which are busy 
making preparations for operation, production of all 
other enterprises has been normal and there has been no 
suspension of production, nor has any enterprise 
annulled an order for goods, nor has any enterprise been 
withdrawn. 


Guangdong Foreign-Funded Business More Efficient 
OW0607025589 Beijing XINHUA in English 1457 
GMT 5 Jul 89 


{Text] Guangzhou, July 5 (XINHUA)—Statistics show 
that overseas-funded enterprises gained better economic 
efficiency in 1988. 
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There are now 3,619 overseas-funded enterprises regis- 
tered, of which 1,838 have been put into production. 
i,522 have been approved and 140 have rescinded their 
contracts. 


Last year, the 1,838 enterprises submitted 780 million 
yuan of taxes to the country, with the Chinese and 
foreign partners making 263 and 128 million yuan of 
profits respectively. 


According to the provincial Department of Finance, 
compared with the previous year, the number of export- 
oriented enterprises and the export volume has markedly 
increased. A considerable part of the enterprises are 
exporting their products. 


The number of enterprises put into formal production 
last year was 30.6 percent more than in the previous 
year, while the total sales volume increased by 80.2 
percent. 


The overseas-funded enterprises are playing an impor- 
tant role in the national economy of the province. In 
1988, the export volume of these enterpr’ses accounted 
for 12 percent of the provincial total and the profits and 
taxes turned over to the government constituted 7.48 
percent of the province's financial revenue. 


Guangdong Adopts Measures, Attracts Foreign Funds 
OW0707075789 Beijing XINHUA in English 
0148 GMT 7 Jul 89 


[Text] Guangzhou, July 7 (XINHUA) —Guangzhou will 
adopt more favorable measures to attract more foreign 
investment, and introduce advanced technology and 
managerial experience, according to a vice mayor of the 
city. 


Lei Yu said these measures include taking up the paid 
transfer of the land-use rights and allowing foreign 
businessmen to rent, transfer or mortgage after the land 
hes been developed. 


The measures also allow old enterprises to transfer part 
or all its share ownership to foreign businessmen and 
update the existing technique with foreign funds. The 
Chinese side may buy shares by way of providing work- 
shops, equipment, facilities and land, or use the income 
obtained from transferring the old factory to build new 
projects. 


According to these new measures to be implemented 
later this year, the patent of scientific and technological 
results may be transferred directly or cooperation with 
foreign businessmen may be encouraged to carry on 
production by entering the shares with technology. 


Besides, the city will further expand the foreign currency 
regulating market in order to guarantee foreign business- 
men to exchange their money more conveniently. 
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Lei said the city government will do its best to assist 
overseas businessmen to run well their enterprises, raise 
economic efficiency and strengthen their confidence in 
investing in Guangzhou. 


More Favorable Measures 
OW0707075989 Beijing XINHUA in English 
0142 GMT 7 Jul 89 


[Text] Guangzhou, July 7 (XINHUA)}—Guangzhou, 
capital of Guangdong Province in south China, is speed- 
ing up construction of projects of energy, communica- 
tions and telecommunications to improve the environ- 
ment for overseas investment, according to Vice Mayor 
Lei Yu. 


At present, construction of the Zhujiang Electrical Power 
Plant with a total installed capacity of 600 million watts 
is well underway. The power plant is expected to go into 
operation in 1992. 


Meanwhile, a diesel generating set with a capacity of 200 
million watts is being installed. It is expected to be put 
into operation at the end of this year so as to relieve the 
present shortage of power in the city. 


In telecommunications, construction of 100,000 pro- 
gram-controlled telephone lines is underway in the city, 
36,000 lines of which will go into operation at the end of 
this year. Priority in installing the telephone lines will be 
given to foreign-funded enterprises and foreign enter- 
prises’ offices stationed in Guangzhou. 


In communications, narrow roads linking Guangzhou 
with other places will be widened or rebuilt. Prepara- 
tions for digging a tunnel passing through the Zhujiang 
River and linking Guangzhou and Baihedong are also 
underway. 


Meanwhile, Vice Mayor Lei said, rules and regulations 
involving foreign investment in Guangzhou will be per- 
fected and the procedures involving foreign investment 
will be simplified to raise the efficiency of the work. He 
added that measures would also be taken to help over- 
seas-funded enterprises in the city to quickly solve their 
problems. 


Lei disclosed that there are now nearly 600 overseas- 
funded enterprises in Guangzhou. 


Funds’ Flow Continues 
OW060703 1589 Beijing XINHUA in English 
1345 GMT 5 Jul 89 


[Text] Guangzhou, July 5 (XINHUA) —Guangzhou, 
capital of Guangdong Province, has continued to attract 
foreign funds in the first half of this year despite the 
recent unrest in Beijing, according to the municipal 
Foreign Economic Relations Commission today. 
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From January to June, the city signed agreements on 
1,125 projects with overseas business, involving 293 
million U.S. dollars. Foreign funds already utilized 
amounted to 120 million U.S. dollars. The investment is 
137 percent up on the same period for last year. 


Wang Deye, deputy director of the municipal Foreign 
Economic Relations Commission, said that overseas 
investment in Guangzhou shows the following features: a 
more rational investment structure, more ways in which 
overseas funds are used, and a marked rise in investment 
from Taiwan. 


Most of the contracts are for those involving high tech- 
nology or export-oriented projects. For example, 153 of 
the 157 new contracts cover production projects, includ- 
ing 15 big or medium-sized projects involving invest- 
ment of over five million U.S. dollars. 


Guangzhou has opened new channels to introduce for- 
eign funds. For example, the Baiyunshan Enterprises 
(Group) Development Company has obtained overseas 
investment of 38.76 million U.S. dollars to develop an 
industrial estate. 


In addition, eight contracts involving wholly foreign- 
owned companies have been signed, involving a total 
investment of 27.25 million U.S. dollars. 


Taiwan investors have signed |! contracts with the city, 
and are committed to investing 27.26 million U.S. 
dollars. Investors from South Korea are also making 
efforts to learn about the investment environment. 


Vice Mayor Lei Yu said that Guangzhou will adopt 
further measures to attract more overseas investment. 


Guangdong’s Zhuhai Suppresses Criminal Activities 
HK0507044789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0400 GMT 30 Jun 89 


[“Zhuhai Deals Heavy Blows at Criminals on the 
Run”—ZHONGGUO XINWEN SHE headline] 


[Text] Zhuhai, 30 Jun (ZHONGGUO XINWEN SHE}— 
To create fine public order and to stabilize the confi- 
dence of foreign investors in Zhuhai City, the public 
security department recently dispatched more than 
1,600 person-times in 4 consecutive days to crack down 
upon various criminal activities. They searched 2,725 
hotels, guesthouses, and apartments for rent. 


In this campaign, 56 criminal offenders were arrested in 
this city. Most of them were charged with robbery, fraud, 
and larceny. The campaign also destroyed seven crimi- 
nal gangs and arrested 29 gangsters. At the same time, 
various ugly social phenomena were also swept away. 
365 people who violated the public order regulations 
were detained and punished. They include 31 prostitutes 
and patrons of brothels and 53 gamblers. 


F BIS-CHI-89-129 
7 July 1989 


According to the city public security bureau, law and 
order in Zhuhai used to be good in the past, and the 
incidence of crime was lower than those in other cities. 
However, since early May, some criminals took advan- 
tage of the turmoil in Beijing and went to some coastal 
cities to Commit various crimes. This seriously damaged 
the image of the special economic zone. To guarantee the 
safety of the foreign businessmen in Zhuhai and to 
maintain the normal operation of the enterprises involv- 
ing foreign investment, the public security department in 
Zhuhai City has taken measures to strengthen the inspec- 
tion of domestic visitors to the special economic zone. 
People who have no valid certificates are all prohibited 
from entering the special economic zone, and vagrant 
criminals are resolutely prevented from working their 
way into Zhuhai. 


Customs Boosted With New Guangdong Patrol Boat 
HK0707115689 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0716 GMT 5 July 89 


[Report By Mao Wei (0379 7289): “China’s First-Rate 
Antismuggling Patrol Boat Goes Into Service at Gongbei 
Customs”—ZHONGGUO XINWEN SHE headline] 


[Text] Zhuhai, 5 Jul (ZHONGGUO XINWEN SHE)— 
China’s first-rate, deluxe-style antismuggling patrol boat 
was piloted the day before yesterday into Jiuzhou Port, 
Zhuhai, and was officially handed over to Gongbei 
Customs. 


The boat was manufactured by the Huang Pu Ship 
Building Plant in Guangzhou for over 10 million yuan. 
The boat is equipped with a gun platform and advanced 
world-level navigational and radar systems. The antis- 
muggling boat, named “Customs 902,” measures 58 
meters in its total length and weighs 4,100 tons, with a 
top speed of 30 nautical miles per hour. The cabin is 
fitted with comfortable crew quarters and aircondition- 
ing. According to representatives from the military, sent 
to the Huang Pu Ship Building Plant by Beijing, the 
manufacture of the boat was completely modelled on 
naval warships. Not only can it deal with sudden com- 
bat, its antismuggling functions are particularly good. 
The boat is China’s most advanced and biggest, antis- 
muggling boat. 


Chief of the Gongbei Customs Yang Junsheng told the 
reporter yesterday that the Gongbei Customs now pos- 
sesses a total of 5 antismuggling patrol boats. The 
original four are ordinary transport boats. Given the 
present fierce smuggling activities in increasingly sophis- 
ticated smuggling methods, modernized facilities are 
required to effectively intercept and stamp out the 
smuggling activities. The customs chief claimed that 
Gongbei Customs will staff the patrol boat with all of its 
best hands and will equip it with advanced weaponry. 
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(suangdong Meeting Stresses Grain Production 
HK0307041789 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 2 Jul 89 


[Text] The agricultural commission of the provincial 
government held a forum on grain production yesterday. 
Vice Governor Ling Botang spoke. The meeting calied 
on all localities to take practical action to implement the 
spirit of the fourth plenary session by adopting effective 
measures to promote grain production and strive for a 
bumper grain harvest over the whole year. 


The meeting held that as a result of hard work by the 
cadres and masses in fighting natural disasters, a bumper 
harvest of early rice is now in sight, and the crop’s output 
is expected to show a slight increase over last year. 
However, the bumper harvest is not yet in hand, and 
there can be no slackening of effort. 


The meeting called on all localities to make good prep- 
arations for the late rice crop while stepping up final- 
Stage tending of the early crop. At present it is necessary 
to grasp late rice sowing and seedling nursing, and to 
vigorously popularize fine-strain seed, especially hybrid 
Strains. It is necessary to strengthen the concept of 
season. Transplanting of the late rice should be com- 
pleted by 7 August. 


Hainan Cadres Meeting Pelays Plenum Spirit 
HK 3006043689 Haikou Hainan Provincial 
Service in Mandarin 1000 GMT 29 Jun 89 


[Text] The provincial party committee this morning held 
a cadre meeting to relay the spirit of the 4th Plenary 
Session of the 13th CPC Central Committee. It was 
emphasized at the meeting that all cadres must firmly 
support all the decisions made by the 4th Plenary Session 
of the 13th CPC Central Committee and go into action 
to accomplish the several major tasks that the CPC 
Central Committee has put forth for immediate imple- 
mentation. Leading comrades of the provincial party 
committee and discipline inspection commission Xu 
Shijie, Liang Xiang, Liu Jianfeng, Yao Wenxu, Wei 
Zefang, Li Zhimin, and Dong Fanyuan attended the 
meeting. 


During the meeting, provincial party committee deputy 
secretary Liu Jianfeng briefed the meeting participants 
on Comrade Li Peng’s report on the mistakes committed 
by Comrade Zhao Ziyang in the recent anti-party anti- 
socialist turmoil, the gist of several speeches recently 
delivered by Comrade Deng Xiaoping, and the gist of the 
speech delivered by Comrade Jiang Zemin at the 4th 
Pienary Session of the 13th CPC Central Committee. 
Secretary of the provincial party committee Xu Shijie 
delivered an important speech at the meeting. 


In his speech Xu Shijie said: The 4th Plenary Session of 
the 13th CPC Central Committee will prove to be a 
session of far-reaching significance in the history of our 
party. We resolutely endorse all the decisions made by 


FBIS-CHI-89-129 
7 July 1989 


the 4th plenum. For the present, strengthening party 
building 1s essential to the accomplishment of all the 
tasks put forth in the plenum communique. In the past 
few years, we seldom emphasized the importance of the 
party's leadership, the party’s role as a fighting force, and 
party members’ exemplary vanguard role. As a result 
many problems have arisen. For this reason, we certainly 
must strengthen party building. Meanwhile we must also 
strengthen political and ideological work. Nowadays it is 
quite common for some in our ranks to indulge in the 
pursuit of money and comfort but to ignore their duties, 
the policies, and the principle of serving the people; faith 
in socialism and communism is becoming blunted. 
Therefore we must strengthen ideological and political 
work; vigorousiy enhance education in the moral value 
of patriotism, socialism, independence, and hard work; 
and resolutely oppose bourgeois liberalization. 


Comrade Xu Shijie also reiterated the necessity of 
upholding the line, principles, and policies adopted since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee. We must resolutely implement the principle of 
one center and two basic points as a basic line laid down 
by the 13th CPC National Congress, to step up construc- 
tion in the Hainan special economic zone, he said. On 
the other hand, we must make up our minds and make 
great efforts to get rid of corruption and to develop clean 
and honest government. 


Present at this meeting were more than 2,000 people, 
including cadres at and above the level of deputy office 
head from organs directly under the provincial authori- 
ties, from the central government's representative organs 
in Hainan, and from local universities and colleges; 
secretaries of the party committees of all cities and 
counties; the secretary of the Xisha work committee; 
partly committee secretaries of all the major plants, 
mines, and enterprises subordinate to the provincial 
authorities; party committee secretaries of all state farms 
and returned overseas Chinese farms: and cadres witn 
party affiliation at and above the deputy-office-head 
level of representative offices of other provinces and 
cities in Hainan. 


Hainan Nationalities Work Conference Starts 
HK0707043389 Haikou Hainan Provincial 
Service in Mandarin 1000 GMT 6 July 89 


[Excerpts] A provincial conference on work among the 
minority nationalities began yesterday morning at the 
meeting hall of the provincial party committee. This 1s 
the first time that a large-scale meeting to discuss work 
among the minority nationalities has been held in 
Hainan since it became a province and started the work 
of building itself into a large special economic zone. 


Yesterday's meeting was presided over by Wang 
Yuefeng. a member of the provincial Party Committee 
Standing Committee. Attending it were Xu Shyie, Liang 
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Xiang, Liu Jianfeng, Yao Wenxu, Bao Keming, Li 
Zhimin, Xin Yejiang and other party committee and 
government leaders. [passage omitted] 


Xu Shijie delivered an important speech at the meeting. 
He pointed out: Hainan is a multinational province. It 1s 
of prime importance for our province to implement the 
party’s policies on nationalities in real earnest. As long as 
the work is well done among the minority nationalities, 
and as long as the socialist relationships between nation- 
alities marked by equality, unity, and mutual assistance 
are strengthened, this will contribute to consolidating the 
reunification of our country, maintaining the political 
situation of stability and unity in Hainan, and speeding 
up Hainan’s development and construction. 


Xu Shiyie said: The party central committee and the 
State Council decided to establish Hainan Province out 
of Guangdong Province and build it into a special 
economic zone. This was a wise decision that went along 
with the will of the people and the tide of historical 
development. Since the establishment of Hainan Prov- 
ince, the provincial party committee and government 
have given special attention to, and done much work in, 
the implementation of the party’s policies on nationali- 
ties. First, work among the minority nationalities was 
included as an item on the work agenda of the provincial 
party committee and government, which held several 
meetings to discuss economic construction in the minor- 
ily aicas. [passage omitted] 


Second, in accordance with the more flexible policies of 
opening up wider to the outside world that the state 
specially designed for Hainan, the provincial authorities 
adopted some concrete measures and a series of prefer- 
ential policies to develop the economy in the minority 
areas, and a decision was made to strengthen work 
among the minority nationalities. 


Third, energetic efforts were made to help the minority 
areas develop their economy, culture, and education, 
and funds allocated for helping the needy were mainly 
used in the minority areas. [passage omitted] 


Fourth, attention was paid to training and promoting 
cadres of minority nationalities. Now minority nation- 
ality cadres who are capable of exercising regional auton- 
omy for minority nationalities assume leading posts in 
governments of many cities and counties of minority 
nationalities, except for Sanya City. 


Fifth, institutions for work among minority nationalities 
were consolidated. 


Secretary Xu Shiie continued: Hainan became a prov- 
ince just a year ago: a thousand things remain to be done 
and numerous tasks remain to be undertaken. The 
provincial party committee and government are deter- 
mined to better our work among the minority national- 
ities. He also said: In developing Hainan into a special 
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economic zone, we must closely combine the propa- 
ganda of the “one focus and two basic points” principle 
with the party’s policies on nationalities to make the 
undertakings in the minority areas a success. 


Governor and Deputy Secretary Liang Xiang and Dep- 
uty Secretary Yao Wenxu delivered a speech respectively 
at the meeting. The meetings will be held for 3 days. 


Hainan Farmers Reap Record Rice Harvest 
OW 0407103489 Beijing XINHUA in English 
0806 GMT 4 Jui 89 


[Text] Haikou, July 4 (XINHUA)}—Farmers in south 
China’s Hainan Province are busy with summer sowing, 
after reaping a record early rice harvest. 


Hainan, China’s second-largest island after Taiwan, 
reaped an estimated 655 million kg of early grain this 
year, exceeding the harvest in the record year of 1984. 


The provincial government lost no time in mobilizing 
farmers to exert all their efforts to strive for a grain 
output this year of 1.4 billion kg. 


While sending chemical fertilizer to rural areas, local 
governments encourage farmers to collect organic fertil- 
izer to supplement this. 


Henan Meeting Stresses Party Discipline 
HK0507023789 Zhengzhou Henan Provincial 
Service in Mandarin 2200 GMT 4 Jul 89 


[Excerpts] The eighth plenary session of the provincial 
Discipline Inspection Commission was held in Zheng- 
zhou on 4 July. The meeting stressed that in the course of 
studying and implementing the spirit of the 4th Plenary 
Session of the 13th CPC Central Committee, the disci- 
pline inspection system must get a good grasp of studying 
the plenary session documents, put a complete stop to 
turmoil, and resolutely punish corruption. The meeting 
resolutely supported all the decisions taken by the ple- 
nary session and the appointment of Comrade Jiang 
Zemin as general secretary of the CPC Central Commit- 
tee. 


Lin Yinghai, member of the Standing Committee of the 
provincial party committee and secretary of the Disci- 
pline Inspection Commission, chaired the meeting and 
spoke. [passage omitted] 


He said that in order to put a complete stop to turmoil 
and further consolidate and develop the province’s polit- 
ical situation of stability and unity, the discipline inspec- 
tion commissions at all levels must wage this severe 
political struggle to the end in accordance with the 
provincial party committee’s demands. 


Party members who lost their political stand and vio- 
lated party discipline during the turmoil must be strictly 
disciplined to the extent of being expelled from the 
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party. Party members who engaged in beating, smashing, 
looting, and burning must be severely punished. Party 
members who engineered, organized, and led the turmoil 
musi all be expelled from the party as soon as the facts 
are verified. Those who violated the criminal law will be 
severely punished by the judicial organs according to 
law. Those party organizations that defied the CPC 
Central Committee policy decisions or were controlled 
and manipulated by bad people during the turmoil must 
be resolutely rectified and dealt with severely. 


Lin Yinghai stressed that the fourth plenary session 
listed resolute punishment of corruption as a conspicu- 
ous task. We must fully understand the extreme impor- 
tance of grasping this major affair for adhering to the 
four cardinal principles, persevering in reform and open- 
ing up, and maintaining the prosperity of the party and 
State. [passage omitted] 


Henan Bans “Counterrevolutionary Organization” 
HK0707015689 Hong Kong TA KUNG PAO 
in Chinese 7 Jul 89 p 2 


[‘*Henan’s Puyang City Bans ‘Zhimin Party’”} 


[Text] According to a report from Zhengzhou, the public 
security organ in Puyang City, Henan Province, recently 
uncovered a counterrevolutionary organization—the 
“Zhimin [1807 3046] Party of China’”’—and arrested its 
backbone members. 


This organization existed in seven prefectures and cities 
and had 23 members. Its aim was to overthrow the CPC 
and topple the people’s democratic dictatorship and the 
socialist system. The organization had its own “party 
flag,” “party program,” “declaration,” and “pledge.” It 
denounced the CPC as a “revisionist party” and said 
that “the Chinese people are living in an abyss of 
misery.” It declared that its members would “fight for 
the victory of the revolution of the times.” The ages of its 
members ranged from 15 to 27. 


Henan To Punish Corrupt Cases 
OW0707061589 Beijing Domestic Service 
in Mandarin 2130 GMT 3 Jul 89 


[From the “News and Press Review” program] 


[Text] According to a report by our station reporter (Xu 
Daoan), Henan Province has decided to concentrate 
efforts on four tasks in the near future so as to really 
punish corrupt cases and thereby establish credibility 
among the masses. The four tasks are: 1) to conduct a 
serious reexamination of the work of screening compa- 
nies and punishing cases of bureaucrat profiteering, and 
to publish the results of the reexamination so as to be 
supervised by the masses; 2) to investigate and deal with 
certain major cases of leading cadres taking advantage of 
their official power to engage in embezzlement, bribery, 
and extortion, with this task to be finished before the end 
of this year; 3) to resolutely check the practice of leading 
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cadres taking advantage of their official power to indis- 
criminately approve requests and the practice of giving 
and accepting gifts in connection with the appropriation 
of manpower, funds, and supplies; and 4) to investigate 
into the problem of leading party and government cadres 
building private homes in cities and towns without 
proper permission. 


Military Plane Crashes in Henan 27 Jun 
HK3006080889 Hong Kong HSIN WAN PAO 
in Chinese 30 Jun 89 p 4 


[Special dispatch” from Zhengzhou: “Military Trans- 
port Piane Crashes in Henan”] 


[Text] Zhengzhou, 30 Jun—At about 0740 on 27 June 
1989, a military transport plane suddenly caught fire in 
the air over Sugang Township, Tongxu County, Henan 
Province. According to local villagers who eyewitnessed 
the plane crash said that the accident did not cause losses 
to local houses. 


Reportedly, the 6-member crew in the plane all died in 
the accident. 


The transport plane crashed when flying from Kaifeng to 
Hubei to perform a duty. The cause of the plane crash is 
being investigated. 


Private Businesses Mushroom in Rural Henan 
OW 2806044989 Beijing XINHUA in English 
0936 GMT 27 Jun 89 


[Text] Zhengzhou, June 27 (XINHUA}—Ma Ping 
opened a private leather garment factory in 1985 with 
government loans and her own savings. 


“| made the decision because the government is encour- 
aging peonle to open their own businesses and develop 
the commodity economy,” said 39-year-old Ma, who 
lives in rural Dingji Township. 


As director of the factory, Ma exercises general manage- 
ment. Her husband, demobilized from the army a few 
years ago, takes charge of supply and marketing. Ma 
leaves financial affairs to her son and daughter. She also 
invited some experienced technicians as advisers and 
hired 40 workers. 


The products of her factory have ready markets in some 
big metropolises such as Beijing, Shanghai and Tianjin. 


Last year, the factory produced 1.5 million yvwenr-worth 
of industrial output value and earned an. pr" of 
70,000 yuan, Ma told XINHUA while examin | ihe 
quality of a batch of men’s leather hunting coats. 
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Her success made a stir in her hometown. As a result, 
more than 100 household-based leather- and fur-pro- 
cessing factories have been built in 24 villages round 
about. The combined industrial output value of these 
private businesses is estimated at 40 million yuan a year. 


The township has built 30 hotels, and restaurants and 
shopping centers to accommodate the hundreds of fur 
dealers who flock there from a dozen provinces and 
regions. 


As a result, the annual per capita income of this previ- 
ously poverty-stricken township with a population of 
50,000 averaged 650 yuan last year, double or triple the 
1978 figure. 


Private businesses have sprung up everywhere in Henan 
province, where agricultural production used to prevail. 


Recent statistics from the provincial industry and com- 
merce department show the province had 5,360 regis- 
tered factories run by individual household by the end of 
1988. They employ a total of 15,000 people. 


Over 86 percent of these private businesses are located in 
rural areas. They were built with investment entirely 
raised by themselves or in the form of joint ventures. 


Many workers hired by private enterprises are farmers 
who have shifted to non-farming occupations as a result 
of the introduction of the contract household responsib- 
lity system in 1979. 


This signifies the beginning of a change in the traditional 
pattern of rural production. 


But most private firms are small, poorly equipped and 
engage in labor-intensive production. The scope of these 
factories ranges from machine-building, chemicals and 
building materials to mining and processing. 


The advantage which these rural enterprises enjoy is that 
they can shift easily to production of goods in short 
supply on the market. 


In addition, they get preferential treatment from the 
state in the way of tax exemptions, thus enabling them to 
counterbalance the disadvantages they suffer in compet- 
ing with large urban enterprises. 


Last year, private firms in Henan yielded 600 million 
yuan-worth of industrial output value. Their products 
are sold in 12 provinces, and 30 countries and regions. 
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Record Summer Grain Harvest in Henan 
OW0507035989 Beijing XINHUA in English 
0536 GMT 4 Jul 89 


[Text] Zhengzhou, July 4 (XINHUA) —Henan Province 
in north China has had a record summer grain harvest 
this year with a total output of 17.24 million tons, | 1.1 
percent more than last year and 2.3 percent more than 
the previous record in 1984, provincial officials 
announced here. 


Henan’s increase of 1.635 million tons of summer grain 
(mainly wheat) is about half the total expected increase 
for the whole country, local officials added. 


The province is a leading producer of summer grain. it 
accounts for just under one-fifth of the national total! 
summer grain output. 


Local officials attribute the increase in grain production 
to favorable weather, better coordination and higher 
prices paid to the farmers. Farmers have spent more on 
fertilizers and disease and pest control. 


Hubei CPC Endorses Central Plenum 
HK0207014789 Wuhan Hubei Provincial 
Service in Mandarin 1130 GMT 1 Jul 89 


[Excerpts] The Third enlarged Plenary Session of the 
Fifth Hube: Provincial CPC Committee was held in 
Wuchang from 28 to 30 June. Provincial Party Commit- 
tee Secretary Guan Guangfu, deputy secretaries Guo 
Zhenqian, Zhao Fulin, and Qian Yunlu, and Standing 
Committee members Ding Fengying, (Zheng Yuanfe1), 
and Zhong Shugiao, and others attended the meeti..g. 
[passage omitted] 


The meeting relayed the spirit of the 4th Plenary Session 
of the 13th CPC Central Committee, Comrade Deng 
Xiaoping’s three recent important speeches, and the 
important speeches of Jiang Zemin, Li Peng, and other 
leading central comrades. [passags omitted] 


The participating comrades expressed resolute support 
for the decisions of the fourth plenary session and for the 
new leadership collective of the CPC Central Committee 
headed by Comrade Jiang Zemin. 


The meeting held that the convening of the Fourth 
Plenary Session shows that the CPC Central Committee 
has led the whole party, the whole Army, and the people 
of the whole country in smashing the subversive plots of 
hostile forces inside and outside the party, with the result 
that the party and state have come through the storm and 
the situation has turned for the better. The spirit and the 
decisions of the plenary session accord with the desires 
of the party, the Army, and the people. [passage omitted] 


Comrade Guan Guangfu made an important speech on 
seriously studying, profoundly appreciating, and reso- 
lutely implementing the spirit of the fourth plenary 
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session and of the important speeches of leading central 
comrades. He called on the party committees and the 
party members throughout the province to spontane- 
ously maintain a high degree of political unity with the 
CPC Central Committee. They must profoundly appre- 
ciate the spirit of the important speeches of Comrade 
Deng Xiaoping and other leading central comrades and 
enhance awareness of implementing the plenary ses- 
sion’s decisions. In the course of studying the speeches of 
Comrade Deng Xiaoping and other leading central com- 
rades, they should gain a thoroughly clear mental picture 
of the following issues: 


1. Stopping the turmoil and quelling the counterrevolu- 
tionary rebellion in Beijing was not only a major victory 
for our country in opposing bourgeois liberalization but 
is also of major international significance. 


2. From the hard lessons of this turmoil and counterrev- 
olutionary rebellion, we must profoundly realize the 
objective existence of class struggle and the objective 
existence of the struggle between two roads of adhering 
to the four cardinal principles and pursuing bourgeois 
liberalization. 


3. Launching the struggle between two lines is a long- 
term task. 


4. For the sake of long-term tranquillity in the party and 
state, we must pay great attention to safeguarding the 
party’s unity and solidarity and resolutely oppose split- 
list activities. 


5. The leadership groups at all levels must have a 
brand-new outlook. 


6. It is essential to apply the viewpoint of historical and 
dialectical materialism to view this turmoil and its 
effects, and strive to turn the bad thing into a good one. 


Comrade Guan Guangfu particularly emphasized: We 
must take Comrade Deng Xiaoping’s important speech 
and the spirit of the fourth plenary session as our 
guideline in tackling the four major tasks proposed by 
the central authorities. At present we must get a thor- 
oughly good grasp of five items of work: 


|. Launch extensive and thorough study of Comrade 
Deng Xiaoping’s important speech and the important 
speeches of Jiang Zemin, Li Peng, and other central 
leading comrades, and study in depth the spirit of the 
fourth plenary session, to unify our thinking and pace 
and lay a sound ideological foundation for doing a good 
job in all work in Hubei. 


2. Put a complete stop to the turmoil and further 
stabilize the situation. In stopping the turmoil, we must 
be resolute in grasping the work well, and also strictly 
distinguish and correctly handle the two different kinds 
of contradictions. We must concentrate the crackdown 
on a very small number of ringleaders and unrepentant 
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stubborn elements, and educate and unite as many more 
people as possible. We must thoroughly unearth and 
investigate those criminals who took pan !n the counter- 
revolutionary rebellion, schemers, organizers, and back- 
Stage directors of turmoil, backbone elements of illegal 
Organizations, and lawless elements who directly took 
part in beating, smashing, looting, burning, and killing, 
and promptly punish them severely according to law. We 
must certainly noi show any mercy. We musi also 
resolutely ban the illegal organizations and publications 
that were started during this turmoil. Their leaders must 
immediately make a clean breast of things to the public 
security organs or their own units, in a bid to gain lenient 
treatment. Those who still refuse to register at the public 
security organs and are still engaged in illegal activities 
or have avusconded must be arrested, charged, and 
severely punished according to law. As for those masses, 
especially young students, who took part in processions, 
support activities, and hunger strikes without knowing 
the truth, it is mainly a question of education. 


3. Continue to do a good job in improvement and 
rectification and in reform and opening up, to promote 
the sustained, steady, and coordinated development of 
the economy. We must stabilize the political situation 
with one hand and grasp economic construction with the 
other. [passage omitted] 


In agriculture, we must recoup summer losses in autumn 
and strive for a bumper harvest over the whole year. We 
must base our efforts on fighting natural disasters and 
work hard through July, August, and September. We 
™ust get a very, very tight grasp of grain production, and 
also promote diversification and developmental agricul- 
ture, and increase the peasants’ incomes by having 
industry subsidize agriculture. [passage omitted] 


In industrial production we must first resolve urgent 
problems in raw materials, electric power, and transport, 
and ensure the fulfillment of the year’s production plans. 
Second, we must firm up the guideline of retaining some 
projects while discarding others. Third, we must rapidly 
reverse the decline in economic returns in the enter- 
prises. [passage omitted] 


While continuing to do a good job in improvement and 
rectification, we must further deepen the reforms and 


opening up. 


4. Strengthen ideological and political work and effec- 
tively oppose bourgeois liberalization. The party com- 
mittees must try to solve the problem of grasping things 
firmly with one hand and softly with the other, and strive 
to step up ideological education for the cadres and 
masses, with the focus on education in patriotism, social- 
ism, independence, arduous struggle, and the national 
condition. We must step up education for young stu- 
dents and the whole body of cadres and masses in 
China’s history of the past 100 years, in the inevitability 
of socialism, in the current state of economic and cul- 
tural development, in the problem of economic 
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resources and population, and in the outstanding tradi- 
tions of the Chinese nation, and so on. We must be bold 
and assured in stepping up education in the Marxist view 
of life and the world. We must step up theoretical 
research and propaganda, and get a good grasp of pro- 
ducing spiritual products. We cannot allow a continua- 
tion of the state of affairs in which certain people on the 
lecture rostrum of tertiary education institutes have 
poisoned young students. 


5. Vigorously step up party building and the building of 
democracy and legal system. We must teach the party 
members to draw clear distinctions, take a firm stand, 
and show firm faith in the face of major issues of right 
and wrong, and spontaneously maintain a high degree of 
unity with the CPC Central Committee in politics and 
action. We must oppose corruption and ensure clean 
government. [passage omitted] 


We must strengthen party spirit and oppose and elimi- 
nate factionalism. The party members must display the 
spirit of dedication in serving the people wholeheartediy. 
It is also necessary to give further scope to the role of the 
people’s congresses at all levels and continue to perfect 
and develop the democratic and legal systems. [passage 
omitted] 


Hubei Holds Propaganda Meeting, Studies Plenum 
HK0607083489 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 5 Jul 89 


[Text] The propaganda department of the provincial 
party committee today called responsible people of press 
Organizations under the provincial and Wuhan city 
authorities, and of offices of central press organizations 
in Wuhan to meet to study the spirit of the 4th plenary 
session of the 13th CPC Central Committee. 


(Wang Zhongnong), director of the propaganda depart- 
ment of the provincial party committee, delivered a 
speech on how the press in Hubei province will study 
and implement the spirit of the 4th plenary session of the 
13th CPC Central Committee. 


The unofficial discussion meeting was presided over by 
(Li Dehua), deputy director of the propaganda depart- 
ment of the provincial party committee. Li said: In the 
previous period, the press in this province has done a 
good job in guiding public opinion and has made its 
contributions to checking turmoil and stabilizing the 
situation in Hubei. The provincial party committee has 
expressed its appreciation of the press’ efforts on several 
occasions. But we still need to review our propaganda 
work in the past 2 months, sum up experience, and draw 
lessons, to push ahead the reform of the press and to 
draw up a propaganda plan for the next stage. 


(Li Qian), deputy editor-in-chief of HUBEI RIBAO. 
said: Many problems in the press have been revealed in 
the recent turmoil and rebellion. A lesson that we must 
take is that the party's newspapers need to enhance party 
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spirit. Some press organizations in Being misguided 
public opinion in the previous period. This could be 
attributed to both subjective and objective factors. If our 
press organizations had very steadfastly held to party 
spirit, this mistake would have been avoided. The reason 
why HUBEI RIBAO has managed to uphold the correct 
orientation in guiding public opinion is because this 
newspaper has adhered to party spirit and kept a firm 
faith in the correct leadership of the party's central 
authorities and the provincial party committee. 


(Liu Chunchen), deputy director of the provincial radio 
and television broadcast department, noted: Having 
experienced the storm in the previous period, we clearly 
feel that we are shouldering heavy responsibilities as 
journalists. In the previous period, withstanding heavy 
pressure from all circles. we managed to adhere to the 
correct propaganda orientation and to maintain consen- 
sus. We as radio and television broadcasting staff have 
proven that we can stand the test. At the next stage we 
must take this good opportunity to prepare our staff 
members in terms of ideology, work style, and organiza- 
tion, and thus develop a contingent of propaganda 
workers who can take the initiative in upholding the four 
cardinal principles and boycotting bourgeois liberaliza- 
tion. 


(Cai Xueyian), director of the provincial press and pub- 
lications bureau; (Ye Zijian), editor-in-chief of 
CHANGJIANG RIBAO; and (Li Yongchang), director 
of the Hubei branch of XINHUA News Agency, also 
talked about the reform of the press and other issues 
during the meeting. They pointed out: Great progress has 
been made in the reform of the press over the past 10 
years. But it 1s also true that the press has been seriously 
affected by bourgeois liberalization. Now, in drawing a 
lesson from our past experience, we must readjust the 
orientation of the press reform and further the press 
reform under the guidance of the four cardinal princi- 
ples. 


(Wang Zhongnong), director of the propaganda depart- 
ment of the provincial party committee, made a conclud- 
ing speech. He said: The overriding task for the press in 
Hubei is to organize its members to study the spirit of 
the 4th plenary session of the 3th CPC Central Commit- 
tee and the important speeches by Comrade Deng 
Xiaoping and other central leading comrades, to seek a 
common understanding, and to act in unison. He set 
forth some specific requirements with regard to the 
improvement of propaganda work and the correct guid- 
ance of public opinion. He said: For the present, the 
general guideline for the propaganda work is to seek 
consensus among the vast number of cadres and the 
masses through studying, publicizing, and implementing 
the spirit of the 4th plenary session of the 13th CPC 
Central Committee and the important speeches by Deng 
Xiaoping and other central leading comrades, so as to 
ensure that they will act in unison. We mean to earnestly 
implement the guideline laid by the fourth plenum and 
to cultivate a firmer faith in reform and opening up 
through propaganda. 
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Comrade (Wang Zhongnong) also put forth some spe- 
cific requirements with regard to further strengthening 
ideological and political work, opposing bourgeois liber- 
alization, upholding the press reform, strengthening the 
leading bodies and staff of press organizations, and 
improving coordination between press organizations. 


Also present at today’s unofficial discussion meeting 
were (Deng Zemin), deputy director of the propaganda 
department of the provincial party committee, and 
responsible comrades of the provincial broadcasting 
station, the provincial ie!c- vision station, the correspon- 
dents office of the Central People’s Broadcasting Station, 
the correspondents office of RENMIN RIBAO, and the 
provincial journalists’ association. 


Military Studies Plenum 
HK0607081689 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 5 Jul 89 


[Text] From 2 to 5 July, the 18th enlarged Plenary 
Session of the 6th CPC Committee of the Hubei Provin- 
cial Military District was held in Wuhan. The partici- 
pants in the enlarged plenary session conscientiously 
studied the spirit of the 4th Plenary Session of the | 3th 
CPC Central Committee, and they pledged to uphold 
this spirit as the basis of common understanding among 
the vast number of party members, officers, and soldiers 
of the whole military district, to do a good job in all 
fields, and to implement the CPC Central Committee's 
guideline in a down-to-earth manner. 


Comrade Guan Guangfu, secretary of the provincial 
party committee and first secretary of the party commit- 
tee of the provincial military district, set forth some 
specific requirements to ensure that the enlarged plenary 
session would be successful. Secretary Zhang Xueqi and 
Deputy Secretary Wang Shen of the party committee of 
the provincial military district also delivered speeches at 
the enlarged plenum. 


The enlarged plenum noted: Conscientiously studying 
and implementing the spirit of the 4th Plenary Session of 
the 13th CPC Central Committee and taking action to 
implement the CPC central authorities’ decisions are the 
Army’s central task for the present and will remain our 
central task in the future. Party committees and organs 
at all levels must follow the instructions of the Central 
Military Commission and the general headquarters, 
carefully work out plans, give good guidance, and ensure 
that the task will be perfectly carried out. It is necessary 
to give appropriate answers to hot-spot, difficult, and 
doubtful ideological questions among officers and sol- 
diers, patiently convince them, and justly and forcefully 
refute and criticize erroneous words and deeds. It is 
necessary to openly commend progressives who have 
emerged from this struggle, vigorously launch a drive to 
learn from the martial law enforcing units, and do good 
turns for families of Army officers and soldiers of the 
martial law enforcing units who are from Hubei prov- 
ince. Now that we are resisting floods in Hubei, we must 
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make all preparations for fighting them as if we were to 
engage in a combat, and at all times we must be ready to 
rush to the scene to accomplish any assigned tasks. 


Hubei’s Wuhan Cracking Down on Corruption 
OW0107113089 Beijing XINHUA in English 
1009 GMT 1 Jul 89 


[Text] Wuhan, July | (XINHUA) —Local procuratorates 
in Wuhan, capital of central China’s Hubei Province, 
took up 290 cases of economic crimes in the first half of 
this year, in a vigorous clampdown on corruption. 


The cases, up 103.4 percent over the same period last 
year, resulted in 106 economic criminals, including four 
cadres at or above section-chief levei, going to jail and 
the recovery of 2.4 million yuan, a city official reported. 


He said that there were 60 major cases and 10 very 
serious cases involving more than !00,000 yuan in the 
first half this year. 


For the maximum educational effect, the trials and 
sentencing of the major economic criminals were pub- 
lished in the media and the local procuratorates adopted 
various measures to encourage the reporting of corrup- 
tion. 


In the first five months, local procuratorates received 
over 1,100 reports of corruption, more than eight times 
the number in the same period last year, the official said. 


From March to June some 13 criminals gave themselves 
up to the local procuratorates and returned over 90,000 
yuan of the 130,000 yuan illegally diverted, according to 
the official. 


Hubei’s Wuhan Uses More Foreign Funds Jan-Jun 
OW0507113989 Beijing XINHUA in English 
0536 GMT 5 Jul 89 


[Text] Wuhan, July 5 (XINHUA)}—Between January 
and June, Wuhan approved 31 projects to use foreign 
funds, with a total volume of 53.54 million U.S. dollars. 


The figure represents an increase of 18.4 percent and 
35.33 million U.S. dollars over the same period last year, 
according to the Wuhan Foreign Economic Relations 
and Trade Committee. 


Besides, the city has also been actively engaged in 
processing products with client-supplied materials, sam- 
ples and parts and butter trade. During the period, it 
signed 15 contracts on such business worth 3.54 million 
U.S. dollars with overseas enterprises. 


As a result of the improved service and environment for 
investment, more and more foreign businessmen have 
put their funds in this large city in central China. 
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So far, 20 enterprises have been established with overseas 
funds in Wuhan. By selling half or part of their products 
overs 4S, these enterprises are expected to earn 50 million 
U.S. dollars annually. Their annual output value or sales 
volume is expected to reach 300 million yuan. 


Hunan’s Xiong Attends Party Commendation Function 
HK0107054989 Changsha Hunan Provincial 
Service in Mandarin 2215 GMT 30 Jun 89 


[Excerpts] The provincial party committee held a grand 
gathering in Changsha on 30 June to commend advanced 
grass-roots party organizations and outstanding party 
members and party workers. {passage omitted] 


Present at the function were provincial party, govern- 
ment, and Army leaders Xiong Qingquan, Liu Zheng, 
Liu Fusheng, Wan Da, Chen Bangzhu, Sun Wensheng, 
Wang Zhiguo, Zhao Chugi, Shi Xinshan, Wang Xiang- 
tian, Dong Zhiwen, (Xia Zanzhong), Shen Ruiping, Li 
Jianguo, Yang Minzhi, Huang Daogi, Li Tiangeng, Zhuo 
Kangning, Zhou Zheng, Tong Ying, Liu Guoan, and 
Xiao Qiuru. [passage omitted] 


In a speech, Xiong Qingquan, secretary of the provincial 
party committee, reviewed the 68 years of the CPC's 
extraordinary history, analyzed the nature and causes of 
the recent antiparty and antisocialisi turmoil, and 
summed up mistakes in previous work. He stressed that 
it is essential to strengthen the party's building in ideol- 
ogy. Organization, and work style, seriously correct erro- 
neous trends, and eliminate corruption, so as to give full 
scope to the party's core leadership role. [passage omit- 
ted] 


Hunan PLA Meeting Endorses 4th Plenum 
HK0507015189 Changsha Hunan Provincial 
Service in Mandarin 2200 GMT 4 Jul 89 


[Text] The ninth party committee of Hunan Military 
District held its ninth enlarged plenary session in Chang- 
sha on 3 and 4 July, to relay and study the spirit of the 
fourth plenary session and the enlarged meeting of the 
Guangzhou Military Region party committee, and study 
and formulate ways of implementing it. The participants 
held that studying and implementing the spirit of the 
fourth plenary session and unifying the thinking and 
action of the cadres and fighters is the top priority task at 
present and for a time to come. Specifically speaking, we 
must truly unify our thinking in the following respects: 


1. Unify understanding of Comrade Zhao Ziyang’s mis- 
takes and of the necessity and correctness of the central 
authorities’ organizational handling of him. 


2. Unify understanding of the great significance of the 
establishment of the new CPC Central Committee Polit- 
ical Bureau Standing Committee leadership group, with 
General Secretary Jiang Zemin as the core. 
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3. Unify understanding of the impc rtant role of the older 
generation of proletarian revolutionaries represented by 
Comrade Deng Xiaoping. 


4. Unify understanding of the importance of continuing 
to implement the line, principles, and policies since the 
3d Plenary Session of the | 1th CPC Central Committee. 


The party committee of the military district made spe- 
cific arrangements for further promoting all work at 
present and for a time to come. 


Hunan Forum on Strengthening Party Building 
#1 K0307034489 Changsha Hunan Provincial 
Service in Mandarin 2200 GMT 2 Jul 89 


{Text} On | July in Changsha, the organization depart- 
ment of the provincial party committee held a forum for 
responsible persons from organization departments of 
prefectural and city party committees and responsible 
persons frorm organization departments of working com- 
mittees of organs directly under the provincial authori- 
ties and working committees of higher learning institu- 
tions, to discuss how to step up party building, 
particularly how to strengthen the contingent of party 
members and grass-roots party crganizations. 


The participants unanimously pointed out the necessity 
of doing a good job in the following six aspects: 


1. It is necessary to strengthen the education of party 
members. The participants said that the biggest mistake 
in the past lied in education, including the education of 
party members. The education of party members should 
focus on adhering to the four cardinal principles con- 
stantly and in a clear-cut manner and on opposing 
bourgeois liberalization. For now there is a need to 
organize party members in studying the documents of 
the fourth plenary session and Comrade Deng Xiaop- 
ing’s important speech and to unify party members’ 
ideology on the basis of the spirit of the fourth plenary 
session. 


2. It 1s necessary to make democratic assessments of 
party members. Whether a party member adheres to the 
four cardinal principles, persists in reform and opening 
up, and has played an exemplary vanguard role in 
reform, construction, and stopping riots should be taken 
aS an important factor in appraising his work. 


3. It iS necessary to strengthen the rectification and 
construction of grass-roots party organizations. This 
includes ideological and organizational rectification. 


4. It 1s necessary to step up the building of the leading 
groups of grass-roots party organizations. In particular, 
efforts should be to select and train party secretaries for 
party organizations. 
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5. Attention should be paid to political quality when 
recruiting new party members. Those who resist or doubt 
the correctness of the party's line, policies, and princi- 
ples; who participated in or supported nots; who com- 
mitted serious mistakes during the Cultural Revoiution; 
and who cannot run clean administration must not be 
listed as candidates for party members. 


6. It 1s necessary to have a strong contingent for carrying 
Out party building. 


At the forum (Song Tinghong), deputy director of the 
provincial party committee’s organization department, 
spoke on problems including how to strengthen party 
building. 


Hunan R Industrial Success, Problems 
HK0S07013389 Changsha Hunan Provincial 
Service in Mandarin 2200 GMT 4 Jul 89 


{Excerpts} Our reporter (You Dingguo) learned from the 
provincial economics commission on 4 July that the 
province's industry and communications workers have 
been making strenuous efforts to recoup the losses 
caused by the turmoil. June industrial output value was 
4.16 billion yuan, an increase of 10.6 percent over the 
record May figure. Output value in the Ist half of the 
year showed a rise of 6.8 percent over the same period 
last year. [passage omitted] 


The leaders of the provincial economics commission 
hold that the production task for the 2d half of the year 
remains very heavy. The demands of the provincial 
party committee and government have not yet been met. 
It is hoped that the localities and the industrial depart- 
ments, and especially the factories, will not relax their 
efforts; they must take advantage of the favorable oppor- 
tunity provided by ample electric power supplies and 
seriously tackle the production tasks for the 2d half of 
the year, beginning this month. 


Hunan Facing tural Fund Shortage 
HK0307032489 Changsha Hunan Provincial 
Service in Mandarin 2200 GMT 2 Jul 89 


[Text] Since the beginning of this summer the province 
has faced a serious fund shortage in purchasing agricul- 
tural and sideline products. There is still a shortage of 
800 million yuan despite arduous efforts bv agricultural 
banks in the province. The main causes of this fund 
shortage are as follows: 


1. Last year the state did not allocate the funds for 
purchasing late rice through an agricultural bank loan. 
This has caused a drop of 300 million yuan in the fund 
for purchasing grain this year. 


2. Purchasing enterprises in the province have diverted a 
fund of 200 million yuan for other purposes. 
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3. Grain and tobacco supply and marketing enterprises 
have been unable to repay their bank loans as scheduled. 


4. Financia! subsidies or subsidies to cover price parities 
have not been allocated to purchasing departments for 
their use. 


5. Because the state has exercised strict macrocontrol 
this year, the people's bank has reduced its loans for 
agricultural banks. 


The provincial agricu!tural bank maintains that agricul- 
tural banks and credit cooperatives should devote their 
funds to agricultural production, but this cannot b= 
resolved by rural financial departments alone. For this 
reason, agricultural and economic departments should 
cooperate with other departments in guaranteeing the 
proper use of loans for agricultural and sideline prod- 
ucts. This will ensure the funds for purchasing agricui- 
tural and sideline products. 


Hubei Mayor Views Improved Investment Conditions 
OW 0407024589 Beijing XINHUA in English 
0055 GMT 3 Jul 89 


[Text] Wuhan, July 3 (XINHUA}—Wuhan, the capital 
of Hubei Province in central China, is improving invest- 
ment conditions to attract more overseas investors. 


Mayor Zhao Baojiang said Wuhan will speed up its 
implementation of the open policy. 


As a communication hub, Wuhan enjoys convenient 
river, rail and road communication conditions. 


A leading commercial city since ancient times, it has now 
been turned into an important industrial city, with the 
iron and steel, machinery, ship-building, textile, chemi- 
cal and foodstuff industries as its mainstay. 


In the past ten years, its opening to the outside world has 
attracted many overseas businessmen. To date. 91 for- 
eign-funded enterprises have been established. 


Zhao said, ““Wuhan's investment environment has been 
greatly improved, and more efforts will be made in this 


respect. 


For instance, he said, construction of a passenger termi- 
nal on the Yangtze River \s near completion and 
expected to be put into use by the end of this year. Work 
has started on a new railway station at Hankou, one of 
the three cities that form Wuhan, he said. 


In addition, preparations are being made for construc- 
tion of a large airport designed to receive jumbo jets. 
When completed. foreign businessmen will be able to fly 
direct to Wuhan from other pa.’s of the world. 
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At Zhuankou, an automobile production center 1s being 
prepared, to manufacture 300.000 cars a year. This 
project has already attracted the attention of foreign 
businessmen, Zhao said. 


Hubei Official Charged With Profiteering 
OW 0307212289 Being XINHUA in English 
0148 GMT 3 Jul 89 


[Text] Wuhan June 3 [as recerved] (XINHUA}—Gui 
Guangging. director of the Wuhan Metallurgical 
Research Institute. has been prosecuted by the Wuhan 
Intermediate People’s Court on charges of profiteering, 
according to the local procuratorate. 


The Wuhan Procuratorate’s investigation claims tha‘ 
Gui bribed the sons of an official to obtain 30 tons of 
nickel plates from the Ministry of the Metallurgical 
Industry in July 1988. He later resold it at a profit of up 
to six time the original price, making 403.110 yuan 
(about 10,900 U.S. dollars) for himself. 


He also took a bribe of 1.000 yuan to allew the illegal sale 
of other deliveries of nickel plates, the procuratorate 
claims. 


Gui has been arrested and 335,000 yuan of the illicit 
profits recovered. 


North Region 


Beijing Begins Assigning Graduates to Jobs 
OW 0307111089 Beyine XINHUA in Enelish 
1017 GMT 3 Jul 89 


[Text] Beying. July 3 (XINHUA}—Beting has begun to 
dispatch its 38,000 university and college graduates 
according to the original assignment contracts, a Bering 
higher education bureau official said. 


He said the Being Institute of Linguistics, Beijing 
Institute of Light Industry. Being University of Science 
and Technology. and some other universities and col- 
leges have begun the dispatching of graduates to their 
work units. 


The People’s University of China will graduate 1.400 
Students this year. 


An official of Beijing University said over 2.600 gradu- 
ates will leave the university by the end of July. 


Inner Mongolia Commission Hails Central Decision 
SK0307084389 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 2 Jul &9 


[Excerpts] The seventh plenum of the autonomous 
regional Discipline Inspection Commission opened in 
the city of Hohhot on 2 July. The plenum is chiefly 
aimed at deeply implementing the spirit of the 4th 
Plenary Session of the | 3th CPC Central Committee. the 
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plenary session of the 4th Central Discipline Inspection 
Commission, and the 8th Enlarged Plenum of the 4th 
Autonomous Regional CPC Committee and discussing 
and making arrangements for the work of strictly enforc- 
:ng party discipline, punishing corruption, and enhanc- 
ing the discipline inspection work throughout the region. 


Attending the plenum were members of the autonomous 
regional Discipline Inspection Commission and respon- 
sible persons from a number of league and city discipline 
inspection commussions—40 people total. 


Geriletu, member of the Central Discipline Inspection 
Commussion and secretary of the autonomous regional 
Discipline Inspection Commission, and (Yan Mingguo) 
and (Miao Xiang), deputy secretaries of the autonomous 
regional Discipline Inspection Commission, respectively 
presided over the plenum. Comrade Geriletu delivered a 
speech. 


During the plenum, the participating comrades earnestly 
studied the important speech of Comrade Deng Xiaop- 
ing, the documents adopted at the fourth plenary session 
and the important speech of Comrade Wang Qun on 
behalf of the autonomous regional party committee. 
Thus, they have unified their thinking, heightened their 
understanding and spirit, and enhanced their confi- 
dence. They unanimously pledged to vigorously do a 
good job in conducting the discipline inspection work in 
line with the demands of the 4th Plenary Session of the 
13th CPC Central Committee and the Fourth Plenary 
Session of the Central Discipline Inspection Commis- 
sion as well as the work arrangements of the autonomous 
regional party committee and to make new contributions 
to strictly exercizing the party's leadership: strictly 
enforcing party discipline, punishing corruption; and 
promoting the smooth development of the programs of 
building socialism, conducting reform, and opening to 
the outside world. 


In his speech made on behalf of the autonomous regional 
Discipline Inspection Commission and the autonomous 
regional party committee, Comrade Geniletu urged the 
discipline inspection departments at all levels through- 
out the region to do a good job in emphatically grasping 
the following tasks at present: 


|. Efforts should be made to resolutely safeguard the 
party's political discipline and to carry the struggle 
against the disturbance and the counterrevolutionary 
riot through to the end. [passage omitted] 


2. Efforts should be made to resolutely and decisively 
punish the corrupt. [passage omitted] 


3. Efforts should be made to fully use typical and model 
cases to further enhance the education on party disci- 
pline. [passage omitted] 
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In his speech, he urged party committees and discipline 
inspection commissions at all levels to rely on the masses 
and the forces of the entire society to expose and combat 
the corrupt, to bring into full play the role of the people 
and the personages of various social circles in supervis- 
ing the party. the government, and the discipline inspec- 
too work, and to foster a macroclimate of opposing the 
corrupt and protecting those who perform their oificial 
duties honestly. Discipline inspection organs at all levels 
should pay attention to reporting the disposal of cases 
concerned to the units within or outside the party so as to 
enhance the high efficiency and openness of the disci- 
pline inspection work, to strengthen the (?work) of 
punishing the corrupt, and to achieve new (?progress) in 
building party style and discipline. 


XINHUA ‘Feature’ Highlights Inner Mongolia 
OW 3006121489 Beijing XINHUA in English 
0945 GMT 30 Jun 8&9 


{“Feature: A Trek Round the Grasslands (by Mao 
Chunhi and Jiang Gefeng)”"—XINHUA headline] 


[Text] Hohhot, June 30 (XINHUA)}—Seeing is believing. 
Bearing this in mind, we set off to see what the grasslands 
of Inner Mongolia were really like. We headed for Xilin 
Gol League, northeast Inner Mongolia Autonomous 
Region, to see for ourselves the changes in the lifestyles 
of the herdsmen. 


The first thing that caught our eyes was that the bound- 
less stretches of grassland are dotted with yurts of blue, 
yellow, brown and red. A yurt is a circular tent of felt or 
skins on a framework of poles, used by the nomads of 
Mongolia. Ten years ago, all yurts were white. 


Motor vehicles and motorcycles jostle with sheep, cattle 
and horses to carry goods to market. 


Our first stop was at a yurt in a village near Xilin Hot. 
We were warmly greeted by Ari Buyi, a 50-year-old wiry 
Mongolian with prominent cheekbones and narrow eyes 
dressed in blue Mongolian gown with yellow sashes and 
peaked cap. 


Inside his yurt was a corridor separating a 20-centimeter- 
thick wooden platform into two. The platforms serving 
as a living room as well as a bedroom are covered with a 
plastic sheet on which a stack of animal skins and woolen 
felts are laid. On the top are carpets. A few years ago, the 
floor would have been covered with only several milk- 
and oil-spotted woolen felts. 


The yurt was so smart that we felt obliged to take off our 
shoes. We did not want to make the carpets dirty. 


On an exquisite table, Ari served us home-made tea with 
milk, fried rice and dough cakes. 
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He showed off his color television, modern furniture and 
imitations of tri-coloured glazed pottery of the Tang 
Dynasty (618-907). Ari Buji said proudly, “Our life has 
improved greatly since 1983 after the rural reforms 
started”. This reintroduced the idea of the family as the 
basic unit and gave farmers greater individual responsi- 
bility. 


According to a local official, the net income of herdsmen 
in Xilin Gol League last year averaged 1,100 yuan (about 
300 U.S. dollars), up ten times more than the 1978 figure 
and double last year’s average income of farmers in 
China’s interior. 


Ari is a typical example of more than 100 families we 
visited during our one-month travel in Xilin Gol League. 
The annual income of each of these families tops 10,000 
yuan and at least a half of them have earned more than 
50,000 yuan during a single year. 


According to Ari, his family raised a total of 1,000 head 
of domestic animals and earned a net income of 38,000 
yuan last year. 


Many yurts are decorated with quartz clocks, elegant 
tapestries and luxurious arts and handicrafts in addition 
to smart furniture and consumer durables. 


Ari said that, before 1983, everyone was paid the same 
regardless of how much work they did. He said that what 
he then earned was barely enough to feed his family. 


“We were too poor to buy new clothes for our four 
children during the festival,’ he added. 


The local collective sold him 150 sheep at a discount in 
1983. Under the reforms, he was able to sign a contract 
to manage several thousand hectares of grassland. 


“Both my wife and I got up earlier and went to bed later 
than usual to take care of domestic animals and earned 
about 10,000 yuan that year,” the weather-b-aten herds- 
man said. 


“After we paid back the debt, we spent most of our 
earnings On constructing stalls and fences, digging pump 
wells and growing forage grass and trees. Later we also 
bought machines to replace workers,’ Ari Buji said, 
pointing at his two tractors, four mowers, two rakes and 
two motorcycles. 


“In addition to the new yurt,” the herdsman said 
proudly, “we have built brick and tile houses for our 
children and erected a wind-driven power generator.” 
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Shanxi Authorities Discuss ‘Nature of Turmoil’ 
HK0307072589 Taiyuan SHANXAI RIBAO in Chinese 
16 Jun 89 pp I, 2 


[Article by the Propaganda Department of the Shanxi 
Provincial CPC Committee: “A Patriotic Democratic 
Movement or Turmoil?—A Discussion on Understand- 
ing the Nature of the Turmoil”] 


[Text] There has been grave turmoil in the capital city of 
Beijing as well as in other cities nationwide since mid- 
April, which has never happened in the PRC since its 
founding. Over the past 2 months, the turmoil has 
become the center of attention among all social circles. 
One of the hot spots of people’s discussions at present is 
the nature of the incident. Here we should like to say 
something about our understanding of this issue. 


The Root Cause of the Recent Incident: Was It 
Bureaucratic Profiteering and Corruption or the 
Long-Term Flooding of Bourgeois Liberation 


The general view is that the recent turmoil was not 
accidental, but had profound economic, political, and 
social causes. However, there is a world of difference in 
people’s analyses of the causes. In the eyes of some 
comrades, the root causes leading to the recent incident 
were corruption and bureaucratic profiteering. They feel 
that had it not been for the bureaucrats, the recent 
student unrest could not have happened and, therefore, 
the incident should be described as a struggle against 
bureaucratic profiteering and corruption. In our opin- 
ion, this view has only one cause leading to the turmoil 
and fails to reflect its root causes or profound back- 
ground and thus reflects these comrades’ failure to grasp 
the substance of the matter. 


The whole party and people of the whole country have 
keenly felt in recent years the phenomena of rather grave 
corruption surfacing in the contingent of party and 
government organ cadres. Although a small number of 
people have been involved in such phenomena, they 
have in effect deteriorated the party’s atmosphere, 
injured the image of the party and government, and 
interfered with the healthy development of reform and 
opening up as well as socialist modernization. The 
slogan, “Punish the Bureaucrat Profiteers, Eliminate 
Corruption, and Push Forward Democracy” as proposed 
by young students, was precisely based on these strong 
complaints against corruption in order that the party 
might be better take up the responsibility to lead socialist 
modernization. The party and government have fully 
affirmed their well-intended hope and zeal. The central 
leading comrades have pointed out on several occasions 
that this demand by the young students was in line with 
tht hope of the party and government and have repeat- 
edly expressed their intention to adopt further firm 
measures to gradually resolve such problems on the track 
of democracy and the iegal system. However, we could 
not but discern that behind this political slogan were 
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different motives and purposes. Contrary to the well- 
intended hope and demand of the young students, the 
very small handful of people who plotted, organized, and 
manipulated the recent turmoil did not really want to 
fight bureaucratic profiteering and corruption, but insti- 
gated the young students and some of the masses on the 
strength of this slogan to fulfill their political aim to 
negate the party’s leadership and the socialist system. 
Today it is becoming increasingly clear to people that the 
so-called fight against bureaucratic profiteering and cor- 
ruption by a very small handful of people was totally 
different in nature and condition from the fight against 
bureaucratic profiteering and corruption as waged by the 
party, government, and young students. 


First, let us look at the difference in understanding 
regarding the causes leading to bureaucratic profiteering 
and corruption. The party, government, and masses have 
all along held the view that bureaucratic profiteering and 
corruption are the consequences of the absence of a new 
order of the socialist commodity economy, which is still 
being formed; the lack of attention to building clean 
government or taking powerful measures in recent years; 
and the incompletion and imperfection in the system of 
inner-party supervision and mass supervision. Bureau- 
crat profiteering and corruption are not the inevitable 
offspring of the socialist system itself. But how did this 
very small handful of people who plotted the turmoil 
“guide” people to view this issue? They linked bureau- 
cratic profiteering and corruption to the socialist basic 
system and held the view that “socialist public owner- 
ship is the soi! for bureaucratism and the hotbed of 
corruption,” and they proposed “tolling the death knell 
of public ownership as soon as possible.” In their minds, 
to eradicate bureaucratic profiteering and corruption, it 
was imperative to overthrow socialist public ownership. 
In actuality, corruption is a rather universal social phe- 
nomenon. It is unavoidable in developing nations that 
are becoming developed nations; it 1s even present in 
developed nations. The fact that cases of corruption and 
accepting bribes occur continuously in the United States 
and Japan is evidence of this. The intention of a very 
small handful of people, who insisted on regarding 
public ownership as the root cause of bureaucratic prof- 
iteering and corruption, lies precisely in their political 
design to negate socialist public ownership and to replace 
it with capitalist private ownership. 


Second, there are different understandings of the extent 
and nature of bureaucratic profiteering and corruption. 
We should point out that the punishment of bureaucratic 
profiteering and the eradication corruption was first pro- 
posed by the party, governinent, and people. The party and 
government have adopted many measures to find a solu- 
tion to the matter with greater determination in recent 
years. At the same time, the party and government have 
objectively and soberly analyzed the present conditions of 
the contingent of party members and cadres and have 
concluded that such phenomena have only taken place 
among a small number of people and that the overwhelm- 
ing majority of party members and cadres are satisfactory. 


REGIONAL AFFAIRS 


The party is immune to corruption, as is the government. 
The party and government are capable of overcoming their 
own shortcomings and mistakes to better lead the whole 
party and people of the whole country to carry out socialist 
modernization. But the very small handful of people who 
plotted the turmoil did not view things this way. They said, 
“The Communist Party has always been corrupt and 
autocratic, it betrays everything it does, and it is good for 
nothing.” “It has done nothing good for the past 40 years.” 
The CPC “has lost its so-called role of the vanguard, 
consisting of the so-called advanced elements of the pro- 
letariat.” It is reduced to “a generation of conspirators,” 
“with bureaucratic profiteering riding roughshod, corrup- 
tion in vogue, and no morality to speak of.”’ China “is back 
in the age of darkness.’ They proposed “to eliminate the 
Communist Party, to implement the multiparty system,” 
“to get rid of the four cardinal principles,” and even “to 
invite the KMT to come back to the mainland to build a 
biparty political system,” and they threatened to “elim- 
inate the 47 million communists.” All innocent and kind- 
hearted people can see the viciousness of the motive and 
purpose behind the so-called fight against corruption advo- 
cated by the very small handful of people! 


Third, the changes of slogans proposed by the very small 
handful of people plotting the recent turmoil also 
revealed that their so-called fighting against bureaucratic 
profiteering and corruption was just a means to instigate 
the masses. Materials published recently prove that the 
very small handful of people plotting the turmoil did not 
propose the slogan to fight bureaucratic profiteering and 
corruption at the initial phase of the turmoil, but fol- 
lowed such overseas-based reactionary organizations as 
the “China Democratic Federation” and “China Demo- 
cratic Party” by “reversing the verdict on opposing 
bourgeois liberalization as a breakthrough.” The reason 
they chose to start attacking the party at the time of Hu 
Yaobang’s death lay in their attempt to reverse the 
verdict on bourgeois liberalization and to negate the four 
cardinal principles, the party leadership, and the social- 
ist system as a second step. But when they found that few 
people echoed their strategy and slogan, they then 
hoisted the banner of fighting bureaucrat profiteering 
and corruption and utilized this slogan to temporarily 
conceal themselves and to take the young students in. 
There is no doubt that the party and government saw 
through their tricks in changing slogans. To protect the 
young students’ enthusiasm, the party and government 
continued to express their hope of resolving these prob- 
lems on the track of democracy and the legal system. 
Had their intent of fighting bureaucratic profiteering and 
corruption been genuine, they would have stopped their 
activities and sought effective channels to achieving a 
solution together with the party and government when 
the party and government expressed where they stood. 
But no, they did not stop. Instead, they doubled their 
efforts to incite the masses and to organize hunger strikes 
by taking young students as hostages to put additional 
pressure on the party and government. Then they went a 
step further by organizing and plotting a counterrevolu- 
tionary rebellion, and even drew up a list of the new 
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cabinet along with a list of those to be suppressed. They 
proposed that they would do it like storming the 
Bastille” during the French Revolution. All this testifies 
to the fact that the so-called fighting against bureaucratic 
profiteering and corruption was noi the ultimate aim of 
the very small handful of people. As soon as the masses, 
who had been kept in the dark, were involved, they 
immediately gave up the slogan of fighting bureaucratic 
profiteering and corruption and put forth the political 
demand to overthrow the government. This clearly 
shows that the fighting of bureaucratic profiteering and 
corruption was only a pretext under which a very small 
handful of people vainly attempted to negate the social- 
ist system and the CPC’s leadership. It was precisely 
under such a pretext that numerous students and masses 
were involved in demonstrations and temporarily won 
the sympathy of some kind-hearted people. 


Then what really was the basic cause of the recent 
turmoil? We believe that its was none other than the 
long-term flooding of bourgeois liberalization. 


People have not forgotten that in 1979, some people 
attempted to negate the CPC’s leadership and the social- 
ist system under the pretext of reassessing the historical 
position of Comrade Mao Zedong and Mao Zedong 
Thought. Aiming at this ideological trend, Comrade 
Deng Xiaoping explicitly proposed that it was impera- 
tive to adhere to the four cardinal principles to oppose 
bourgeois liberalization. The 6th Plenary Session of the 
12th Central Committee reaffirmed this thinking of 
Comrade Deng Xiaoping. Not without struggle, it was 
explicitly written in the decision on building spiritual 
civilization: “The pursuit of bourgeois liberalization, 
namely, negating the socialist system, while advocating 
capitalism, basically runs counter to the people’s inter- 
ests and historical tide and is firmiy opposed by the 
people.” The 13th CPC Congress stipulated that the 
adherence to the four cardinal principles is one of the 
two basic points of the party’s basic line. It pointed out 
that the four cardinal principles were the basis for 
founding the county. Over a long period of time, how- 
ever, a small number of comrades inside the party have 
basically refused to acknowledge the existence and dan- 
ger of bourgeois liberalization and have even given it 
direct or indirect support to certain extent. Conse- 
quently, the principle, “adhering to the four cardinal 
principles and opposing bourgeois liberalization” has 
not been satisfactorily implemented. This has objec- 
tively helped in the spreading of the ideological trends of 
bourgeois liberalization. Compared with the situation of 
a few years ago, the development of bourgeois liberaliza- 
tion has become very grave in recent years and has taken 
on many new characteristics. First, it has come out from 
behind the stage. Some representatives in the pursuit of 
bourgeois liberalization came up on stage, delivered 
speeches, and published articles to negate the party 
leadership and the socialist system without misgivings. 
In the past, they would not have dared to openly advo- 
cate private ownership, negate public ownership, or 
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advocate a multiparty system to negate the CPC’s lead- 
ership. But in recent years, big and small-character 
posters, articles, and reports in this category have been 
too numerous to cite. Second, their activities have 
changed from being isolated to organized. They stepped 
up establishing ties from the top down, their forces at 
home and overseas echoed each other, and an organized 
political force took shape. Overseas, they founded such 
reactionary organizations as the “China Democratic 
Party” and “China Democratic Alliance”; at home, they 
organized a national “College Autonomous Federation” 
and “Workers Autonomous Federation.” In addition, 
they prescribed unified slogans as well as a unified 
program for action. In their own words, it was necessary 
to consolidate “the organizational ties that have already 
been founded, and to work hard for a staunch group to 
conduct effective activities.” Third, they were no longer 
satisfied with delivering speeches and creating public 
opinion, but waged the banner of “awakening the 
masses” by rallying all criminals and antagonistic forces 
in society and working in hand and glove with a person 
inside the party, who sold the secrets of the party’s 
nucleus in all kinds of illegal activities. And fourth, their 
activities broke through the home front and developed 
overseas. They set up reactionary organizations overseas 
and sought political support, and the reactionary forces 
overseas masterminded schemes for them and provided 
them with operational funds, materials, and equipment. 
Together they utilized the media to spread rumors, by 
adopting the tactic of “making psychological attacks.” 
When bourgeois liberalization ran so rampant, it was 
only a matter of time before this evolved into a turmoil 
aiming to overthrow the leadership of the Communist 
Party, topple the socialist system, and subvert the Peo- 
ple’s Republic of China. The very small handful of 
people could not repress themselves and triggered the 
recent turmoil when some mistakes surfaced in party and 
government work, various social contradictions became 
rather conspicuous, and confusion clogged people's 
minds. Therefore, the counterrevolutionary rebellion in 
Beijing was by no means accidental. It was an adverse 
political current that took shape when the international 
climate combined with existing ideological trends in 
China. It would have taken place sooner or later and was 
independent of people’s wili. We may assert that even if 
bureaucratic profiteering and corruption had not 
existed, the struggle would still have been inevitable. 


Were the Main Approaches Adopted in the Recent 
Incident Proper Actions of Patriotism and Democracy or 
Extreme Actions Leading to Turmoil 


At present, some comrades believe that the recent dem- 
onstrations, hunger strikes, and other strikes were proper 
avenues for the masses to express their will; so how could 
they be labelled expressions of turmoil? In fact, that is a 
perceptive and superficial understanding. If we analyze 
the matter soberly and reasonably, we will not find it 
difficult to see that the various behaviors and approaches 
adopted in the recent incident were plotted and orga- 
nized by a very small handful of people. Most of them 
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deviated from the track of democracy and the legal 
system and was behavior in the category of turmoil. 


In the following, we will analyze the major approaches 
adopted in the recent incident. 


|. Holding unsanctioned demonstrations. Article 35 of 
the Constitution stipulates that citizens enjoy freedom to 
march and demonstrate, but at the same time, it stipu- 
lates that in exercising these rights, citizens should not 
injure interests of the state, society and the collective or 
the rights of other citizens as bestowed by the Constitu- 
tion; it is forbidden for anyone to disturb the social, 
production or daily life order by any means. Local 
decrees formulated by various localities with regard to 
marching and demonstrating stipulate the procedures for 
making an application to march or demonstrate; the 
time, route, and number of people participating in a 
march must first be submitted to the authorities for their 
examination and approval. While this guarantees citi- 
zens’ proper right to march and demonstrate, at the same 
time, this prevents the interests of the state, society, 
collective, and other citizens from being injured. There- 
fore, legitimate marches and demonstrations cannot be 
regarded as turmoil. But almost none of the marches and 
demonstrations in the recent turmoil as instigated by a 
very small handful of people and plotted by some illegit- 
imate organizations had been examined or approved. 
They took to the streets whenever and wherever they 
liked. talked about whatever they wished, and shouted 
whatever slogans they wanted. Such marches and dem- 
onstrations interferred with and sabotaged normal pro- 
duction, work, traffic, study and life order and injured 
the interests of the state, society, collective, and other 
people. At the same time, a small number of lawbreakers 
were able to mingle with the crowds and carry out all 
kinds of acts of sabotage, thus even threatening the safety 
of the demonstrators themselves. Please recall that dur- 
ing the recent demonstrations, there were serious inter- 
ruptions of normal traffic in many cities, the pounding of 
party and government organs, and incidents of lawbreak- 
ers mingling with onlookers to indulge in beating, smash- 
ing, looting and torching: Could this be anything less 
than turmoil? 


2. Calling for dialogue based on preconditions and 
inequality. Social consultation and dialogue are the 
effective channel of communication between the party 
and government on the one hand, and the people on the 
other. It is also an important measure for correctly 
handling and harmonizing all kinds of social interests 
and contradictions and pushing forward the building of 
socialist democratic politics. Social consultation and 
dialogue must be conducted through the normal channel, 
in an organized way at different tiers, and the principle 
of democracy and equality must be embodied. In the 
recent incident, however, the dialogue as demanded by a 
very small handful of people deviated from the require- 
ments of social consultation and dialogue as stipulated in 
the 13th CPC Congress from the very start. Regarding 
the time for dialogue, they demanded that dialogues take 
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place whenever they chose and even sent an ultimatum 
that set a deadline for dialogue. Regarding the choice of 
persons participating in the dialogue, they insisted on 
talking with the leader they designated. They did not 
even recognize the undergraduate and postgraduate rep- 
resentatives elected in accordance with normal proce- 
dure. Concerning the essences of dialogue, they 
demanded a prompt answer to their questions, and 
disregarded the fact that some of the leaders were not in 
a position to answer the questions because of the differ- 
ent functions of party, governmer', and state organs; the 
functional division of labor they represented; or the legal 
procedures involved. When their demands were not met, 
they would label the other side as insincere. As for the 
environment and atmosphere of dialogue, they only 
allowed the other side to answer their specific questions, 
refusing to let them air their views. They adopted meth- 
ods similar to those used in the “Cultural Revolution,” 
which were characterized by a cross fire and interroga- 
tion and “a fight at close quarters.” Outside the site of 
the dialogue, they instigated close to a thousand people 
to shout slogans to put more pressure on the other side. 
Obviously, this dialogue was not used to reflect the 
masses’s will and seek a solution, but to attack the party 
and government. 


3. Unscrupulously calling for a hunger strike. The hunger 
strike was the most extreme behavior in the recent 
incident. On the one hand, they held young students as 
hostages and demanded that the party and government 
satisfy their political demand; on the other hand, they 
brutally ruined the physical and mental health of inno- 
cent young students. The hunger strike has always been 
an extreme action adopted in an unconciliatory antago- 
nistic contradiction in both China and foreign countries. 
For humanitarian reasons, hunger strikes have basically 
been avoided in any social system over the past decades. 
To reach their political aim, the very small handful of 
people who harped on “democracy,” and “human 
nature”’ resorted to instigating students to go on hunger 
strike and drove thousands of students to desperation. 
This last resort in dealing with the party and govern- 
ment, an extreme behavior that is usually adopted in 
seeking a solution to an antagonistic contradiction, has 
fully revealed the evil intentions of the very small 
handful of people. 


4. Unscrupulously spreading sensational rumors. Fabri- 
cating rumors to deceive the masses was one of the 
important means of the very small handful of people in 
the recent incident. We can say that from beginning to 
end, the incident was one of the very small handful of 
people fabricating rumors. New rumors centering on 
some hot spots of public concern would arise at every 
phase in the development of the incident. Regarding 
their essence, most were fabrications, accusations based 
on hearsay, and intentional exaggerations. Some of the 
rumors were spread by word of mouth, others written in 
big or small-character posters, and still others propa- 
gated by occupied radio broadcast stations or broadcast 
stations specially set up for this purpose. They also 
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distributed leaflets and put up bills and even relied on 
overseas media such as the “Voice of America” to 
fabricate rumors and spread them worldwide. When they 
resorted to fabricating rumors, deceiving the masses, 
intensifying contradictions, and heating up the state of 
affairs, could this be considered proper patriotic, demo- 
cratic behavior? 


5. Beating, smashing, looting and torching in defiance of 
the law. A small number of lawbreakers who hated the 
socialist system and mingled with a contingent of “sup- 
porters” had from the very start been waiting for a 
chance to carry out all kinds of acts of sabotage. They 
disrupted traffic, smashed and torched vehicles, 
pounded at party and state organs, smashed and looted 
banks and shops, and interfered with and sabotaged the 
normal production, work and life order of the masses. 
They impeded important state activities. They seized 
weapons and munitions, besieged, beat up and even 
slaughtered PLA commanders and soldiers. officers and 
men of the armed police corps as well as public security 
cadres and police...all this was beyond people’s under- 
standing. Did smashing cars and looting shops and banks 
have anything to do with the fight for democracy and 
against bureaucratic profiteeting? Did these cars, shops, 
and banks impede democracy or cause corruption? 


Essence decides the form, while the form reflects the 
essence. We hope that people will seriously ponder the 
facts cited above. What did their behavior explain? 


Were the Measures Adopted by the Party and 
Government Suppressing the Masses or Protecting 
People’s Basic Interests 


How to understand the measures adopted by the party 
and government in the recent incident is another major 
topic of discussion today. Some people believe that the 
reason that. the recent incident kept heating up was 
because the party and government adopted improper 
measures, and that the suppression of patriotic young 
Students and the masses eventually led to the incident. 
We hold the opposite view. Faced with an extremely 
complicated situation of turmoil, interwoven with dif- 
ferent categories of contradictions, the party and govern- 
ment did their best. There would have been even greater 
turmoil had it not been for the correct measures adopted 
by the party and government. 


1. Concerning the “April 26° RENMIN RIBAO editorial. 
The publication of the editorial was the first measure 
adopted by the party and government with regard to the 
incident. Many comrades believe that the editorial’s 
“too harsh an assessment of the incident’s nature,” as 
well as its “untimely publication” intensified the contra- 
dictions. The majority of the comrades holding such 
views are demonstrating a certain naivete and innocence 
and are trying to form a picture of that situation based 
on a lack of understanding of the background for the 
publication of the editorial. In actuality, the CPC's 
leadership and the socialist system had already been hit 
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in some big and small-character posters pul up on some 
campuses in Beijing. Illegitimate organizations had been 
founded in some of the institutes of tertiary education, 
some radio broadcast stations had already been taken 
over, and some students had already seized power. A 
very small handful of people had instigated the masses at 
Xinhuamen, which leads to Zhongnanhai. Grave inci- 
dents of beating, smashing, looting, and torching by 
some lawbreakers had already taken place in Xian and 
Changsha. To prevent this state of affairs from spreading 
and the number of innocent people involved in the 
turmoil from increasing, was it not proper to reveal the 
evil plot of the very small handful of people in the form 
of an editorial to awaken the vigilance of the whole party 
and people of the whole country? Regarding the editorial 
itself, although it listed the various expressions of the 
turmoil, it was obviously not directed at the students. 
The editorial did not accuse the students of starting a 
turmoil when they mourned Comrade Hu Yaobang’s 
death, but ascertained that in their mourning they would 
“turn their grief into strength in realizing the four 
modernizations and invigorating the Chinese nation.” 
The editorial even displayed understanding, tolerance, 
and restraint toward some radical speeches given and 
actions taken in the heat of the moment. Reviewing the 
development of the state of affairs today, the editorial 
has been proven to be all the more correct. Its publica- 
tion has helped educate young students and the people in 
having a clear understanding of the nature of the turmoil 
created by a very small handful of people so that a 
demarcation line may be drawn between them and the 
very small handful as soon as possible. 


2. Regarding the major measures adopted during the 
hunger strike. The hunger strike was an important signal 
of the intensification of contradictions in the recent 
incident. Some well-intentioned comrades say that the 
state of affairs would not have developed as it did if the 
party anc government had conducted a dialogue earlier 
and met the students’ demands. We should recall that the 
party and government and the people of the whole 
country were very anxious about the hunger strikers, 
gave top priority to rescuing their lives, and cared about 
their physical and mental health. Should they have 
neglected to do this and made a fuss about a dialogue. the 
consequences would have been unthinkable. Further- 
more, the dialogue as demanded by a very small number 
of people was based entirely on meeting conditions and 
inequality. Such a dialogue would by no means be 
fruitful. Under such circumstances, the party and gov- 
ernment could only actively persuade the students to halt 
their hunger strike on the one hand; on the other, they 
had to adopt various measures to guarantee the physical 
and mental health and lives of the hunger strikers. while 
they did their best to meet all the conditions that could 
be met under the precondition that basic principles must 
be adhered to, and worked hard to seek a solution. At the 
same time, the authorities appealed to, and required all 
social circles not to continue their support for the stu- 
dents, to prevent pushing the students to desperation. All 
this proved that the party and government showed great 
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concern for and cared about the students and adopted an 
attitude of bearing responsibility for them. By no means 
did they remain indifferent or intensify the contradic- 
tions as described by some people. Had it not been for 
the above-mentioned measures, and had the very small 
handful of people been allowed to instigate the continu- 
ance of the hunger strike, many young students would 
have sacrificed their precious lives. 


3. Regarding the martial law and the quell. Some com- 
rades have said that Beijing's situation had become more 
relaxed shortly before martial law was imposed in some 
areas in Beijing and have questioned the necessity of 
declaring the imposition of martial law. In actuality, the 
relaxation in Beijing's situation was only a false impres- 
sion. As everyone knew, Beijing’s situation had been 
rather serious before the imposition of martial law. Some 
people attacked the legitimate State Council, labelled it 
aS a “puppet government”, and threatened that a new 
government would come into being in a few days. Some 
units were preparing to seize power from their leader- 
ship; even some people in certain ministries under the 
State Council were demanding that their ministers step 
down. The very small handful of people rallied the scum 
of society to organize the “Dare to Die’’, “Flying Tigers” 
and the “Death-Defying Commando” squads and threat- 
ened that they would hold party and state leaders under 
house arrest. Beijing had fallen into complete anarchy; 
public communications were paralyzed; some lawbreak- 
ers deprived the public security police and traffic police 
of their authority to conduct traffic, while they arbi- 
trarily stopped vehicles and checked passengers’ identity 
certificates. Other lawbreakers looted banks and stores. 
Numerous thugs mingled with provincial students and 
swarmed into Beijing. Under such conditions, Beijing's 
public security police and armed police corps could 
hardly maintain normal order in the capital city. More- 
over, Beijing’s state of affairs had already spread to 
many cities nationwide. Therefore, it was imperative for 
the State Council to impose martial law on some areas in 
Beijing to stabilize Beijing and the whole nation, based 
on the stipulation in the Constitution. Although the 
troops enforcing martial law were blocked at the out- 
skirts of the city for a while after martial law was 
declared, the very small handful of people predicted 
their impending doom, intensified their activities, and 
hatched still greater plots. They attempted to initiate a 
hunger strike with the participation of 5,000 intellectu- 
als, threatened that they would organize armed forces 
and unite all forces, including the Kuomintang in Tai- 
wan, and said they would sacrifice their lives and blood 
to oppose the party and government. If the party and 
government had failed to adopt resolute measures and 
the troops enforcing martial law had failed to reach their 
planned positions, the People’s Republic would have 
been subverted. 


From this analysis, it is not difficult to see from the series 
of measures adopted by the party and government to halt 
the recent turmoil that they had from start to finish 
strictly differentiated the two different categories of 
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contradictions. They protected the patriotism of young 
students, while revealing and dealing blows at the evil 
schemes and 2 \ivities of a very small handful of people 
creating the turmoil. From start to finish, the party and 
government began by finding a solution to the turmoil 
while safeguarding the basic interests of the people of the 
whole nation without flinching from maintaining the 
basic principle of the party and state. From beginning to 
end, they proceeded from stabilizing the whole situation 
and safeguarding solidarity. They expressed restraint 
and endurance to the maximum, while defending the 
honor of the Constitution and the law. The correctness of 
the measures adopted by the party and government has 
been grasped by an increasingly greater number of peo- 
ple and will eventually be proven by history. 


The Direct Consequences of the Incident: Has It 
Promoted, or Interfered With, or Sabotaged Socialist 
Modernization? 


We should not judge whether the recent incident was a 
patriotic and democratic movement or turmoil by peo- 
ple’s subjective will but look at the eventual conse- 
quences. So let us look at the facts to see what the 
consequences of the recent turmoil really are. 


We must admit that the slogan, “Punish bureaucratic 
profiteering, eliminate corruption, and promote democ- 
racy” did reflect popular demand. Their rational 
demand was helpful to party and government work as 
well as to improvement and rectification and to the party 
and government's stronger determination to take a good 
grasp on building clean government. This positive role 
has been ascertained by the party, the government, and 
the people. However, that was only one side of the issue. 
The young students had not, and could not have, imag- 
ined that their patriotism would turn to the opposite and 
be taken advantage of by a small handful of hostile 
elements with the development of the state of affairs. 
Lots of facts have proved that the further the turmoil 
developed, the more obvious the negative effects 
became. It had already brought grave chaos to China’s 
economy, politics, ideology and life and resulted in 
heart-breaking losses. 


—Economic construction sabotaged. For 2 months run- 
ning, a very small handful of people were instigating 
strikes, pounding at government organs, and blocking 
traffic. As a result, normal production was impossible for 
many enterprises. Such conditions led to tremendous 
economic losses in May, and the national industrial gross 
Output value increased by only 0.2 percent from April. 
Holdups in work, production, and transportation were 
grave during the rebellion. In the first week of June alone 
in Beijing, there was a cutback of 400 million yuan in 
output value, with a loss of profits and tax revenues 
exceeding 100 million yuan. Moreover, it is rather diffi- 
cult to assess the direct losses resulting from beating, 
smashing, looting and torching during the turmoil. 
Because of the problems from the turmoil, it was diffi- 
cult to implement normal work arrangements for 
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improving the economic climate, rectifying the eco- 
nomic order, and carrying out all-around in-depth 
reform as formulated by the 3d Plenary Session of the 
13th Central Committee. 


—Democracy and the legal system trampled upon. A 
very small handful of people shouted slogans for democ- 
racy and the legal system, which they actually trampied 
on during the recent turmoil. They spearheaded an 
attack against the four cardinals as established in the 
Constitution; attacked the legitimate people’s govern- 
ment; negated the legitimacy of relevant laws and 
decrees formulated by local legislature on the basis of the 
Constitution; impeded the implementation and enforce- 
ment of laws and decrees as well as law enforcement 
organs to perform their duties in accordance with the 
law; and defied the law by arbitrarily beating up people, 
smashing, looting and torching. What was more intoler- 
able was their brutal slaughtering of PLA commanders 
and soldiers, officers and men of the armed police corps, 
and public security cadres and police, and spearheading 
of an attack agains: the staunch pillar of the people’s 
democratic dictatorship. Their sabotage of the socialist 
legal system went to the extreme. 


—People’s minds confused. The recent turmoil has cre- 
ated serious confusion in people's minds. For 2 months 
running, voluminous big and small-character posters, 
speeches, and leaflets were turned out, which resulted in 
a flood of erroneous ideological trends. They chiefly fell 
into the categories of bourgeois liberalization, which is 
characterized by negating CPC leadership and the social- 
ist system; anarchism, which is characterized by the 
elimination of the state, the legal system, and authority 
and discipline; and doubt of everything and overthrow- 
ing everything, which was characteristic of the “Cultural 
Revolution.” The flooding of these three categories of 
ideological trends have confused the demarcation line 
between right and wrong, corrupted and poisoned the 
minds of young students, and aggravated their mentality 
of deviating from the party and government. These grave 
consequences cannot be mended quickly. 


—Normal social order interfered with and sabotaged. 
Normal school order was impossible in almost every 
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institute of tertiary education nationwide during the 
turmoil. To make matter worse, some high schools and 
primary schools were forced to close too. Consequently, 
the completion of curricula was gravely affected. Uni- 
versally, party and government organs at central, provin- 
cial and city levels were all pounded at, and their normal 
functioning was impeded. Traffic was blocked in many 
cities. Shops had to close, and the supply of people’s 
daily necessities could not be guaranteed. The surfacing 
of the turmoil brought universal panic and anxiety, 
which in turn aggravated social chaos. 


—China’s image in the world has been gravely injured. 
The turmoil gravely affected China’s normal activities in 
opening up to the world, and many important diplo- 
matic activities failed to be normally conducted. Some 
large-type activities involving foreign relations in this 
province were also affected. The turmoil has cast a 
shadow on the 10-year stable situation in China. Besides, 
some overseas media have spread rumors and incited 
distrust with ulterior motives. As a result, some coun- 
tries and regions have shown doubt about China’s invest- 
ment climate, and a number of projects in investments, 
trade and technological cooperation had to be disrupted 
or postponed. Individual Western countries and some 
overseas political forces are taking the advantage to 
make things difficult for, or threaten China. Beyond 
doubt, all this has brought difficulties and obstruction to 
the implementation of the principle and policies on 
Opening up to the outside world. 


The above is the “heritage” left the whole party and the 
people of the whole country by the turmoil plotted by a 
very small handful of people. and is also the precious 
negative teaching materials to help us deepen our under- 
standing of the nature of the recent incident. 


The recent turmoil has basically been quelled; however, 
it will take some time to understand its nature. We hope 
that communists, CYL members, young students and 
people provincewide will ponder over and see this inci- 
dent soberly, reasonably and objectively in a scientific 
approach to thinking. Only then, will it be able to 
gradually unify our understanding on the basis of the 
central spirit. 
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